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The Reventie say they cost the UK £4.5bn a year. The Chancellor says the most
aggressive of them are ‘moraily repugnant’ The Times reveals the secrets of ...

The tax avoiders

Alexi Mostrous Special Correspondent

Thousands ofwealthy peoplein Britain
pay as little as | per cenl income tax
using “below lhe radar” accounting
methods, part of a tax avoidance indus-
try that costs the country billions of
pounds.

An investigation by The Times into
tax avoidance begins today with the
exposure of a single Jersey-based
scheme that shellers £l68 million a
year fron the taxman.

limmy Cair, the comedian who
performed for the Queen at Lhe
Diamond Jubilee celebrations this
month, is understood Lo be the largest
heneficiary of the K2 tax scheme.

My Carr shelters £3.3 million a year
through K2, which is used by 1,100 tax
avoiders, according Lo an accountant
selling the scheme.

When The Times approached My
Carr, his lawyers conlirmed his mem-
bership ol K2. They denied any wrong-
coing and said that the scheme had
heen disetosed Lo the relevant bocties in
accordance with legal requirements.

K2 is one of a number of tax avoid-
ance schemes identified by The Times
that are TNourishing despite govern-
ment promises to crack down on the
praclice. Although corporale lax plan-
ning by major companics has attracted
publicity recently, avoidance by rich
individuals is the bigger problem.

Individual tax avoidance costs the
cconomy £4.5 billion out of £7 bitlion
Jost in lotal every year, according to
Revenye & Cusloms.

The Times has amassed detailed evi-
dence of schemes that allow the rich to
minimise tax through offshore loans
and lilm and music investments. Senior
Revenue sources have told how many
banks have hahitually used complex
offshore loans to help their staff to
shelter millions ol pounds in Lax.

In March George Osboine, the Chan-
cellor, used the Budget to condemn
aggressive tax avoidance as “morally

repugnant”, Yel on the lollowing day
Roy Lyness, of Peak Performance
Accountants, which runs the K2
scheme, assured his clients: “We're

delighted to inform you that most of
Lhe powerful tax-saving opportunities
survived unscathed.”

Posing as an IT consultant earning
£280,000 a year. a Times reporler
contacted a number of avoidance
specialists olfering schemes Lo people
on salaries above £100.000. Mr Lyness
promised that K2 could slash a
hypolhetical tax bill of £127,000 to only
£3500. equivalenl lo a personal
income tax rate of 1.25 per cent.

“It’'s a game of cal and mouse,” he
said. “The Revenue closes one scheme,
we find another way round it.

“IUs like a sat-nav. I'm diiving to
Manchesler, get a message saying
Lhere’s a smash at Stoke, press this
button to re-route. That’s all we do
with tax avoidance. The Revenue puts
ablock in, wejust go round the block.”

K2 works by translerring salaries

into a Jersey-based trust. which lends
investors hack the money. As the Joan
can technically he recalled, it is not
subject toincometax.

Mr Lyness revealed that a comedian
“pays himself about £100,000 salary
and puls £33 million through the
solution”. He fater confirmed that the
comedian was Mr Carr.

Graham Aaronson, QC. a tax haris-
ter who has written new rules for the
Government 1o combat aggressive,
albeil legal. tax schemes, said that
schemes Jike K2 made his blood hoil.
“People ask me how much tax | pay.”
Mr Aaronson said. “At the moment it’s
50 per eent. 1 feel absolutely furious
whenpeopletel methey pay 3 per cent
hecause of some artificial scheme.”

Mr Lyness remained conlident, how-
ever, assuring the reporter: “We expect
the process o take at least three years
to get a proper ... rule in place. We say

make hay while Lthe sun shines.”
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‘It’s like a sat-nav. They put
a block in, we go round it’

Alexi Mostrous went undercover to find out how

tax experts keep within the law while helping
wealthy clients to stay ahead of the Revenue

Secrets

of the tax
avoiders

n the morning that

George Oshorne deliv-

ered his Budgel to the

House of Commons in

March, 30 wealthy busi-
nessmen gatheredquictly ina four-star
hotel  outside Birmingham.  Over
croissants and coffee, accountants min-
gled with properly developers and
entrepreneurs  before filing inlo a
discreet room.

‘Felevisions al the Copthorne Hotel
would soon show the Chancellor of the
Exchequerangrily condemning aggres-
sive tax avoiders as “morally repug-
nant”™. But for Roy Lyness, the bald,
last-talking clirector of Peak Perform-
ance, the moral issues were clear.

L'e told the assecmbled businessmen:
“I passionately believe that if there was
a Nat rate of tax in this country
people wouldn't mind paying il and
we wouldn't need to be in the room
this morning. 've paid very littie
lax personally for the last six years
by using the same slrategies we
recommiend to our clients.”

After handing around branded
nolepaper saying “40 per cent lax is
oplional”, My Lyness spent two hows
revealing four aggressive tax-avoid-
ance schemes designed exclusively for
lop-rale laxpayers.

Likening the methods Lo a driver
using a sal-nav lo avoid congeslion, he
shared his key strategy: “The Revenue
puls a block in. We just go round the

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement

or with written publisher permission.

o W

block.”

The Times gained access Lo Lhe semi-
nar and to a subsequent meeting with
Mr Lyness by posing as an [T compuler
consultant who was earning £280,000
peryear.

He was candid, but made clear that a
low profile was essential. “We wanl to
keep it below the radar as long as we
can,” he said. “Obviously if you slick it
in IMRC'’s face they'll look al it, so we
don't broadeast. s like a red rag lo a
buli.”

Mr Lyness pitched a tax scheme
called K2 that he promisect would slash
the reporter’s fake £127,000 PAYE tax
bill to just £3,500.

“You will net around 82 per cent of
£280,000, which, if you look at what
you're Laking home now. it'll bring you
up Lo £235.000,” Mr Lyness said. “You
are looking at £80,000 extraa year.”

tn return for participating in the
scheme, Peak Performance charges
members about 18 per cent of the
salary they shelter. In the undercover
reporter's case, Lhis would be about
£40,000 a year. The company’s cul
comes from the £127,000 thal would
normally have gone to the taxman —
allowing the reporter to keep the entire
£80,000 saving.

More than LIOO people in the UK
use K2 to sheiter £14 million a month
from the tax man, Mr Lyness elaimed.

HOW K2 WORKS
K2 works in three stages, Mr Lyress
told those assembled.

First, a member must resign from
their employnient and become an em-
plovee of 12, a Jersey-hased company.
The member’s original employer must
then agree to pay for the worker's ser-
vices Lhrough K2, paying the old salary

For external republishing rights visit www.nla-cepublishing.com
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to the Jersey company.

K2 then pays the member the mini-
mum wage and lends the balance
through a separate lersey-based trust.

Since loans are not taxable, the
member will avoid tax on Lhe vast
majorily of their salary and only pay
income tax on the minimum wage. As
such, a higher-rale taxpayer on
£280,000 would enjoy a personal lax
rate of just 1.25 percent.

The scheme works only because
Peak Performance and its investors tell

é It’s a game of cat

and mouse, The
Revenue closes one
scheme, we find
a way round it

Roy Lyness,
Peak Performance Accountants

Go online to watch
highlights of the
undercover video

thetimes.co.uk/taxavoiders

the Revenue that the loans could
lechnically he recalled. Bul in subse-
quent conversations with Mr Lyness
anl  his cofleagucs, The Times’s
reporler was assured that sueh a thing
was unlikely to happen.

“We say as little as passible, most of
what we do is by telephone,” lan
Woodall, a cofleague of Mr Lyness,
sail. “You can't set it oul in wriling,
because if we told you in writing that
Lhe foan would never be repaid it’s not
4 loat. No one has ever been in a posi-
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tion where they have hadtorepay...In
practice, it’s not going to happen.”

The Times asked a specialist QC
about tax-avoidance schemes centered
on laans. The QC said that the courts
would look at the facts realistically to
determine the {rue relationship
hetween the parties.

“A loan that is not really intended to
be a loan but is crafted as a loan should
not be treated as a loan,” the QC said.
“Iffa party were to} execute documents
which they do not intend to act upon, it
may cross the border into evasion.”

There is no suggestion that K2 was
designed to circumvent the law in this

way. The QC wished lo remain anony-
mous because he advises on similar
schemes.

ONE-ON-ONE MEETING

As the public seminar at the Copthorne
Hotel came to an end, Mr Lyness
invited the undercover reporter to a
onc-on-one session, where he revealed
more delails about K2.

For £40,000 fees a year, Mr Lyness
said 1hat the reporter would receive the
benelits of the scheme, which included
the tax savings as wellas a contribution
into a £1.2 million “fighting fund” spe-
cifically set up lo defend legal attacks
from Revenue & Customs.

The rest of the £40,000 would be
spent on K2's administration, includ-
ing employing a team based in Carditf
Lo send oul invoices on K2's behalf.

“It's the costs of Cardill, the process-
ing. the payroll, the barrister's fees,” Mr
Lyness explained. “But the way you've
gol to look at il is, T'm eaming
£150,000 now and 'm going to be earn-
ing £230,000, so why am 1 actoally
hothered about it?" ”

Under an HMRC regime called
DOTAS (Disclosure of tax avoidance
schemes), which was brought in eight
years ago, users of cerlain tax-avoid-
ance schemes have to disclose their
involvement. The Revenue may then
launch an inquiry into the member’s
tax returns.

But Mr Lyness said of K2: "The
beauty of this is that neither you as an
individual ner the company are
participating in a DOTAS strategy.
You don’t have lo do anything other
than, on your lax return at the end of
the year, you'd simply show your salary
from K2 iem(l] you'd declare a benelit-
in-kind on the loan.”

He said that Revenue & Customs

knew about the K2 scheme but had
only raised three challenges 1o il over
cight years. “Every lime they've backed
off,” he said. “The questions they are
asking indicate they have got no idea
what they are doing.”

When told by The Times about
the scale af the K2 scheme, a senior
HMRC oflicial said that its anli-
avoidance group would look into the
matler urgently.

Mr Lyness said thal K2 was less like-
Iy 10 he challenged by HMRC than
other tax avoidance schemes promot-
ed by Peal Performance. He said that
the Jersey trust used by K2 would have
to register with the Revenue. "But,
from your perspective and your
company's perspective, you're simply
the beneficiary of a loan.”

Under the existing law, the Revenue
does not pre-approve or elear tax avoid-
ance schemes. The Revenue received
4,506 notifications in the past lax year
of instances where companies or indi-
viduals have used registered DOTAS
tax-avoidance schemes. Such schemes,
while legal, will attract tax queries and
may be challenged, but it can lake
years for the Revenue to examine the
arrangements.

Mr Woodall said that K2 changed its
name every few years in order o avoid
the lax liabilities building up. "Before
K2it was Hamilton. Before Hamilton it
was Penlolds. Belore Penlolds it was
Assignment Solutions.”

In the very moment that Mr
Osborne concluded his Budget lo the
cheers of Conservative backbenchers,
Mr Lyness scoffed at the Chancellor’s
altempl to bring in a general “anti-
avoidance” rule f(IAAR that was rec-
ommended by Graham Aaronson QC,
a leading tax barvister. Such legislation
aims 1o introduce a calch-all law by
next year to outlaw all aggressive tax-
avoidance schenies.

“We suspect the announcement [of
the GAARl] will be more ol an inten-
tion,” Mr Lyness said. “We say, make
lhay while the sun shines. 1f in three or
four years it gets stopped, hopelullyit'l
he something else. If not, you just go
back on the books.”

K2's providers paid £750.000 to lax
barristers 1o appraise the scheme, Mr
Lyness said. One leading lax counsel
was paid £25.000 for an hour's confer-
ence call. “The Revenue’s budget for its
tax barristers runs oul four months
inlo every lax yvear,” Mr Lyness said.

When presented with evidence of

whal he had said and asked to com-
ment upon thescheme, Mr Lyness said
that K2 had been lully disclosed under
the DOTAS regulations and that the
Revenue was aware of the structure.
Peak Performance takes the need to
ensure struclures are compliant with
tax rules very seriously, he said.

“HMRC has at all times been provid-
ed with full details of any tax scheme
promoted by Peak Performance
Accountants,” he added, speaking on
behalf of both Peak Performance and
his own accountancy firm.

“We act daily in the best interest of
our clients, helping them 1o manage
their portfolios in the most effective
manner.”
wleximostrous@thetimes.co.uk

Tomorrow: inside
the music industry

é I regard
tax

evasion and
indeed
aggressive
tax avoidance
as morally @)
repugnant & /

George Osborne,
Budget statement
March 21, 2012
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works
I resign
from my
employer
based in
the UK
EMPLOYER

START> nuinnunsl&n:u.“

i employment ¢
. contract

7

I pay HMRC

tax only on the
minimum wage —
£3.500 compared
with the old tax
bill of £127,000

5
=» FINISH

3
nin

HMRC

3

K2 hires me

4

employer and
gets money for

K2 pays me a salary
of £10,800 per year
{the minimum wage)
and loans me
£25,000 per month ~
{interest free) on a
£280,000 salary

6

1 now “owe”

EFRD rather than
K2 but I don't
expect loan to be
ever called in

K2 assignis the loan 1o a trust in Jersey
called the Employer Funded
Retivement Benelit scheime (EFRB)\

my services  (Jersey-based company)

Issue is in the public interest

The use of subterfuge

he Editors’ Code of

Practice states that

covertrecording and

filming can only be used

without consent if the
Editor can demonstrate that he
believed it to be in the public
interest to do so.

“Subterfiige” is where a reporter
does not reveal that heisa
Jjournalist. Underthe Code it can
only he justified in the public
interest and then only when the
material cannot he obtained by
other means.

This investigation raises a
serious matter that affects
everyone: who pays tax, who
does not, how people avoid

David Gauke: avoiding
tax Is “unacceptable”

Copyright material, This may only be copied under the terms of a Newspaper Licensing Agency agreement
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tax and the impact on the public
purse. The Times believes this
reporting is in the public interest.
The Government’s position,
articulated by David Gauke, the
Treasury Minister, is that itis
“unacceplable, .. at atime when
we are trying to bring down the
deficit, that there are those who try
toavoid paying the tax they owe”.
Tax specialists only divulge
advice and methods to each other
and to potential clients, a close
group of high-net-worth
individuals. Investors have no
incentive to share details of
tax planning with anyone. By
- using subterfuge The Times
e as able to collect
information that
would have been
closely guarded.
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A £150k offer to make a million

How the investigation began

n February a hedge-fund
contact revealed that he had
been offered a win-win
opportunity to invest £150,000
in a film that would generate
tax relief worth more than
£1 million — evenifit flopped. The
contact, who did not take up the
offer, said that such tax avoidance
schemes were rife in the City.
Independent rescarch
established the existence of a
network of accountants controlled
by tax avoidance specialists called
Peak Performance. Peak’s

representative would not give out
any informalion over email
because he said that he did not want
Revenue & Customs getting hold of
any paperwork.

The representative said that the
company’s tax schemes could slash
tax bills for vich clients in a way that
should “frighten and excite” a
potential investor. More
information would only be divulged
at a seminar in Birmingham the
following month, It was at that
seminay that Roy Lyness divulged
the existence of the K2 lax scheme,

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
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Starvation rations
for the taxman

Tax due
undgr PAYE

;[’3»,« V / @ ! wﬂt‘;

On a £280,000 salary,
I will pay about
£127,000 in income
tax and national
insurance in the
2011-12 tax year,
leaving me with
£153,000 take-home
pay. My employer also
has to pay £37,600
national insurance
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ng K2

!

On the same
carnings, the amount
I pay the taxman falls
to abont £3,500 in
income tax and NI
contributions on a
minimum wage
salary ol £10,800.
This includes a small
amount of tax
payable on the money
K2 loaus me. I pay
about £40,000 in lees
and keep £231,000.
My employer also
avoids paying any
national insurance
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The comedian and his sheltered millions

Alexi Mostrous, Fay Schlesinger

A year ago Jimmy Carr, appeared on 10
O’Clock Live on Channel 4 wearing a
blonde wig.

fampooning Barclays, which had
been criticised lor camying out a tax-
avoidance scheme, the comedian
played a female bank clerk ready to
impart some advice.

“Why don't you apply for the Bar-
clays’ | per cenl tax scam,” Carr joked.
“You will need the world’s biggest,
mos! aggressive leam of blood-hungry
amoral tax lawyers. If you meet the
criteria, you'll pay [ per cent lax, like
Barclays do.”

What Carrdid not disclose, however,
was that he used aggressive — albeit
fegal — tax-avoidance schemes
himsell.

One of Channe! 4's biggest stars,
Carr is a member of K2, a scheme
examined by The Times. K2's members
pay income Lax rates of as little as 1 per
cenl.

According to K2's provider, Carr, 39,
shelters £3.3 million a year by channel-
ling proceeds from DV D sales and tele-
vision appearances through a Jersey-
based compiny that then “lends” him
the money back. Since loans are untax-
able, Carr, like other K2 members, is
likely to have avoided paying signili-
cant sums to Revenue & Customs,

The comedian has become a regular
on television, hosting Channel 4 shows
such as 8 out of 10 Cats and 10 O'Clock
Live and appearing as a guest on the
BRC's Have | Got News For You?

A career highlight came this month
when he appeared alongside Gary
Barlow, Sir ClilT Richard and Cheryl
Cole in a concert outside Buckingham
Palace to mark the Queen’s Diamond
Juhilee. “We get 1o meet the Royals
later on,” he said. “What do you say? {
guess -~ just callme Mr Carr.”

Carr has a reputation for being one
of the industry’s hardest workers, com-
bining up to 300 stand-up shows a year
with his TV work. His activities have
brought him such financial success
that in 2010 he bought a house worlh
£8.5 million.

In a series of covertly recorded
meelings, K2's providers did not
divulge his name bul hoasted that “a
top-level comedian™ had used the K2

scheme successfully for a number
of years. “How much is the highest
amount you think we've got going
through this sofution?” Roy Lyness,
director of Peak Performance Account-
ants, asked assembled businessmen in
March. “€3.3 million. That’s actually a
well-known comedian.

“Ile's gol his own company, it's
making about £4-£4 5million. He pays
himself  £100,000 salary and puts
through £3.3 miltion.”

Analysis ol Carr’s publicly available
accounts shows that four out of five
companies that he controls were sel
up hy Blue Cube, part of the Peak
Performance nelwork ol accountants
that sells 2. Blue Cube markets itself
as oltering “remuneration planning for
directors of limited companies resuit-
ing in between 0 and 25 per cent tax”™.

James Norman, one ol Blue Cube’s
directors, is one of five directors of
Peak Performance Accountants Lid.
Mr Lyness is another.

Mr Norman, a contemporary from
Carr’s school days in Slough, jointly
owns a company called Offence
Delence with the comedian. The
compuny was used 1o buy Carr’s multi-
mitlion-pound home.

Mr Carr’s lfawyers told The Times
that his membership ol K2 was dis-
closed to the relevant tax authorities in
accordance with legal requirements
and that he, like other high-net-worth
individuals, managed his tax alfairs
elficiently.

They ~ said that his finacial
arrangements were a private matter
and the fact that he arranges his affairs
in a tax-efficient manner, in common
with other high-net-worth individuals,
was completely un-newsworthy.

Mr Norman said that HMRC was
lully aware of any tax-avoidance
schemes used by his clients.

Most of Mr Carr's companies appear
to have been set up by Blue Cube. The
company accounts show large sums of
money moving in and out, with relative-
ly small sums of less than £F miltion re-
tained each year.

My Carr was also a member of an
aggressive avoidance scheme called
Rushmore. The scheme was shut down
Ly the Treasury in 2009.

Leading article, page 2

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
or with written publisher permission.

For external republishing rights visit wivny.nla-republishing cai

Exhibit RC12 9

MOD400002548



For Distribution to CPs

Date

THESRTIMES

19 June 2012

8

clip

newspaper licensing agency

‘Highly abusive and contrived
... we're talking about a scam’

Analysis Alexi Mostrous, Fay Schlesinger

arliament has heard only
rarely about specific
cases, but when they have
spoken of tax avoidance
schemes, government
ministers have been danmning.

In 2009 Stephen Timms, the
Labour Treasury Secretary, shut
down ascheme called Rushmore
that he said would otherwise cost
the Exchequer £200 million.

The Rushmore strategy,
according to documents seen by
The Times, offered members the
chance to create artificial losses
that could then be offset against
their personal income.

Although legal, Mr Timms told
Parliament: “Itis a highly abusive,
completely contrived arrangement
with the sole aim of avoiding paying
the tax due to the Exchequer. What
we are talking about is a scam.”

More recently, George Osbome
used his Budget speech in March to
disclose his plans for an
anti-avoidance rule, calling those
who usetl aggressive methods to
shelterincome from the Revenue
“morally repugnant”.

In amoment of recession and of
considerable squeeze on public
funds, itis inevitable that
parliamentary sevutiny of similar
tax schemes will now increase.

Avoiding tax is also plainly
inconsistent with the Government’s

key message that “we are all in this
together”. The Treasury introduced
legislation to shut down Rushmore
so that none of its members
benefited from it or claimed tax
relief. But their names were
revealed through publicly available
accounts filed by Romangate Ltd, a
UK-based company used as part of
the strategy.

Jimmy Carr was a member of

Rushmore, yecords filed at
Companies House slow. So, hiriefly,
was John Devaney, chairman of
National Express Group, and
Andrew Rose, who resigned this
year as finance director of
Gulfsands Petroleum. Julian
Birkinshaw, Professor ol Strategy
and Entrepreneurship at London
Business School, Leslie Allen-
Vercoe, the property developerivho
owns Britain’s most expensive
home, and Julian Goose, QC, the
prosecution lawyer in the case of
the abducted schoolgirl Shannon
Matthews, were appointed as
Romangate directors in 2009,

Mr Devaney said: “Twas
recommended to look at this
scheme by my accountants several
years ago. The scheme was never
approved by HMRC and the
proposal lapsed. As a vesult I never
received any benefit from it.”

The other individuals declined to
comment.
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Jimmy Carr fampoons Barctays tax-
avoidance scheme on 10 0'Clock Live
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Revenue challenges music industry scheme that pop stars use to invest millions

man vs Take That

Secrets

of the tax
avoiders

Atexi Mostrous Special Correspondent

Members of Take That invested at
least £26 million in a scheme that
Revenue & Customs told The Times
is a mechanism for tax avoidance.
Gary Barlow, Howard Donald, Mark
Owen and their manager, Jonathan
Wild, are among almost 1,000 people

who contributed £480 million to 62
partnerships in music industry invest-
ment schemes that serve as tax shelters
for high-nct-worth individuals.

In response to The Times's investi-
gation, the Revenue told this news-
paper that it believes that the partner-
ships arc designed to avoid tax.

Revenue officials will try to close the
partnerships’ structure at a tax tribunal
in November. The members of Take
That, the world's most suceessful tour-
ing band, and other investors in the
partnerships run by a company called
lcebreaker Management Services will
have to pay back millions of pounds if
the Revenue wins.

“We have taken firm action to pro-

tect the Exchequer from unacceptable
tax loss,” a spokesman for HMRC said.
“We do not accept that the Icebreaker
tax avoidance schemes have the lay
effects their promoters claim.”
Icebreaker denied that its partner-
ships were designed to avoid tax. It said
that they were intended lo invest
money in the music industry for profit.
“Ieebreaker LLPs (Timited liability part-
nerships) are all commercial husinesses
in which the LLP members work aclive-
ly together in order to produce creative
and arlistic material and creale taxable
prolits,” a lawyer for lcebreaker said.
“Abuse of the tax system for personal
gain is, of course, never acceptable.”

Companies House records show that
the three members of Take That and
Mr Wild invested £26 million into onc
of the partnerships, which included
loans of £20.8 miltion.

Matt Hodson, working on behalf of
teebreaker, told an undercover report-
er from The Times that they had also
invested in a second partnership called
Shirecroft which has not yet filed
accounts. “They've invested money
into the lcebreaker partnership and
therefore not paid the Revenue the
tax,” Mr Hodson said, adding: “They
don't like paying the taxman.”

Mr Barlow, Mr Donald, Mr Owen
and Mr Wild paid significant tax, their
lawyers said. They confirmed that their
Continued on page 6, col 1
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Taxman vs Take That: how members can invest millions

Continued from page one

clients were investors in the Larkdale
and Shirecroft partnerships, but
believed that they were not tax avoid-
ance schemes but legitimate commer-
cial enterprises. The investments were
made after financial advice, The musi-
cians and their manager made no com-
ment on the size of their investment.

There is no suggestion that either
Jason Orange of Take That or Robbie
Williams were investors.

Asked how the members of Take
That had joined Icebreaker, Mr Hod-
sonsaid: “Meetings alter meetings with
their accountant. They've got a tax
adviser and an accountant. The tax
adviser is a client of mine and we're on
really good terms. We then got the
accountant for the band in, had a meet-
ing with him, about four meetings with
him. Then we got a couple of the boys
inand talked to them about it.”

Icebreaker can help investors to save
more in tax than they put into the
scheme. Losses incurred by a partner-

ship can be offset by a wealthy investor
against other income earned during
the previous three years. n addition, in-
vestors can ramp up this tax relief by
taking out offshore loans arranged by
Icebreaker. That means, for a mini-
mum investment of £40,000 into an
lcebreaker partnership, boosted by an
offshore loan of £160,000, a member
cangenerale £77,520 of tax relief. Some-
one who invested £200,000 in cash can
carn £] million tax free.

The Times discovered lcebreaker
afler an undercover reporter received a
tip-off that Mulbury Hamilton, a tax
mitigation specialist, was offering com-
plex tax avoidance schemes. The com-
pany, which has no direct link to
Icebreaker, marketed the scheme to
the reporter.

Gordon Boxshall, a representative of
Mulbury Hamilton, said: “We are a tax
company. We don't have a direct link
from our wehsite to Icebreaker. They
are not allowed to market it as a tax pro-
duct. [Icebreaker] is a completely sepa-

rate company to us, so HMRC could
never link the two. It has to he that way
otherwisc. . . it all fails for them.”
[cebreaker said that it had no control
over how Mr Boxshall marketed the
scheme and did not condone his or Mr

Hodson’s comments.

An HMRC spokesman said that the
Revenue had already successfully chal-
lenged a scheme run by Icebreaker,
adding: “The lcebreaker type of
scheme will fail where there is circular
borrowing which scrves no genuine
economic purpose.”

Companies House accounts show
that Barlow, Donald, Owen and Mr
Wild joined two lcebreaker partner-
ships in March 2010 and in September

2011 In the first partnership, called
Larkdale LLP, the Take That members
put in £5.2 million of their own cash
and borrowed another £20.8 million.
Publicly available records show that
Larkdale registered a loss in the year to
April 2010 of £25.2 million, which the
accounts show as “available for discre-
tionary division among membess”.

[cebreaker offeved investors the op-
portunity to claim tax relief on first
year losses. The band would have been
able to offset losses against their in-
come from CD and tour sales.

Atypical lcebreaker partnership con-
tains about £10 mitlion collected from
about a dozen investors. The partner-
ship uses the funds to buy music rights
in upcoming and established artists
such as JLS and Bob Geldol.

Many lcebreaker partnerships have
nol made any profit, My Hodson said,
although the later partnerships had
made better investments and were
secing good returns.

Other high-profile investors include

Terry Venables, the former England
football manager. A spokesman for Mr
Venables said that he had no comment
to make on his tax affairs other than
that they were perfectly in order.

Nick  Wheeler, who owns the
Charles Tyrwhitt shirt company, and
ColinJackson, the Olympic silver med-
allist, are also investors. Leon Angel,
the football agent, whose clients in-
clude Mr Venables, isa member.

There is no evidence to suggest that
any of these investors, or any other
investors in lIcebreaker incarrectly
claimed tax relief or misled HMRC,

Mr Wheeler said that he paid tax on
his share of lIcebreaker profits and
claimed tax relief on any trading losses.

Icebreaker said that the partnerships

play a vilal role in suslaining the crea-
tive industries in the UK and that the
music industry would be in jeopardy
without their investments.

The company said that no one had
ever suggested the partnerships were
part of atax avoidance strategy.
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Over coffee in the City,
a music industry scheme
that is a guaranteed hit

Secrets
of the tax

avoiders

Alexi Mostrous Special Correspondent
Fay Schlesinger

In the ground floor café of Tower 42,
the tallest skyscraper in the City of
London, Gordon Boxshall pitched a
series of tax schemes to a reporter
posing as a potential investor.

Mr Boxshall is an employee of Mul-
bwry Harnilton,a company specialising
in “tax mitigation”. He outlined the
benelits of a music investment scheme
that could generate hundreds of thou-
sands of pounds in tax savings.

Although the partnership might
make a profit, Mr Boxshall was clear
that its main purpose was to provide
tax relief. “Say your income was
£200,000,” he said. “You'd pay about
£77,000 tax. You would only need toin-
vest £40,000 to protect £200,000.”

Mr Boxshall was recorded giving de-
tails of what he called the Picasso In-
come Tax strategy. Benefits included
invitations to parties attended by
music acts such as Bob Geldof and JLS.

When The Times investigated Picas-
50, however, it transpired that Mulbury
Hamilton did not control or run the
partnerships involved. Instead, a com-
pany calted lcebreaker Management
was in charge. On Icebreaker’s website,
however, there was no mention of tax
mitigation or lax planning. It said:
“Icebreaker is an exciting opportunity
to make money from a broad range of
knowhow and creative material.”

The world of tax avoidanee is compli-
cated and controversial because

wealthy people are responding to

government  incentives. Over the
years, the Treasury has sought to en-
courage people to channel money into
needy industries — film, music, phar-
maceutical licences — using an ever
more complex web of tax deferrals, re-
liefs and allowances.

These tax  breaks have been
exploited by accountants who develop
schemes which may provide a return
on investment but nearly always offera
tax benetit for the wealthy.

Icebreaker’s  management  insists
that the firm is committed to invesling
in the music business. The partner-
ships, it says, funnel money to musi-
cians and song-writers, thereby keep-
ing hundreds of people in work.

But the Revenueis not convinced. Of-
ficials have looked at Icebreaker and
seen a scheme that enables its mem-
bers to offset hundreds of thousands, if
not millions, of pounds in tax. Investors
can claim the losses that the partner-
ship makes as their own and use them
to cut their personal income tax bills.

“We are now preparing to litigate
lcebreaker but for legal reasons cannot
say more,” a Revenue spokesman said.
“We examine the implementation of
avoidance schemes and will not let any
aspect of these cases go unchallenged.”

The Revenue has been trying to
weed out those using such partnerships
for tax reasons and, in 2007,introduced
the “ten-hourrule” to ensure that mem-
bers worked on the project for ten

hours a week forthe first six months.

Mr Boxshall made clear that such
provisions can be managed, too. “I
have clients who are not really engag-
ing at all with this,” he said. “We've got
95-hows-a-week traders, 4-hours-a-
week footballers and anywhere in
between ... That’s why we choose
music. It is impossible for [the Reve-
nue] to check how many times you
listen to the tracks.”

When approached with Mr Box-

é é That'’s why we
do music. It’s
impossible for them to

check how many times

you listen to
the tracks
Gardon Baxshall, Mulberry Hamilten

shall’'s comments, lcebreaker said that
it did not condone how he had sold the
scheme and that he had acted as anin-
dependent adviser outside of its con-
trol. But Matt Hodson, an lcebreaker
employee, later appeared to conlirm
that investors could “demonstrate”
that they worked the hours without ac-
tually doing so: “We provide the tools
for you to be able to demonstrate ten
hours a week when cffectively the
amount of hours you've done might
not be ten hours aweek.”

Mr Hodson added: “I'll be complete-
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ly honest with you: the reason why we
gel to speak to people like yourselves is
hecause of the tax. Predominantly
that's why a lot of people do the invest-
ment ... | mean, the tax is important.
But also there's Lhe other element, that
this is a genuine business that's looking
to make a profit.”

Icebreaker said that it did not con-
done Mr Hodson's comments and he
was not authorised to make them. He

also had no involvement in how inves-
tors participated in trading activities.

Mr Boxshall explained how inves-
tors would be e-mailed tracks every Fri-
day to help them to fullil the work re-
quirement. Investors would “mark” the
acts out of ten and submit that to Mul-
hury Hamillon as “research”.

When asked whether an investor
would actually have to listen to those
tracks, Mr Boxshall shook his head.
“All 1 am saying is that you open the
e-mail and,on the Monday or Tuesday,
you reply to the e-mail,” he said.

Going lo concerts or sports events
could also “count” towards the hours.

When asked to comment on the
recording, Mr Hodson said that he had
operated in the field for several years
with no complaints about his conduct
orany regulatory or legal problems.

He said: “These are legitimate busi-
nesses which provide crucial financial
support for the music industry while
also giving participants anincome over
time. In a long conversation with your
reporter about how lcebreaker LLPs
work, | explained that those involved
have to be actively engaged, ona com-
mercial basis, for at least ten hours a
week. 1 always point out the legal
requirements that govern these ar-
rangements lo any interested parties.”

A leading QC shown the video evi-
dence obtained by The Times said:“The
strong impression [from the video] is
that you can pretend to be an active in-
vestor by producing a paper trail but
without putting in any real economic
activity. You know you are pretending.
Based on the evidence, this could fall
into the category of defrauding the Rev-
enue, but it would be very difficult to
prosecute because you don’t know
what the actual members were told.”

The Times has no evidence that any
leebreaker investor claimed tax relief
illegally or misled the Revenue.Mul-
bury Hamilton declined to comment.
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explained

This
information
was obtained
from Gordon §
Boxshall, an
employee of
Mulberry
Hamilton, a
tax firm which
promotes
Icebreaker
products

O

I can claim tax
relief on the full
£200,000 despite
invesling only
£40,000 and
regardless of
wheltlier a profit
is made
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Revenue vows to

close down tax
avoidance plans

Sam Coates, Fay Schlesinger
Roland Watson, Soraya Kishtwari

The tax avoidance scheme uscd by the
comedian Jimmy Carr was branded
“morally repugnant” by ministers yes-
terday as HM Revenue & Customs said
that it would take stepsto close it down.

David Gauke, the Exchequer Secre-
tary to the Treasury with responsibility
for HMRC, criticised the K2 scheme
that was revealed in The Times yester-
day and is used by Carr and more than
1,000 others to shelter £168 million a
year from the taxman.

Asked by the BBC whether he would
say that the scheme fitted the Chancel-
lor's description of “morally repug-
nant” behaviour, the minister said:
“Yes, | think 1 would on what we've
seen in The Times today. Where there
are arrangements that are autificial,
that are contrived, that are not
undertaken for any genuine commer-
cial reason but are purely designed to
reduce tax liability, then that is some-
thing that we want to address.”

Seven other schemes have been
closed down in the past year and K2
was already under invesligation, Mr
Gauke suid, although he admitted that
there was more to do. “Most people are
paying the right amount of tax and it is
not right that there is a minority that
are getling away with it,” he added.

Speaking from the G20 summit in
Mexico, George Osborne conceded
that tax avoidance was a problem. He
added: "1 do expect people to pay their
taxes. We will take the action neces-
sary to ensure that they do ... One of
the challenges is that it is not illegal.
What you can do on tax avoidance is
prevent it by shutting down loopholes
or changing the law.”

Danny Alexander, the Chief Secre-
tary to the Treasury, also criticised
those who use tax avoidance loop-

holes, describing them as the “moral
equivalent of benefit cheats”. He told
Sky News: “Let’s be very clear: at atime
of real economic difficulty for our
country, it is vitally important that
everyone pays their fair share of tax.

“People who dodge the tax system
are the moral equivalent of henefit
cheats and we are coming to get them.
We are taking steps to ensure that
everyone pays their fair share.”

The Revenue said that it had been
aware of the scheme and was examin-
ing whether legislation was needed to
close it down. A spokesman said that if
the loans were not intended to be
repaid they would become taxable.
“This would mean the full amount of
tax, interest and potentially also penal-
ties would be due,” he added.

The Revenue warned that all users
would be identified and challenged. It
has powers to implement a 28-day
deadline to repay any income tax owed
and to impose further penalties.

My Carr stayed sifent on Twitter yes-
terday and his agent did not respond to
e-mails.Channel 4,which hascontract-
ed him for a number of shows incfud-
ing the current affairs show 10 O'Clock
Live, also declined to comment.

However, Mr Carr did appear on
stage in Tunbridge Wells last night.
During his show he said: “Gol through
the papers? 1 haven't really been
through the papers today. The
Murdochs areafterme...”

When a member of the audience

‘ I pay whatﬂl ﬁavé

to and not
a penny more )

Jimmy Carr on stage last night, after
amember of the audience challenged
him for not paying tax

said: “You don’t pay tax”, Mr Carr
replied: “I pay what | have to and nota
penny more.”

Fellow comedians used Twitter to
criticise him yesterday, focusing on his
alleged hypocrisy. Rufus Hound de-
fended his Channel 4 colleague at Tirst,
describing Mr Carr as “a very nice man
who works incredibly hard and has
donated loads of money to good causes
fand has] done absolutely nothing
illegal”.

But, in a reference to a skit in which
he lampooned Barclays for carrying
out a tax avoidance scheme, Hound
added: “Wasn't aware that Jimmy Carr
had ever commented on tax avoidance.
If he has, then 1 understand the
incredulity.”

Frankie Boyle wrote: “It's OK to
avoid tax providing every time youdoa
Jjoke about a town being s*t you add

‘Partly down to me I'm afraid’ under
your breath.”

John Bishop, a comic who has
starred on Mr Carr’s quizshow 8 Out of
10 Cats, said: “To be honest @jimmy-
cart’s finances are like his jokes —
every comedian in the country read it
and said 1 wish 1 thought of that!”

Ministers denied that the Revenue
was under-resourced. They said that
each coalition Budget had introduced
measures to combal tax avoidance and”
that the Government was preparing to
introduce a more general “anti-avoid-
ance” law. They denied that the Reve-
nue could not afford tax lawyers after
Lhe first four months of the lax year.

Mr Carr’s lawyers confirmed his.
membership of the K2 scheme this
week. They denied any wrongdoing
and said that the scheme had been
disclosed to the relevant hodies in
accordance with legal requirements.
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Tax investigation: hedge fund managers, bankers
and traders ‘make shedloads of money for nothing’

Screen play: how
movie millions
are moved offshore

Secrets
of the tax

avoiders

Alexi Mostrous, Fay Schlesinger
Roland Watson

Wealthy investors in tax-efficient film
linance schemes are secretly moving
tens ol millions of pounds offshare in
an abuse of tux breaks designed lo
supporl Brilain’s creative industries.

Seventy-live members of just one
film investment scheme called Terra
Nova are set to avoid £I8 million
in tax by moving their liabilities to
Luxembourg.

Although many film schemes have
attracted investments from Premier
League footballers, their managers,
and  television personalities, this
partnership was dominated by people
working in the City.

Scott Pagel, a hedge fund manager,
invested £5.5million in the seheme,
alongside other bankers, traders and
fund managers. The Labour Govern-
ment introduced tax breaks for film
investment in 1997. But HM Revenue
& Customs believes that billions of
pounds in tax revenue has been lost as
the schemes are increasingly sold to
high-net-worth individuals as a4 means
of avoiding or deferring tax.

The Revenue told The Times yester-
day that it had put 600 film schemes,

involving thousands of wealthy and
well-known people, under inquiry.
“Film schemes are a £5 billion risk for
us at least,” one senior Revenue official
said. “Someone puts in money, and
then the film scheme promoter says,
‘We're going to lend you ten times
that'... so all you do is generate tax
relief and make a shedload of money
for nothing.”

The revelations came as David
Cameron led condempation yesterday
ol the comedian Jimmy Carr and other
investors in the K2 tax avoidance
scheme, exposed by The Times on
Tuesday. “All those people who work
hard and pay their tax, and out of
that suve up to go and see Jimmy Carr,
he's taking thal money and stuffing
it somewhere where he doesn't pay
tax,” the Prime Minister saicl. “That’s
not morally right.”

Many of the flm investinent
schemes under inquiry hy the Revenue
were set up by two men: Patrick
McKenna, the Tormer accountant of
Sir Elton John who runs ingenious
Media, and Tim Levy, founder of
Future Capital Partners. Both maintain
that they run commercial investments
and not tax-avoidance schemes.

In some cases film partnerships,
which work in different ways, can
provide genuine incentives for invest-
ing in film projects. They also allow
wealthy investors to use the losses that
the partnerships generate to offset
the tax due on other income. The
attraction for investors is that they

can typically boost their tax savings by
pulling in a sum of, Tor example,
£100,000 in cash. Then, by borrowing a
further £900,000, they can earn £1 mil-
lion tax free.

However, the tax relief is only
deferred. The Revenue expecls any
tax saved in Lhe first yeartobe returned
as the film partnership starts to make
money inthe laler years.

But according to confidential
documents, at least one operator of
these schemes oflered inveslors the
oppoitunity to avoid that long-term
repayment to the Revenue. The
Terra Nova partnership, set up by Mr
Levy’s company, gave investors the
chance to avoid the deferred tax hy
translerring liabilities offshore, the
documents show.

Terra Nova investors claimed about
£22 million in tax relief in 2006 after
buying the rights to a number of films
lor about £48 million, including the
Samuel L. Jackson film 1408,

Investors were due to pay back
£18 miftion in tax next year. But two
months ago, Mr Levy's company
olfered investors the opportunity to
“retire” from the partnershipand trans-
fer all liabilities to a Luxembourg-
based company called Sirocco.

An e-mail reveals: “As you are aware
your projected share of Partnership
profits for the tax year 2012-13 could be
in excess ol £500,000, on which you
would lace an income tax liability of
approximately £250,000. If you were
to retire from the Partnerships, the tax
Continued on page 8, col 4
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The deals that send movie
millions to offshore havens

Continued from page 1 were set up in accordance with specific
arising on these profits, and the future legistation introduced to encourage
risks, would fall due on [Sirocco investment in British films.”

company.”

Scott Pagel, the Tounder of the hedge
fund Gradient Capital, is due to face an
income tax bill of approximately
£2 million next year.

1t is not known whether Mr Pagel
transferred his liabilities to Sirocco or
how many investors have done so. He
declined to comment.

“Exit schemes, albeit legal, are
systemic and could cost the Exchequer
hundreds of millions in lost taxes,” said
Alastair McEwan, of Rebus Investment
Solutions, a company which represerds
people who believe that they were mis-
sold investment schemes.

Presented with these allegations,
lawyers for Future Capital Partners
(FCP) said that restructuring may
happen in partnerships for a number of
reasons,and that, although FCP makes
partners aware of their options, it
makes no decisions on their behalf.

The lawyers said that Sirocco was
not owned or controlled by Mr Levy or
FFCP and that its activities and tax
position were entirely its own business.
“FCPs role within these products
is to make partners aware ol the facts
and the options FCP believes exist to
manage their business commercially,”
an FCP spokesman said.

“The decisions, however, are ulti-
mately made by the partners. We do
not provide taxadvice toinvestors.” Mr
Levy was himself a large investor into
Terra Nova, contributing £2.5 million.
FCP has set up dozens of film
partnerships, including Eclipse 35, a
film scheme, which The Times recently
reported had heen struck down by atax
tribunal, denying investors tax relief
worth £H7 million.

Ingenious, which has cstablished a
number of film partnerships, main-
tained that they were set up for profit
and said it that had relerred HMRC to
the tax tsbunal to establish a timetable
forresolution of the HMRC's inquiries.

Mr McKenna said: “We have never
heen in the business of tax avoidance.
Allour activities are bona fide commer-
cial ventures and our film partnerships
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World of glitz and
glamour that’s on
the Revenues radar

The key players are bitter rivals

oinvestors, they offer a
glamorous and tax-efficient
glimpse into a world of red
carpets, champagne and
stardom. Patrick McKenna,
Elton John's Tormer accountant and an
adviserto the Labour Party, and Tim
Levy, the founder ol Future Capital
Partners, are the two main providers of
fifm investment schemes in the UK.
Since Labour introduced tax breaks
for film schemes, the pair have
generated hundreds of million pounds
worth of tax refief for investors, who
have used their partnerships to
purchase films such as X-Men: The Last
Stand, Pirates of the Caribbean, The
Bonrne Ultimatum and Enchanted.
Tothe Revenue, the two men
represent a threat. HM Revenue &
Customs believes that film schemes
have enabled investors to avoid at least
£5 hillion in tax. Much ol that sum, the
Revenue says, is attached to schemes
created by Mr Levy or Mr McKenna.
In April, the Revenue wona
Tandmark victory against
MrLevy, 43, and lis
investment partnership
Eclipse 35, as a result of
which investors,

including Sir Alex
Ferguson, the
Manchester tInited
manager, were barred
from claiming tax relief of
£117 million. Now The Times
lhas learnt that the
Revenueis
challengingthe
remaining

39 Eclipse

partnerships, which

have attracted

£1.8 billion and

contain 636

investors.

Mr McKenna, 56, founder of
Ingenious Media, is alsoinvolved in a
fong-running Revenue inquiry into
three of his partnerships. The England
footballers Wayne Rooney and Steven
Gerrard and the film-maker Guy
Ritehie all poured money into
McKenna film schemes.

Mr McKennaand Mr Levy are bitter

rivals, according to people who know
them, but that has not prevented them
from becoming multi-millionaires
through their sophisticated schemes.
MrMcKennawas a partnerat
Deloitte & Touche by 28 and became

... and very rich, Fay Schlesinger reports

ehiel executive of Andrew Lloyd
Webber’s Really Useful Group.
Through Ingenious Media, he
part-financed the blockbuster Avatar,
making a reported £123 million.

According to the Sunday Times
Rich List, he is worth £520 million. In
2008 he paid himself £100 milfion
from the profits of Ingenious. Last
year it made £45 million profit on sales
ol £290 million.

He owns an eight-bedroom
Georgian-style house in Surrey, sct in
eight acres, including a croquet lawn.
{n 2010 it was confirmed that he had
split from Margaret, his wife of 30
years, and was in a new relationship.

I1eis a hoard member of the British
Council, chairman of the Young Vic
Theatre and a chairmanat the TV
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company Hat Trick Productions. And
in September he was signed up by Ed
Miliband to develop tax policy to
stimulate growth inthe creative
industries.
Ivan Lewis, then Shadow
Culture Secretary, announced the
appointment as part of the Labour
Party’s attempl o develop
financial incentives that would
emulate the film tax
regime in other
areas, such as
music,
computer
games and
advertising.
“He’s

never left
my
radar,” a

senior Revenue official said of Mr
McKenna. “He’s an urbane man, hie’s a
former Deloitte partner, he’s a clever
guy, he’s madea fortune, he’sabanker,
hut actually he’s a hig risk for us so we
would like to recover lots of the tax
relief he's generated for himselfand
other people. Are we winning? 1 would
say, beginning to. | think we’ll clean up
onfilm schemes over the next lew
years.”

Mr Levy, who spent time in Jamaica
as a child, founded Future Films in the
year he turned 30, alter nearly a decade
working as an insurance broker. More
than £6 billion of investments have
passed through his handssince then. In
2007 he and his business partner,
Stephen Margolis, took home £11.5 mil-
lion between them,

Mr Levy, who was privately educat-
ed in East Sussex and Dorset, has been
married twice. His main home in
Twickenham, West London, is a grade
fl-listed riverside building with a
walled garden and swimming pool.
Originally three homes, including a sep-
arale coach house, it cost nearly £6 mil-
lion in 2006 before undergoing a com-
plete refurbishment.

In the same year, according to Land
Registry records, he hought a £2.7 mil-
lion, two-storey apartment in one of
the most desirable squares in South
Kensington.

The issue of tax has always been
played down by My Levy and Mr McK-
enna, who prefer to focus on the com-
mercial prospect of investing in films.
But Mr Levy has, in his own words, pro-
vided “significant tax benefits” to his
clients, He has acknowledged that tax

was a “key product driver”, but denied
that it was the “entire motivation”.

During a tribunal earlier this year, he
said: “Tax was important, there is no
question about it, but 1 genuinely be-
lieve that these investors were motivat-
ed significantly by the nature of the
films that were being offered.”

In 2010, he said: “1t’s actually quite
unsatisfying running a business which
just focuses on the tax treatment of the
investment, rather than its underlying
performance.”

A source who has worked for Future

Capital Partners suggested that therve
was an air of naughtiness in their offic-
es. The worker said: “You know how it
works. You are doing an investment for
certain reasons. .. you are doing it to
recluce your tax bill.

“When people wrote you an e-mail,
you would pick up the phone and say:
‘You can't say that. This is an invest-
ment, that’s what it is.” It felt a little hit
naughty, a little bit fun. It felt like you
were being very clever.”

The world of film investments is a
glamorous one, Independent financial
advisers |IFAs| who sold Mr levy's
schemes to rich clients were rewarded
with stays on luxury yachts during the
Cannes film festival, skiing breaks in

You are doing an
investment for

certain reasons. You are
doing it to reduce ¢
your tax bill

Verbier or Rughy World Cup jaunts. At
Cannes, €1,000 magnums ot
champagne would be laid on.

Future would hire a yacht
overlooking the red carpet. One year it
was moored hetween the yachis of the
fashion designer Roberto Cavalli and
the actress Juliette Lewis. A source
said that nights on the rugby tour
might start with amealat a
Michelin-starred restaurant and erxl,
onat least one occasion, with a visit {o
astrip bar.

Fifteen IFAs at atime would be
flown over for a 48-hour stint, before
being veplaced with another set.
“|Hospitality] was Tim’s meal ticket.”
one source said. “The client is the most
important thing to Tim [but[ however
much he gets in with a client, il the IFA
doesn’t advise them to invest, it's not

going to happen.”

Future's Soho office, 76 Dean Street,
whicl was owned by Mr Levy and
Mr Margolis and reportedly cost
£5 million, was destroyed by a fire in
July 2009. The fire service said that it

was caused by a faulty air conditioning
unit. The building has now been sold.

The half-mile move to premises in
Mayfair reflected ashilt in the
company ethos, asource said. “1t was
bigger, more corporate, a more solid
operation, a less cowboy industry.”

Gone werethe trips to Cannes, and
there were no repeats of the time
when, intoxicated by the thought of
their substantial bonuses, staff went
swimming in their underwear during a
Christmas Party at Shoreditch House,
the private members’ club.

Mr Levy, however, still knows how
to let his hair down. 1n 2010, he
embarked on an expedition to the
North Pole with Bear Grylls, the
celebrity adventurer. During the
two-week boat Lrip to highlight
climate change and generate publicity
for Future Fucls, a business offshoot,
he went skinny-dipping in
near-freezing waters and came
face to face with a grizzly bear.

Ina letterto The Times in 2004, Mr
Levy sought Lo differentiate between

He’s a clever guy,
. he’s made a
fortune, he’s a banker,

but actually he’s ? ?

a big risk for us

his own approach to lilm linance and
schemies that led to “unacceptable” tax
relief that was out of proportion with
what investors put in. He has criticised
the Government for “fiddling with” tax
laws and causing uncertainty inthe
market, and condemned HMRC Tor
spending upto aquarter olits

£4 billion budget on tackling tax
avoidanceand evasion.

“Thisis patently rvidiculous and a
reflection of the fact that the taxation
system s not perceived as fair and
transparent by those taxpayers who
bearthe greatest burden,” he wrote on
his website. "Sure, some people cheat
on their taxes and should be pursued
and prosecuted, but the majority of

i

taxpayers, even rich ones, are

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
or with written publisher permission.

For external republishing rights visit wyiw nla-republishing.com

Exhibit RC12 22

MOD400002561



For Distribution to CPs

D 21 June 2012 -
THEMSRTIMES o oo C||p§ha§“§é

Page 6,7
newspaper licensing agency

fundamentally honest.” [ e
Unregulated collective investment e
schemes are high-visk and cannot be D()dglng the bullet
marketed to the general public, M'ellnlber§ Olf LLP
although the FSA warns that this is T TITILIN - “';‘ & I‘i‘?e; lo
happening more and more, - 3 offset t ”IS 085S
Increasingly, Mr Levy has segued . . against 't.‘e_':’fl)l“”l
into green energy and property N 4 » ”I‘C.O"TQ "t‘ n ? ;
investments, from a £220 million START L oy Inveslors . grael:t]e":%h:l’; :lem!ier
ll)’l(())l_li::il;ogtl))k)i?\‘:)sﬁlllﬂqcfll:ﬂ;\;\gl(g:gll ME .- 2 combine bank’s cash investment
shire, -sta S £ o .
in Montenegro. Mr McKenna has also ﬂ:zﬂ,eg‘;:: lchﬂsh -
branched into corporate finance, asset to put inlo a :
mam)gomenl, pl'!\"dlL‘ equity a‘md Limited Liability %
television. Ingenious has advised Partnership
Robbie Williams on a record deal with g —
f:Mfand helpgd‘Sim()‘n Fuller, who Bank Jends
produced the Spice Girls. 1 money to R
When asked to comment, Mr Levy investor Parlnership
said that his company was entitled to buys the
use its revenues as it considered A “’_0""9‘“’“_“‘
appropriate, including for hospitalily. . q"S"'b“l'f)“
My McKennasaid that his Itim - tights (o  film
partnerships have been responsible for . from a studio
many well-known and profitable filims "
that have generated UK tax. "
'l LN

o k7
Film studio rents the movie hack from the LLP, FILM STUDIO
ES paying licence fees over a number of years. The .
" fees pay off the loan from the bank, bnt any
profits are taxable and LLP members are

required to pay tax back to HMRC after a
number of years. Unless... ? s

... just before the tax is finally due, the
members change the partnership’s managing
partner to a company based offshore and
transfer all their interests. The licence fees will

flow into the offshore company OFFSHORE
COMPANY
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Patrick McKenna, | chief executive

right, is the of Andrew Lioyd
founder of Webber's Really
Ingenious Media. | Useful Group,
He previously left. He advised
worked as an Robbie Williams
accountant on a record deal
for Elton John, and also helped
ahove, and as Simon Fuller

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
or with written publisher pernission.

For external republishing rights visit wivew.nla-republishing.com

Exhibit RC12 24

MOD400002563



For Distribution to CPs

Date 21 June 2012

THE 2884 TIMES

Page 6,7

clip&hare

newspaper licensing agency

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement

Tim Levy,
bottom of the
page and far left
with Bear Grylis
and a colleague
during the North
Pole expedition.
Future Films, the
company he
co-founded, was
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known for its
parties on yachts
that overlooked
the red carpet at
Cannes Film
Festival, right,
and trips to the
Rugby World
Cup in 2007,
below right
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An offer of a film role

that lost its

Alexi Mostrous

Film investment schemes have encour-
aged millions of pounds to flow into the
film industry since they took off during
thelate 1990s.

Legitimately used, a partnership of
wealthy individuals buys the rights to a
film from a studio for, say, £100 million.
it then immediately leases the rights
back to the studio over a period of
between 5 and 20 years, When the part-
nership acquires the film, it would gen-
erate a trading loss of £100 million. The
members can then offset this loss
against their other income.

So, il someone puts in £l million, he
can claim lax reliel worth £450,000.
Thisis the case even if the investoronly
puts in a small proportion of cash him-
sell'and borrows the rest.

Asthe partnership carries on, money
will flow in from the lease. This goes to
pay off the loan taken out by the
member, so he receives no benefit. But
the income is slill taxable.

As a vesull, an investor in an
uncontroversial fiftm scheme would
receive a £250,000 benelil in the first
yearbut, in later years, would be expect-
ed to pay tax back on the profits. The
idea was to take the early cash benefit
and inves! it wisely — so asto beat the
taxman.

So-called “exit schemes”, however,
give investors the first-year benefits
but allow them to escape subsequent
tax fiabilities.

In the case of one film scheme part-
nership called Terra Nova, which was
set up in 2005, an investor who put in
£150,000 in cash and £850,000 in loans
could expect to claim tax relief worth
£400,000 in the first year, according to
markeling documents seen by The
Times.

The partnership was not expected to

make significant profits for the Tist
eight years untif, in 2013, the studio was
expected to buy the rights back.

This purchase, known as the “butlet
payment”, would generate a notional
profit for the partner of £830,000. He
would see none of the money as it
would go lo pay off the loan. But he

or with written publisher permission.
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liability
would be liable to pay about £400,000
intax.

In total, Terra Nova's 75 investors
were due Lo pay about £18 million to
the Revenue next year. But in March
they were offered an escape route.

A letter sent by Future Capital Past-
ners, Terra Nova's promoters, reveals
that investors were asked to amend
their partnership deeds. They were
asked to change the partnership’s man-

aging partner to a Luxembourg-hased
company.

For a significant fee. investors were
given the oppartunily Lo transfer their
tay liabilities to the Luxembourg com-
pany. The profit from the studio in 2013
would then erystallise in Luxembourg,
whichwould not be subject to UK lax.

Terra Nova consisted of three part-
nerships with contributions totalling
£48 million. The members would have
been able to claim lax relief, on aver-
age, of £168,400 on a personal invest-
ment of £60,000.

1t is not known how many investors
accepted Future's offer Lo daodge the
bullet.
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Cameron condemns ‘straightforward tax avoidance’

Sam Coates, Fay Schlesinger

David Cameron condenmned people
who are “putting money in an offshore
account and gelling a loan back” vester-
day, selting a yardstick against which
to judge the tax arvangements of the
wealthy.

Such behaviour was “just straightfor-
ward tax avoidance”, he said, in
remarks that leading accountants sug-
gesled would catch a lo!l of people and
mean he was crilicising  legitimate
arrangements.

The Prime Minister was responding
to a question about the tax affairs of

Jimmy Carr. On Tuesday The Times
revealed that the comedian had shel-
tered £3.3 million a yeur Ivom tax, using
a Jersey-based scheme known as K2.
Speaking in Mexico, Mr Cameron told
ITV News: “There is nothing wrong
with people planning their tax alfairs
so they try and invest in their pension,
they try and prepare for their retire-
ment, that sort of tax management is
fine,

“But some of these schemes we're
seeing are frankly morally wrong. The
Government is acting by looking at a
general anti-avoidance tax law that we
are going to propose. But we really do

need to make progress on this. I got up
this morning and | managed to read
aboul this limmy Carr situation and
this K2 idea — the idea of putting
money in an offshore account and get-
ting a loan back. That scems to me just
straightforward tax avoidance but the
Treasury will have ta look intoit.”
John Whiting, a lax accountant, told
The Times. “There is nothing wrong
wilh pulling money inlo an offshore
accoun!, and it is not necessarily unlo-
wardto getit back inthe form of a loan.
“The biggest users of these are non-
domiciled people, possibly Premier
League members who use them for

image rights. So they would be the
greatest users of that.

“A UK person putting money into an
offshore account, if they are investing
or putting earnings, they should be pay-
ing tax on that.

“You have to be careful how you
describe such transactions.”

Mr Whiting added thal there might
he “nothing much wrong” with the
practices Mr Cameron condemned.

The Lib Dems suggested last night
that an OBE for Gary Barlow of Take
That, announced thisweek, oughl to be
reconsidered after a revelation in The
Times tha! he and lwo other members
of the band pul tens of millions of

pounds in music industry investment
vehicles that act as tax shelters and are
designed to help investors to claim
back more in tax retief than they paid
in Lhe lst place.

Simon Hughes, the Lib Dem deputy
leader, said that he was “on the war-
pally” about the issue.

“IU's probably a hil lale to undo an
honour that'’s been announced but it
should be a relevant consideration.
Honours are meant to be for people
who serve Brilain and are good citizens
in doing so. If you don’t pay your taxes
you’re not a fully decent eitizen,

“1 think in the future, the honours
commniitlee, because these things are all
scrulinised, should make sure that
people are clean as far as their tax
affairs are concerned as well as having
done good public service for Britain
and its exports.

“I hope we'll be rigorous on that too.
And clear that Ministers are going to
be tough, tougher every year that pas-
ses, on tax avoidance. I think we'll hear
a ot more of this in the weeks ahead.
I'm certainly one of those on the war-
path and is not going to be diverted.”

In Mexico, Mr Cameron told 1TV
News: “The Gary Barlow sitvation? As
soon | get in fron! of a computer | will
have alook at it.”

Earlier, Downing Street had also
declined to comment on Mr Barlow,
bul praised his role inthe events for the
Queen'’s Diamond Jubilee: “Separa-
tely, the Jubilee celebrations were a
great success and Gary Barlow played a
big part in lhat.”

Lily Allen, the pop star who now runs
afashion husiness, said that high carn-
ers who used avoidance schemes were
acting out of “pure greed”. She was
ashamed of some of the attitudes that
famous fgures had voiced towards
avoiding tax, she said. “IHow are tax
avoiders ‘thc moral equivalent of bene-
lit cheats’? Surely they're a hundred
times worse?” asked Allen on Twitler.
“We're talking morals not legalities. It's
greecly and wrong.”

David Cameron: "Some of these
schemes are frankly morally wrong”

€4 IS
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X in the

ck over
links with
‘bogus aide’

Defence Secretary must explain MoD access

Fay Schiesinger, Roland Watson
Michael Evans

The former flatmate of Liam Fox,
whose visits to government buildings
have prompled an ollicial inquiry into
potential security leaks, carvied a
second business card saying he worked
for the Defence Secretary, The Times

il |

B LT

Adam Werritty's “Fox office” card

has learnl. Adam Werritty handed out
cards carrying the House of Commons
crest and saying he worked for “the
office of Dr Liam Fox MP”, in addition
to others on which he purported Lo be
an “adviser”.

An ollicial al the Ministty of
Defence said yesterday: “He’s just a
personal friend of the Secretary of
Defence. He has no olticial status.”

Another well-placed source said that
34-year-old Mr Wertitty had never
heen employed by the House of Com-
mons or by the Conservative Parly, in-
cluding when they were in opposition.

Dr Fox’s judgment came under scru-
tiny on Thursday night, when a Free-
dom of Information request reyealed
that Mr Werritty had visited the Minis-
try of Defence headquarters 14 limes in
the past 16 months. It led to claims, de-
scribed by Dr Fox as “baseless”, that
national security may have been
rvisked.

1t was also revealed that Dr Fox and
Mr Werrilty, who did not respond Lo at-
tempts Lo conlacl him yesterday, mel
senior Sri Lankan ministers during an
official visil to Colombo this summer,
Continued on page 7, col 1
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Fox in the dock over links to ‘bogus aide’
with access to the Ministry of Defence

Continued from pagel

despite the Defence Secretary saying,
in answer lo an earlier parliamentary
uestion, that Mr Werrilly had never
travelled ahroad as part of his poitical
enlourage since joining Government,

The Times has discovered evidence
of further foreign trips while Dr Fox
was in opposilion. Mr Werritty, 17
years his junior and a student at the
Universily of Edinburgh when the two
hecame friends, accompanied him lo a
meeling in Dubai in Aprit 2007.

The meeting was field at a think-
tank called the Guif Research Center
and involved lwo other unidentified
men. It was arranged for Dv Fox to
discuss Gult securily mattersin hisrole
as Tory Shadow Defence Minister,
his spokesman said.

But questions have Dbeen raised
about whether Mr Werritly, who was
best man al Dr Fox's wedding, sought

1o profit financially from the relation-
ship. He ran a defence company while
Dr Fox was shadow defence secretary.

A source close Lo Dr Fox could not
explain why Mr Werritly attended the
meeting in Dubai, but said: °I can say
absolutely Lhal Uhis trip was not paid
for by Lhe Tory parly or Lhe taxpayer.”

Dr Fox has ordered an official in-
quiry inlo claims Lhal he may have
breached the ministeriat code. But
David Cameron came under pressure
to widen ils remit when the terms of
the invesligalion were announced.

Labour criticised the fact that there
was no mention of Dr Fox in the remil
of the inquiry, which will he presented
to the Defence Secretary himself,
along with Sir Gus O'Donnell, the
Cabinel Secrelary, by October 2L
Kevan Jones, a Labour defence spokes-
man, said: “This is not aserious piece of
work, This is the narrowesl enquiry |
have ever seen and doesn'l begin to
scrateh the surface of the mullitude of
queslions that need answering. It ap-
pears this may be a whilewash before
theinguiry has begun.

“We need the Prime Minister 1o
announce an official inquiry into the
ministerial code, which may have been
breached.”
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John Mann, the backbench Labour
MP, said the inquiry had to be under-
taken outside the MoD because Dr Fox
had previously failed to answer ques-
tions aboul his links with Mr Werritly.
He had told Mr Mann that Mr Wer-

ritty had not travelled with him on
official business but had appeared in a
photograph with the Defence Secre-
tary at the British ['tigh Commission.

“That's hugely significant.” said Mr
Mann.

Dv Fox said yesterday thal lhe
“adviser” card was no longer used. “P've
made it very clear to [Mr Werritty] that
il's unacceplable to carry a card saying
that he'’s a personal advisey,” he said.

Tory MPs conceded that Dv Fox
needed Lo do a better job of explaining
himself.

Onessaid the Defence Secretary “did
not look comfortahle” answering ques-
tions on Mr Werrilly.

MoD officials attempted Lo distance
themselves from the controversy, insist-
ing it was nol a departmental matter .

Whilchall staff said that whenever
Mr  Werritty visiled the Defence
Secretary in his capacily as a personal
friend, Dr Fox's private office would
clear away any sensitive documents
from Lheir desks, lo make sure they
were kept oul of sight, “jusl as they
would for any other privale visits”.

@ Dr Fox admitted in written
parliamentary answers that had met
his ex-flalmate and best man Adam
Werritty 14 times at the MoD In
Whitehali over lhe past 16 months,
but not in an official capacity

@ [t [ater emerged that Mr Werritty
had presented himself as an official
adviser to the Defence Secretary

@ Dr Fox Insisted that Mr Werritty
had not traveiled with him on official
overseas visils

@ It later emerged that Mr Werritty
joined Dr Fox when he met senior
ministers in Sri Lanka in the summer

LM

NORMALLY T'™M OPPOSED ~TO
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Adam Werritty,
above left, in
Dubai with Liam
Fox, and at a
meeting there
with him, left. Mr
Werritty was Mr
Fox’s best man at
St Margaret's,
Westminster,
below right. He
went with Mr Fox
on a visit to Sri
Lanka, where he
met Ravi
Karunanayake
MP, below left, of
the United
National Party
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Fox friend
‘so-to guy’
for defence
lobbyists

Prime Minister will be briefed today

Michael Savage, Deborah Haynes
Roland Watson

New questions over the future of Liam
Fox cmerged last night as the
embattled Defence Seeretary prepared
to face MPs and David Cameron
awaited delivery of an inquiry into his
business dealings.

Dr Fox apologised for his working
relationship with Adam Werritly, his
former fatmate, who arranged meel-
ings between Lhe minister and business-
men whife claiming o be his adviser.

But as he attempts lo draw a line under
allegations of impropriely, The Times
candisclose:

Mr Werritty has a reputation among
lobbyists as the “go-to guy” lor gaining
access to the Defence Secretary, vais-
ing concerns over the vole he played in
giving businesses a direct route to a
Cabinel minister. Providing access to
ministers for profit is prohibited under
parliamentary rules;

The adviser was not registered as a
member of Dr Fox’s Westminster
office, despite claiming to run a charity
from it. Having access to the office

without appearing on the register

would also break Commons rules. Mr

1a

o)

Werrilly is not paid as a special adviser;

He maintained such a close refation-
ship with Dr Fox that when he
undertook “James Bond” style trips to
Iran in the months belore last year's
election, mutual friends assumed it was
on behalf of Dr Fox;

Dr Fox sent a senior delegation of
naval officers lo the inauguration of
Mahinda Rajapaksa, the Syi Lanka
President. The perceived gesture of
supporl annoyed Foreign Office offi-
cials al a time when Lhe UK is pushing
lora UN invesligation inlo alfeged war
crimes ol the leader.

Downing Street belatedly came out
in support of the Defence Secrelary
veslerday, afler the Prime Minister
spoke Lo Dr Fox about the allegalions
facing him and Mr Werritty. A No 10
source said Mr Cameron “wants to
save Liam”. The source added: “He
does not want to lose him, and he
wants it to be clear that we don't wanl
to lose hin.”

But it is understood that if further
allegations emerge, Nol0 may not
continue its support. Sir Gus O'Don-
nell, Whitehall's top civil servant, will
report to Mr Cameron today with the
interim findings ol an internal investi-
gation carried out by the MoD into
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Fox’s friend is the ‘¢o-to guy’
for defence industry lobbyists

Continued from page 1

Mr Werritty, Jim Murphy, the Shadow
Defence Secretary, has already written
to Mr Cameron to demand a fuller in-
vestigation into whether Dr Fox had
breached the ministerial code by
allowing Mr Waerritty special access.
The pair met 14 times in the MoD’s
headquartersin 16 months.

One former Labour minister said
that Mr Wenritty's use of Dr Fox's
olfice at the Ministry of Defence lor
meetings raised serious questions.
“Allowing this guy in is extraordinary,”
he said. The former minister doubted
the Defence Secretary would survive,
predicling: “lle is not long for this
world.”

The Defence Seceretary is expected
to face a barrage of questions when he
faces the Commons this aflernoon.
Despite claims that Mr Werritty had
never heen involved in official engage-
ments, footage was uncovered yester-
day that showed him meeting the
Sri Lanka President with Dr Fox in a
London hotel last year.

IHe also helped to set up a meeting
with defence industry representatives
at a hotel in Dubai in June. Dr Fox
appeared o suggest that event was
arranged after a chance meeting at a
restaurant but tater was forced to issue
an embarrassing statement clarifying
his position after e-mails surfaced
showing it was pre-arranged.

The mecting was arranged after the
represenlatives  contacted Tetra, a
lobbying firm, which put then in con-
tact with Mr Wenritty. FHlenry Boulter,

the businessman who asked for the
mieeting, told The Times he had been
paying Tetra Strategy, an intermedliary
political lobbying company, £10,000 a
month to help to set up a meeting with
Dr Fox. Tetra said that it had not paid
MrWerrilty.

“We found out long before the
general election he was the man to get
to know if you wanted to reach Fox,” a
lobbying insider said last night. Others
in the industry were told more directly
that he was the go-to guy for Dr Fox.

“Like everyone else, we just assumed
he was a special adviser. There was no
reason not to, and he certainly wasn't
about to tell us othenwvise. He didn't
seem strange or odd at all. But | just
don't know what he got out of it.”

Yesterday, a friend of Dr Fox and Mr
Werritty claimed that the sell-styled
adviser travelled to lran in 2009 and
again in carly 2010. Once Dr Fox
moved to the Ministry ol Defence, Mr
Waerritly was careful to differentiate
his role lrom that of salaried minister-
ial stafl.

The 34 vear-old was a well-liked
member of the Carlton Club who en-
joyed entertaining friends there but
liked to keep his business affairs out of
the public eye, said the source, who
asked not to be namedl.

The two men are thought to have
travelled together to Sri Lanka for the
first time 15 years ago, when Dr Fox ne-
gotiated a peace plan for the nationas a
junior Foreign Office minister in John
Major's government. Both kept ties
since then with President Rajapaska.
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Delegation to

Sri Lanka was

seen as support
or the regime

Officials feared that the Defence Secretary was
undermining Britain’s calls for a UN war crimes
investigation, say Francis Elliot and Tom Whipple

Liam Fox sent a senior delegation of
naval officers to the inauguration of
Mahinda Rajapaksa in what the Sri
Lankan regime believed was a gesture
of supporl for his second lerm as
President.

Dr Fox then infurialed Foreign
Office oflicials by agreeing to meel Mr
Rajapaksa in person the following
month. They feared that the Defence
Secretary was undermining UK efforts
to press the Sri Lankans to allow a UN
investigation into alleged war crimes.

The presence of Adam Waerritty at
the meeting with Mr Rajapaksa, in
London last December, and a subse-
quent visit by the Defence Secretary to
Colombo this summer, has focused at-
tention on Dr Fox’s links to the regime.

He has previously said that liis inter-
est in Sri Lanka stems from his success-
ful efforts as a junior Foreign Office
Minister in 1995 in brokering a peace
deal between Factions in the Sinhalese
elite to allow negatiations to take place
with Tamil insurgents.

While in Opposition Dr Fox visited
Sri Lanka five tines in three ycars as a
guesl of the Rajupaksa government
and had to apologise for failing lo men-
tion the interest when asking parlia-
mentary questions about the country.

A senior Foreign Office source lold
The Times last night that there had
been disquiet at Dr Fox's links to Mr
Rajapaksa late last year. Both David
Cameron and William Hague turned
down requests to see the Sri Lankan
President during a visit to the UK only
to discover Dr Fox had agreed to see
him. “It's true we found out pretty fate
in the day,” said the source.

Although Dr Fox was ordered to ex-
plainthat the meeting was entirely per-
sonal, it was trumpeted by the Sri
Lankan regime as a meeting belweena
head of state and the Defence Secre-
tary. A statement said that they had dis-
cussed “areas of assistance to Sri Lanka
from the UK, especially in areas ol in-
frastructure development, particularly
inthe north, and the opportunities now

available in Sri Lanka for investment
by the private sector in the UK”.

W added: "There was agreement that
the friendship between Sri Lanka and
the UK should be strengthened in the
new situation of peace and moves for
reconeiliation in the country.”

A report by a UN expert panel re-

leased this year found credible evi-
denee that tens of thousands of civil-
fans were killed in 2009 during the
bloody end to the 30-year civil war in
which the Liberation Tigers of Tamil
Eclam were crushed.

The war pitted the Sinhala majority
against the Tamil minority. The Tamil
Tigers, a closely-knit group operating
from the northeastern corner of the
island, were denounced by several
western governments as a tlerrorist
group.

Britain urged a peacelul resolution
to the conlliet, but Sri Lankan govern-
ment troops mounted a final offensive
on the Tigers' territory after a Norwe-
gian-mediated ceasfire hroke down.
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Sri Lanka narrowly avoided censure
at fast month's UN Human Rights
Council in Geneva, despite a UN ex-
pertreport highlighting “credible” alle-
gations of abuses by government
troops in their final victory over Tamil
rebels.

Various governments and human
rights groups have called for an inde-
pendent investigationinto charges that
the Sri Lankan army was responsible
for thousands of civilian deaths in the
last stages of the conflict in May 2009.

The Sri Lanka military says that
nearly 1,000 rebels are still being held
in cams.

The Sri Lankan regime has refused
to altow any independent investigation
of actions such as the shetting of beach-
es and hospitals. It will release the final
report of an internaf investigation next
month, but Tamil aclivists predict a
whitewash.

Dr Fox was initially forced to post-
pone his visit to Colombo because of
the controversy over his links to the re-
gime. When he visited, accompanied
by My Werritty, he delivered a lecture
that had been cleared in advance by the
Foreign Office.

A spokeswoman for the British High
Commission in Colombo conlirmed
that a delegation from the Royal Navy
had attended President Rajapaksa’s
swearing-in.

“Whether ornot we knew inadvance
fcan't say.” she said.

Dr Fox has denied that Mr Werritty,
who has no government status, accom-
panied him on any official trip. The
spokeswoman was unable to say
whether Mr Werrity had been hosted
by the Foreign Office because it “was a
matier of a Ministry of Defence inter-
nal inquiry”.

It is understood that Dr Fox and
three other MoD officials stayed in the
official residence during the trip, but
that Mr Werritty did not stay there.

Link to British PR company

@ Sri Lanka's efforts to win
international support despite
on-going war crimes allegations are
being managed by the London PR
firm Bell Pottinger

@ For areported £3 million a year the
firm, which has close ties with the
Tories, Is advising the regime on how
to counter efforts by Tamilgroups
abroad to press for anindependent
investigation

@ Bell Pottinger could afford to pay
about £300,000 to subcontract
work representing Sri Lanka in
Washingtonlast year

® The company is likely tohave a
key role in exploiting the opportunity
toimprove the country's reputation
in the lead up to Commonweath
Heads of Government summit there
in2013.

@ Bell Pottinger also handles the
press for SriLanka’s bid to host the
Commonwealth Games in 2018

Who is Adam Werritly?

A 34-year-old friend and former
flatmate of Liam Fox, whowas also
best man at the Defence Secretary’s
wedding. Despite having Commons
business cards declaring that he is an
adyviser to Dr Fox, he did not officiatly
hold the role. He has accompanied Dr
Fox on several overseas trips.

So what exactly does he do?

His exact role remains a mystery. He
left many with the impression that he
was a spectal adviser, butis not paid by
the Government. Dr Fox admits
meeting him 14 times in the MoD's
headquarters. According to published
e-mails, he is known to have been
involved in setting up a meeting
between Dr Fox and the chief
executive of Porton Group, a private
finance company, in Dubaiin June.

Whatis the MoD investigation all
about?

Ursula Brennan, the Permanent
Secretary at the Ministry of Defence,
now has Dr Fox's fate in her hands. She
is investigating Mr Werritty's role,
However, the investigation is looking
into whether there was any breach of
national security in Mr Werritty's
aclivities. The Prime Minister asked Sir

Gus O'Donnell, head of the civil service,

to bring him the initial findings by
today.

isthat enough?

No, says Labour. The party thinks that
the Defence Secretary should have to
face a fuller investigation into whether
or not he breached the ministerial

code by giving his friend such access.
Under the rules, Mr Werritty must not
profit from his relationshipwith Dr
Fox, while ministers are obliged to
uphold "the highest standards of
propriety”. Sir Philip Mawer is the
officlal who polices breaches of the
code. He has not yet been ordered to
investigate.

What has Dr Fox said?

After initially saying that he had
“absolutely no fear of complete
transparency in these matters”, Dr Fox
issued an apology iast night for
allowing "distinctions to be biurred
between my professional
responsibilities and my personal
loyalties toa friend”. He has also
denied that Mr Werritty played a rolein
arranging the Dubai meeting.

Could the Defence Secretary bein
trouble?

Heappears to have given partial
answers about Mr Werritty's role. He
said last month that Mr Werritty had
“not travelled with me on any official
overseas visits”. Video evidence has
since shown Mr Werritty in Dr Fox’s
party while abroad. if security were
discussed at the meetings that Mr
Werritty attended, that could be a
security breach. it would also be a
serjous matter if Mr Werritty profited
inany way from hislinks to Dr Fox.

What is the Downing Street view?
The Prime Minister is waiting to read
the Initial findings of the MoD
investigation. However,inan
acknowledgement that few have been
out supporting the Defence Secretary
since the allegations emerged, a No 10
spokeswoman made clear last night
that Mr Cameron did not want to lose
Dr Fox.
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“His official position is
first mate”

Above, Liam Fox,
the Defence
Secretary, meets
President
Rajapaksa of Sri
Lanka in
February.
Meetings with
the President —
and the presence

{ of a British naval
delegation at the
President's
nauguration —
have infuriated

1 officlals in the

{ Foreign Oftice.

i Left, Dr Fox

i talking to an
al-Jazeera TV
crew in Dubai in
June. Right, the
Defence

¢ Secretary was on
a visit to Tripoli
on Saturday as
questions were
being asked
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The ties
that bind

f.ate 1990s DrFox and Adam
Werritty, a public policy
student whois 17 years his
junior, meet while the latter is
at Edinburgh University

1997 Dr Fox makes Mr Werritty
executive director and sole
employee of his think-tank
charity. Atlantic Bridge

The charity claims that its
mission was to promote the
“special relationship” between
the US and the UK inthe 1980s

2002 Mr Werritty moves into
the spare roomof Dr Fox’s
liome in Southwark, South
L.ondon. He stays until the
following year

September 2005 Dr Fox
challenges to become leader
of the Conservative Party,
but is ousted in the second
round of voting

December 2005 Dr Fox
becomes Shadow Defence
Secretary. Mr Werritty is best
man at Dr Fox's wedding to
Dr Jesme Baird

April 2007 Mr Werritty
accompanies DrFoxtoa
security meeting in Dubai

February 2009 Mr Werritty
accompanies Dr Foxtoa
security conference in Israel,
where heisdescribed as

Dr Fox’s "assistant™
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May 2010 Dr Fox is
appointed Defence Secretary
inthe coalition Government

3
Dedepation fo
Sgitanka was
AOUR BT QU
fiie the reptme

40

MOD400002579



THE 2823 TIMES

For Distribution to CPs

Date 10 October 2011

Page 6,7,8,9

clip&hare

newspaper licensing agency

June 2011 Mr Werritty arranges -y

for Dr Fox to have a meeting in : X

Dubai with Cellcrypt, who seek R |: EN ' i‘i . ."ll']"l |
to seli voice encryption comE Ry
technology to the MoD

July Mr Werritty accompanies
Dr Fox on an official trip to
Srilanka

Sepiember 15 In a written
parliamentary answer, Dr

Fox denies that Mr Werritty
travelled abroad with him
since the coalition took power

Sepiember 30 Atlantic
Bridge, the think-tank
founded by DrFox, is
removed from the Charity
Commission’s register

October5 it emerges that
Mr Werritty ran Atlantic
Bridge from Dr Fox's office
in Portcullis House while Dr
Fox was in Opposition

October A Freedom of
Information request reveais that .,
Mr Werritty visited the Ministry ¥
of Defence headquarters 14 4
timesin the past 16 months

October 8 Dr Fox meetsthe
interim government of Libya
while at home controversy
rages over his relationship
with Mr Werritty

October 9 Dr Fox admits that it was

a”mistake to allow distinctionstobe &

biurred between my professional
responsibilities and my personal
loyalties to a friend”
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October 10 DrFoxis
expected to face questions
in Parliament about his
friendship with Mr Werritty
and his conduct in office
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Businessman paid
for help to meet
Fox and Werritty

Michael Savage, Deborah Haynes
Roland Watson

A lobbying company was paid thou-
sands of pounds a month by abusiness-
man for help which included setting up
a meeting with Liam Fox and Adam
Werritty at a hotel in Dubai.

The mecting was arranged after rep-
resentatives of Harvey Boulter contact-
ed Tetra Strategy, which put them in
contact with Mr Werritty. Mr Boulter,
chief executive of Porton Group, who
asked for the meeting, told The Times
he had been paying Tetra £10,000 a
month for help, which included setting
up the mecting.

Dr Fox is expected to face a barrage
of questions when he appears in the
Commons Lhis afternoon, after he was
forced into an embarrassing U-turn for
suggesting that the event was arranged
because of a chance meeting at a restau-
rant. He later clarified his position
when ¢-mails surfaced showing it was
pre-arranged. A spokesman for Tetra
said that it had not paid Mr Weyritty.

Another lobbying insider said last
night: “We found out long before the
general election he [Mr Werritty] was
the man to get to know if you wanted to
reach Fox. Others in the industry were
told more directly that he was the go-to
guy for Dr Fox.

“Like everyone else, we just assumed
he was a special adviser. There was no
reason not to, and he certainly wasn’t
about to tell us otherwise. He didn’t
seem strange or odd at all. But T just
don’t know what he got out of it.”

Yesterday, a friend of Dr Fox and Mr
Werritty claimed that the self-styled ad-
viser travelled to lran in 2009 and
again in early 2010. Once Dr Fox
moved to the Ministry of Defence, Mr
Werritty was careful to differentiate
his role from that of sataried minister-
ial staff, but the source was "puzzled”
by the younger man’s use of the House
ol Commons crest on his business
cards, and by how he earned a living.

The 33-year-old was a well-liked
member of the Carlton Club who en-
joyed entertaining friends there but
liked 1o keep his business alfairs out of
the public eye, said the source.

The two men are thought to have
travelled together to Sri Lanka for the
first time 15 years ago, when Dr Fox ne-
gotiated apeace plan for thenation as a
junior Foreign Ollice minister in John
Major’s Government. Both kept ties
since then with President Rajapaska.

Mr Werrity was perhaps Dr Fox's
closest friend alter his wife, the source
said, hul there were aspecls of his work-
ing relationship that were not dis-
cussed: “There were ‘no-fly zones'
where Fwouldn't go ... You don’t want
to put someone on the spot.”

My Werrity was described as sound-
ing “shaken” in a phone conversation
about two weeks ago, when early re-
porls were leaking of the meeting he ar-
ranged in Dubai between Dy Fox and
Harvey Bouller of Lhe Poyton Group.

The source said ast night: *1 am deep-
ly saddened by all this because it
sounds corny but Adam is a terribly
nice person and a very loyal lviend.”

In a statement issued lasl night, Dr
Fox said he had apologised to the

Prime Minister and that, wilh the hene-
fit of hindsight, he should have made
sure any meetings with Mr Werritty
were property attended by olficials.

“I accept that it was a mistake to al-
low distinctions to be blurred between
my professional responsibilities and
my personal loyalties to a friend.

“Al no stage did | or my departmeni
provide classified information or brief-
ings to Mr Werritty or assist with his
commercial work — let alone benelit
personally from this work. Neverthe-
less, 1 accept that given Mr Werritty’s
defence-refated business interests, my
frequent contacts with him may have
givenan impression of wrongdoing”.

The apology was described as “in-
credible” by Labour, which is demand-
ing that the Prime Minister orders a

full inquiry into the affair. Downing
Street accepts that David Cameron
may yet lose Dr Fox from the Cabinet
despite the Prime Minister’s support. A
well-ptaced souree said: "It doesn't
look particularly good. But that's differ-
ent from saying there’s wrong-doing.”

Whols Adam Werritly?

A 33-year-oldfriend and former
flatmate of Liam Fox. Despite having
Commons business cards declaring
that he is anadviser to Dr Fox, he did
not officially hold the role

So what exactly does hedo?

He gave the impression that he was a
special adviser, but heis not paid by
the Government. Dr Fox admits
meeting him 14 times in the MoD’s
headquarters. According to e-mails,
he helped set up a meeting between
Dr Fox and the chief executive of
Porton Group, a private finance
company, in Dubai In June

Whatis the investigation all about?
The investigation is looking into
whether there was any breach of
national security in Mr Werritty's
activities. The PM asked Sir Gus
O'Donnell, head of the Civil Service, to
bring him the initial findings by today

Is that enough?

Labour thinks that the Defence
Secretary should have to face a fuller
investigationinto whether or not he
breached the ministerial code. Under
the rules, Mr Werritty must not profit
fromn his relationship with Dr Fox,
while ministers are obliged to uphold
“the highest standards of propriety”

What has Dr Fox said?

After initially saying that he had

“absolutely no fear of complete

transparency inthese matters”, Dr

Fox issued an apology last night for
allowing “distinctions to be blurred
between my professional
responsibilities and my personal
loyalties to afriend”

What isthe Downing Street view?
ANo 10 spokeswoman made clear
last night that Mr Cameron did not
want to jose Dr Fox

Prbegation to
Srilanha was
SCTR A% supper!
fur the regline
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always acted as if he

worked for the Tories’

Billy Kenber

To the world-weary drinkers at the
Royal Oak pub in Westminster, it is a
familiartale,

They are well acquainted with the
claims of a strikingly tall, confident
man who likes to stand at the bar and
tell regulars about his important
government role,

Dressed in a suit and tie, Adam Wer-
ritty gave those who would listen the

impression thal he used to work lor the -

Conservative Party and was now an
adviser to Dr Liam Fox -~ he had a
business card, with an embossed
House of Commons logo, loback it up.

“He would come in aflter work quite
often,” one regular who knows him
from the pub, in Regency Streel. told
The Times yesterday. “He gave the
impression he was associated with the
Tovies. | always thought he worked for
the Conservative Pacty. He used to go
tothe lparly] couferences.

“After the clection he said he was
working with Liam Fox. | thought he
was being paid by the Tories |and
working]in an advisory role.”

The man said that Mr Wenrritty had
been accepted by the Cariton Club, an
elite private members’ club for
Conservatives, which has previously
counted Winston Churchill and Rud-
vard Kipling among its membership.

Prospective members have to be
nominated and elected to join and the
club has altowed women to become fuit
members only since 2008. “He told me

he was a member of the Cariton Club
and he used to go there with guests for
dinner,” he said. The man added that
Mr Werritty, who frequently wore a
suit and tie when going to the pub for
drinks with a group of regulars. “is very
right-wing, particularly on things like
women and immigration”.
Therelationship between Mr Werrit-
ty and Dr Fox, the Defence Secretary,
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is a tangled one — they have shared
investments, offices, holidays and
houses. The lwo men struck up a
Iriendship in the fate 1990s when My

Werritly, 33, was studying for a degree
in public policy at the University of
Edinburgh. Dy Fox was a rising Tory
politician and opposition spokesman
on Scotland and Wales. They are said
ta have bonded over @ mutual interest
in politics and the United States,

After gradualing with a 22, Mr
Waerritty left the family home in St
Andrews, and went to work for a
healthcare company in the South. His
parents, Alan, a teclurer, and frene still
live in the Scottish town. Asked yester-
day how she felt aboul her son’s treat-
ment, Mr Werritty's mother replied:

“Obviousty we don't like it but we don’t
have any comment. Nobody woulkd be
happy with what’s been coming out.”
Almost immediately after moving,
the line between their {riendship and
their business interests began to blur as
his carcer mirrored Dr Fox's.
MrWaenritty setup UK Health,acon-
sultancy that Dr Fox, who was Shadow
Heaith Secretary from  1999-2003,
invested in. In 2005, Dr Fox was given
the shadow defence brief and a year
later Mr Wenmitly set up Security
Tutures  Ltd, using the politician’s
London homc as his address when
registering as a director. When the

politician set up a charity to promote
the “special relationship” between the
UK and the US, Mr Werritty became
chiel executive. From 2007-2010 he is
believed to have received an annual
satary of £90,000. Mr Werritty lived
rent-free in Dr Fox’s flat in Southwark,
London from 2002-2003.

Mr Werritty was a natural choice to
be Dr Fox’s best man. His wedding to
Dr Jesme Baird, a Scottish cancer spe-
cialist, took place shortly before Christ-
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mas in 2005 in a church next to West-
minster Abbey. Guesls, including Mar-
garet Thatcher, enjoyed a champagne
reception at the House of Commons.

Delivering his best man speech, Mr
Werritly joked that parents Catherine
and William Fox were delighted that
the wedding day had finally arrived. At
the time, Dr Fox said that the wedding
should silence “smears” that he “must
he a playboy or a wild man or gay”.

Mr Werritty, who is single, is report-
ed to have dated u legal adminstrator
and to have shared a flat with her
before they broke up in 2008. More
recently, he told friends that he was
dating a Persian woman and he visited
her during frequent business trips to
Dubai, though the relationshipfaltered.
Mr Werritty lives in a flat in Pimlico,

just a short walk from Parliament and

from the Ministry of Defence, where
he visited his close friend 14 times in
the past 16 months.

1t is these associations, and the
growing list of questions surtounding
them, which now threaten to bring his
patron down.
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Adam Werritty’s directorships

UK Health Limited
Business activities:"Human
health activities”
Incorporated: October 2002
(Liam Fox was Shadow
Health Secretary fron June
1999 to November 2003}
Appointed: October 2002
Occupation: Consultant
Status: Non-trading

Last accounts filed:
October 2010

UK Health Group Limited
Business activities:
“Business and management
consultancy”

Incorporated: February
2005

Appointed: February 2005
Occupation: None

Status: Dissolved June 2009
Lastaccounts filed:
February 2007

200710ss: £5,550
Shareholders included:
Liam Fox

Security Futures

Business activities: Not
stated

Incorporated: November
2006 (Liam Fox was
Shadow Defence

Secrelary December

2005 to May 2010)
Appointed: November 2006
Occupation: Strategic

Adam Werritty at Dr
Fox's wedding in
December 2005. He
was the best man

analyst

Status: Dissolved January
201

Lastaccounts filed:
November 2008

2008 profit: £5,905

Danscotia Consulting
Limited

Business activities: Not
stated

tncorporated: February
2007

Appointed: Febiuary 2007
Occupation: Business
consultant

Status: Small

Former secretary: Ann
Nielsen, reportedly former
girlfriend and flatmate
Last accounts filed:

March 2010

2010 profit:£3.727

TodihaLimited

Business activities: Not
slated

Incorporated: February 201

UK Health Supply

Services Limited

Business activities:
“Business and management
consullancy”
Incorporated:February
2005

Appointed: February 2005
Occupation: None

Status: Dissolved July 2009
Last accounts filed:
February 2007
200710ss:£80,410

Soutce: Companies House
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Money riddle over
Fox’s friend and
his 18 trips abroad

No 10 says Defence Secretary made serious mistakes

Michael Savage, Roland Watson
Sam Coates

The Triend and self-styled adviser to
Liam Fox who has left the Defence
Secretary fighting claims of impropri-
ety appears o have no visible means of
financial support, according Lo analysis
by The Times of his active companics.

As it emerged that Adam Werrilly
shadowed the Defence Secretary
around the world on 18 privately
funded trips, accounts of his three
consultancies show that he has carned
little more than £20,000 from them in
the past four years.

The Ministry of Defence published
a list of 40 meetings that Dr Fox has
had with Mr Werritty since taking
office, revealing an  extraordinarily
high level of access. inchding dinners
wilh a top US general and the Brilish
Ambassador Lo Israel and a shared pri-
yale flight from Washington lo London
paid for by a Conservative donor.

The disclosures raised more ques-
tions about My Werritty’s links with Dr
Fox than the Defence Secretary was
able Lo answer as he battled for his
political fife with a combative display
yesterday in the House of Comnions.

Sir Gus O’Donnell, the Cabinet
Secrelary, is to interview Mr Werritty
about his earnings and links to defence
companies as the official inquiry into
links between Dr Fox, his friend and
defence companies stepped up a gear.

Doyning Street said that the Defence
Secretary had commitled  “serious
mistakes” bul insisted that David Cam-
cron would not judge him hefore the full

facts had been established. Bul officials
conceded that there were still many
questionsto be answered.

Dr Fox won the backing of Conserva-
tive MPswho turned out in force inthe
Commons ta support him even as he
revealed that he had met My Werritly
40 times during the past {7 months,
many more meelings than he had
previously admitted to. Dr Fox apo-

logised to the House for blurring
the lines between his ministerial
responsibilities and private life.

But he was subjected to a dressing-
down tron his mosl senior civil servant
who said that he had been wrong to ask
his private office to share details of his
diary with Mr Werritty and that it was
wrong for him lo have attended a

meeting at Lthe MoD with the incoming
Israeli Ambassador to London.

Ursula  Brennan, the Pevmanent
Secretary at the MoD, also said that Dr
Fox had slrayed into a “grey area” hy
holding a meeting during his Iree time,
arranged by My Werritty, with a busi-
nessman to discuss a possible detence
contract bul without a civil servant
present.

The full scale ol Dr Fox’s dealings
with his former llatmate and best man
since taking office became clear when
the MoD puhlished a list of the 22
oceasions that Mr Werritty had visited
Dr Fox in Whitehall, more than the 14
that he had previously admitted toin a
written parliamentary answer.

It also showed Lhal their puths had
crossed 18 times overseas since May

last year, meaning that they met on
more than a third of the occasions that
Dr Fox left the country.

On fouroccasions, Dr Foxtook leave
in the middle or at the end of official
trips and met Mr Werritly.

Mr Waerritty was present in Washing-
ton after Dr Fox atlended talks in the
Pentagon and Capitol Hill. He also
attended an informal dinner in Tampa,
Florida, afier the Defence Secretary
had held talks with generals at US
Central Command.

The pair miet seven times in the Gulf,
when Dr Fox was either returning from
trips 1o Alghanistan, visiting British
and US Torces or bolstering the anti-
Gaddafi rebels in Libya.

My Werritty also helped to arrange a
dinnev in lsrael attended hy Dr Fox
and the British Ambassadlor.

And he was flown with Dr Fox when
the Defence Secretary rushed hack
from Washington to london in
May Irom a dinner in honour of
Ronald  Reagan lo  altend the
second half of President Obama’s
state visil to Britain. Dr Fox declared
the MNight in  the Register of
Members' Interests as being paid
Continued on page 8, col 1

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
or with written publisher permission.

For externat repubtishing rights visit wysv.nta-yepublishing.com

Exhibit RC12 46

MOD400002585



For Distribution to CPs

Dat 11 October 2011 : g N
THEMBRTIVES e rn clip&hare

Page 1,8
newspaper licensing agency

Liam Fx and Adam érriﬂy in Tampa

Werritty's
world tour

ADAM WERRITTY ACCOMPANIED
LIAM FOX ON 18 FOREIGN TRIPS
OVER A 13-MONT11 PERIOD:
Dubai: five visits

Washington DC: two
Singapore; two

Hong Kong; two

Tamnpa, Florida; one

Bahrain; one

Israel:one

Switzerland: one

Sri Lanka: one

Spain:one

Abu Dhabi;one

Reports and listin full, pages 8-10
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Money riddle over Fox’s friend
and their 18 trips overseas

Continued frompage 1

for hy CQS Management, a compiuny
headed by Michacl Hintze, an Austral-
ian  Dbusinessman who has made
donations to both the Tory party and
Allantic Bridge, the Defence Scere-
tary’s recently folded charity.

Dr Fox admitted to MPs that the
revelalions sutrrounding his links with
Mr Werritty had damaged the Govern-
ment and given “the appearance that
something might be wrang”.

Sir Gus has now taken charge af the
inquiry, which was in the hands of Ms
Brenan. He s expected to report by the
end of the week as No 10 moved to
bring the matter to a close as quickly as
possible. “We can't be seen to

One source suggested last night that besitting on defence”
the MoD had already obtained a list of
Mr Werritty's clients. This was initially
denied by a spokesman for Dr Fox,but Dy Fox's private olfice and not to Ms
that position was later clarified and it Brennan. No 10 said last night it was
was said that the denial of knowledge  ynaware that this information had yet
of Mr Werritty's clients only appliedto  beenuncovered. )
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Here,
every

Sam Coates, Roland Watson
Michael Savage

He was there after Liam Fox held talks
at the Pentagon and also on Capitol
HHll. He was there in Dubai, twice, and
twice again in Hong Kong when Dr
Fox broke up a foreign trip with a day
ortwo of official leave.

Then Adam Werritty appeared on
the Swiss ski slopes with DrFox in Feb-
ruary. And in Spain this summer,
where Dr Fox was on holiday with
lamily and frienels — and cliscussing tar-
gets i Libya with defence officials in
London every day, he was there,

The full extent of the relationship
between Dr Fox and his best man,
former fatmate and political ally was
exposed yesterday when the Ministry
of Defence published  log of 40 meet-
ings across four continents.

The list delies sweeping generalisa-
tions, including both holidays and —
more damagingly — at least two occa-
sions when Mr Werritty is listed as
having played a business role and more
when he attended events with British
diplomats and officials. The 22 domes-
tic and 18 overseas visils are not an ex-
haustive list of contacts between the
two friends — only the occasions that
were logged by officials. Tt shows Dr
Fox misled MPs when he answered a
written parliamentary question last
month stating that Mr Werritty had
visited him 14 times in the Ministry of

or with written publisher permission,

here and
here: diary
shows Werritty
was never far away

Defence,

“I believe this now to be an accurate
record of Mr Werritty's visits but  can-
not exclude the possibility that there
may have been a visit which for what-
ever reason was not recorded in the

logs,” wrote rsula Brennan, the Per-
manent Secretary at the MoD.ina let-
ter to Sir Gus O'Donnell, the Cabinet
Secretary.

The list highlights the top-level ac-
cess that My Werritty enjoyed from the
opening weeks of the coalition govern-
ment, with not a single month passing
without a meeting between them —
logged by officials. It also makes clear
the opportunities for private breaks
overseas, which foreign travel asa min-
ister has accorded Dr Fox as he routine-
iy appeared Lo take feave at the start or
end of a trip that otherwise would have

been paid for by the taxpayer. Mr Wer-
ritty’s presence was clear within eight
days of Dr Fox's appointment to the
job, when he was invited to his office in
Whitehall, and then returned the next
day. Within a month, they had attend-
ed thesame security conlerence in Sin-
gapore before jointly flying to Dubai
where the Defence Secretary was meet-
ing with officials.

Most of the time Mr Werritly came
to Dr Fox's office but they occasionally
met in the Pillared Hall coffee bar at
the MoD. On only lour ol the occa-

For externai republishing rights visit wynw nda-republishing.com
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sions were officials present. Two meet-
ings involved discussing diary arrange-
ments for a trip to Sri Lanka; a third
was when Mr Werritly accompanied a
group ol visiting Sri Lankans; a fourth
was a meeting with the forthcoming
ambassador to Israel. Ms Brennan said
that Mr Werritty should not have been
present.

Mr Werritty, who founded a charity
to promote US-British relations and a
neo-conservative  world  view, was
present in July 2010 at un inlormal din-
ner with John Allen. deputy command-
er of the US Central Command, days
before the sudden departure of Gener-
al David Petraeus left him running the
ISAF mission in Afghanistan.

Mr Werritty attended the Herzliya
Conference in Israel with the Defence
Secretary. an annual gathering of
senior politicians, military figures and
intelligence agencies. iDr Fox look part
in a discussion on “Shared Strategic
Challenges” and used his appearance
to argue for greater shaving of intelli-
gence between Britain and Israel.
“lIsrael is a key partner in the light
against internationaf terrorism and we
should assist each other in intelligence
and counter-intelligence,” he told the
conference. “Threats originating in
one part of the globe can be threats to-
ward the rest of the globe, and very
quickly.”

Mr Werritty then arranged and at-
tendeda dinner in Tel Aviv that includ-

MOD400002588
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ed Matthew Gould, the British Ambas-
sador in lsrael and a former Foreign
OfTice official under David Miliband.

The list reveals that Dr Fox [irst met
Harvey Boulter, a businessman lobby-
ing for a contract with the MoD, in
Dubat in April. Mr Werritty was
present in Dubai “in a privale capa-
city"”, according to the MoD.

Dr Fox next met Mr Boulter in June
in Dubai when he was on his way back
from Afghanistan. Dr Fox told the
Commons that the evening before, Mr
Woerritty had been dining at a nearby
table to Mr Boulter and had agreed to
try to set up a meeting between the two
the following day. Dr Fox's aides insist-
ed that the Defence Seeretary would
not have known about the meeting
until his return from Alghanistan.

Dr Fox admitted yesterday that he
was wrong to have allowed the meet-
ing to go ahead withoul MoD officials
present.

Adam«Werrmy on a trlp to the US,
which was funded by Atlantic Bridge
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Several jobs but
little income

to fund costly
travel expenses

Behind the story

ith the closure of
his charity and with
no meaningful
income from the
Government, the
Conservative Party or his
consultancy companies, how
Andrew Werrilly funded his 18
overseas visils with Liam Fox is a
mystery (Michael Savage writes).
His three active business
consultancies have earned little
more than £20,000 in the past four
years, The Times has established,
Mr Werritty set up Danscotia

Consulting in Febrnary 2007, but the
company has had a tiny turnover
since. Mr Werrilty is listed as its sole
director and deseribes his role as
business consultant.

I 2009, the business had just £7 in
the bank, which increased to £8,507
ayear later. The company appears to
have made a profit of £3,725 last
year. lts income has totalled about
£22,000 since 2007.

THealth UK Ltd, oF which Mr
Werrilty is the only director, has had
£20in its account for the past four
years. His newesl company, Todiba

Ltd, was formed in Febvuary 2011
and has yet to file any accounts. Mr
Werrity is listed as a consaltant. ks
beadqaarters are listed as bis home
in Vaaxhall, London.

Novhas Mr Werritty earned any
money working for DrFox in an
official capacity. The Ministry of
Defence has said the 34-year-old was
not agovernment employeeora
special adviser. However, Dr Fox
admitted yesterday Mr Werritty was
paid £5,800 from public funds as an
intern. He told the Commons that
having met Mr Werritty in 1998, he

Copyright material. This may only be copled under the terms of a Newspaper Licensing Agency agreement
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paid him to carry out researclh lrom
lhis Commons office, Senior Tory
sources said Mr Werritty had not
held any paid post with the party.

It means that his main income had
come from Atlantic Bridge, the
defunct charity funded by Michael
Hintze, the hedge fund billionaire
and hig Conservative Party donor.

My Werritty is thought to have
carned more than £90,000 between
2007 and 2010 as its chief exceutive.

The MoD inquiry is expected to
ask him what he doces, who he does it
for and what he is paid.

The meetings
20140

20 May
Adam Werritty in to see Sec of State

21 May
Adam Werritty in to see SofS

For external republishing rights visit wwyr.nla-republishing.com
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in detail

4-6 June
Singapore ShangriLa Dialogue
Conference. Adam Werritty attended

7-8 June
Abu Dhabi and Dubai Meeting with
government representatives. Adam
Werritty in Dubai on personal business

{1 June
4 Adam Werritty in to see SofS

3 15 June
Adam Werritty in to see SofS

17 June
Adam Werritty in to see SofS

2-3July

Tampa, Florida Adam Werritty present
at SofS’s informal dinner with
COMCENTCOM (COMISAF Desig)
General Allen in steakhouse

6-8 August
Dubai SofS takes weekend leave break
on route to Afghanistan. Adam Werritty

Here, there amt
ot whuie ity
sbenes Worritly
was neres far anay
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is presentin Dubaias a private
individual

September
= Adam Werritty in tosee SofS

1October
Adam Werritty intosee SofS

12 October
Adam Werritty in to see SofS

18 October
# Adam Werritty in tosee SofS

i 20 October

4 Adam Werritty arranged
meeting with SriLankan MFA (Dr
Peries)and attended the meeting

3 Noveniber
Adam Werritty in io see SofS

i 9 November
i aAdam Werritly In to see SofS

1December
i Adam Werritty in to see SofS

2-6 December

Bahrain MANAMA Dialogue. Visited
British and US forces. Adam Werritty
present at Dialogue

17-22 December

Dubai Meetings with UAE Government
and British Military. Adam Werritty
present in personal/business capacity.
On completion of official engagements,
SofS took 21-22 December as leave

16-23 January

Australia and New Zealand SofS
travelled via Hong Kong. Adam Werritty
met him ina private capacity

1February
Adaim Werritty in to see SofS

6-7 February

Israel Adam Werritty present at the
Herziliya conference. Adam Werritty
helped to arrange and attended dinner

with political figures which SofS and
HMA Tel Aviv attended

16 February
Adam Werritty in to see SofS

17-21 Fehruary
Switzerland Skiing holiday

¢ 25 February
Adam Werritty in tosee SofS

L

March
Adam Wertitty in to see SofS

17 March
! Adam Werritty in tosee SofS

1 24 March
Adam Werritty in tosee SofS

Qatar, Dubal, Bahrain Adam Werritty
present in Dubaiin a private capacity

14-18 Aprit
Abu Dhabi SofS on leave with his Mrs
Fox and Adam Werritty

22-25May

Tampa and Washington Adam Werritty
present at political meetings and
accompanied SofS on private flight
back to UK on party donor’s aircraft

31May-1June

Hong Kong SofS stopped off to take
teave onroute to Shangri La Dialogue.
Met Adam Werritty in Hong Kong

2:6 June

Singapore Shangri La Dialogue
Conference Attendance. Adam Werritty
present at dialogue

13 June

Adam Werritty in for meeting
to discuss arrangements for visit to Sri
Lanka

14 June
Adam Werritty in to meet SofS

17-19 June

Dubai Stop on return from Afghanistan.
Adam Werritty in Dubai in a private
capacity

21June

Adam Werritty met with SofS
and SpAds to discuss issue of business
cards

8-10 July

Sri Lanka Met Government and
Opposition figures. Delivered
Kadirgamar Memoria! speech. Adam
Werritty inaudience

31Juty-3 August

Washington Meetings with Pentagon
and The Hill. Adam Werritty met SofS
socially

5-19 August
Spain SofS on leave with family and
friends, including Adam Werritty

Hlere abere amd
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Liam Fox and Adam Werritty pictured on a trip to the United States in 2008 funded by the Atlantic Bridge charity
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Fox used
best man
to bypass
Whitehall

Defence Secretary suspicious of civil servants

Roland Watson, Sam Coates
Deborah Haynes

Liam Fox's close friend operated as a
one-man intelligence service to help
the Delence Secretary overcome
Whitehallinertia, according to authori-
tative sources.

Adam Werritlty was an unofficial
advance parly Tor Dr Fox ahead of
overseas visils in opposition and con-

tinued the practice in government. He
was looking Lo assist Dr Fox on issues
ranging from peace in Sri Lanka to
[ra’s naval capabilily, Israeli security,
Russia, and Washington polilics.

The aim was 1o ensure that Dr Fox’s
foreign policy vision -— often hawkish
and sometinies at odds with govern-
ment policy — did not gel clogged up
in the Civil Service machine.

Friends of Mr Werrilly insisted thal
lie was driven by patriotism rather than
financial gain and worked in a privale
capacity to help Dr Fox in policy areas
where he had long-standing personal
interests.

He was initially funded by Dr Fox's
charity, Atlantic Bridge, and developed
contacts thatwould help inform the pol-
itician’s visits, according lo those

or with written publisher permission.

familiar with their working relation-
ship. Despite being highly unusual, Dr
Fox regarded the arrangement as
acceptable, in part because he is some-
times suspicious of the advice he re-
ceives from civil servants.

Mr Woerritty, who was yesterday
questioned by Sue Gray, director of pro-
priety and ethics at the Cabinet Office,
is understood to have been paid on an
ad-hoc basis by private polilical sup-
porters. He may be called Lo answer
further questions and provide proof of
where his income comes from. Dr Fox
was inlerviewed by Sir Gus O'Donnell,
the Cabinet Secretary, on Monday
evening.

Both men are insisling that Mr
Werritly di¢ not benefit linancialty
from his extensive links with Dr Fox.
Thisis supported by those familiar with
Mr Waerrilly's role, although the
account raises new questions about Dr
Fox’s judgment and whether his
suspicion of civil servants will alfect his
ability to continue.

There were also further questions
aboul who has been paying Mr Werrit-
ty during the past 18 months to make I8
trips overseas, including the US, Dubai,
Israel and Hong Kong, where he has
crossed palhs with Dr Fox.

For external republishing rights visit y/vw.nla-republishing.com

Exhibit RC12

Last night Bicom, the organisation
Continued onpage 7, col 4

54

MOD400002593



THE :88% TIMES

For Distribution to CPs

Date 12 October 2011

Page 1,7

clip&hare

newspaper licensing agency

Fox used his best man to
bypass the Civil Service

ly ctaimed that the younger man
hoasted he only travelted first class.
Harvey Boulter, chief execulive
of Porton Group, said that he had
drinks with Mr Werritty and

Continued from page 1

which promotes the interests of Israel
in the UK, said they agreed to fund a
trip by Mr Werritty in 2009 when he
met Dr Fox. Lorna Fitzsinons, the
chief executive, said the organisation
paidfor flights and a hotel room for the
Israeli security conference cenlred on
relations with Palestine, which took
place in Herzliya.

Tory MPs were last night hold-
ing firm in their support of Dr
Fox. Downing Street was waiting
Tor Sir Gus to report, likely by the
end of the week.

The Ministry of Defence has can-
celled a planned press conference
with Dr Foxand his French coun-
terpart, Gerard Longuet, in Paris
today, blaming “logistical” issuies,

Friendsof Mr Werritly defend-
ed him last night from allegations
that he was out Lo profit financial-
ly from his relationship with the
Delence Secretary.

“1 honestly do not believe that
there was any malicious intent
in this. 1 cannol see it,” one
friend said, speaking on condi-
tion of anonymity. “The guy
lives in a renled apartment.

He sees Liam as his mentor.

He juslt wanled Lo learn. He is
very, very patriolic so the idea of
selling Queen and country down
the road for a dollar or a pound, he
simply would not doit.”

When Dr Fox, 50, and Mr Werrit-

ty, 33, made a toast “it is to Queen and
country”, according to the friend.

“Fle is a very smart cookie, [le was
genuinely working out strategies for
various clients thal were probably noth-
ing to do wilh Liam ... He is probably
one of the most charming and genuine
people you could meet.”

But a Dubai-based businessman who
was introduced to Dr Fox by Mr Werit-

three

colleagues untit the

early hours of the morn-
ing after a chance en-
counter at a resldu-

Adam Werritty:
“boasted of his
flrst-class travel”

rantin June,

“He said thal he
only lew firsl ctass,
in seat 1A or IK
said Mr Bouller,
who gained access
to Dr Fox through
Mr  Werritly, a
nmeeling that louk
place two days after
the drinks session
as Lhe Defence Sec-
relary made a stop-
over in Dubai en
roule to London.
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erritty ‘posed as
defence adviser’
at forum in 2009

Billy Kenber
Sheera Frankel Jerusalem

Liam Fox’s close friend passed himsell
off as an adviser 1o Lhe then Shadow
Delence Secretary more than lwo
years before Dr Fox warned him to
stop doing it, The Times has learnl.

Adam Werritly, 33, whose links with
Dr Fox are the subject of a Cabinet
Office investigation, presented himsell
as an "Advisor, Ollice of the Shadow
Defense |sic] Secrelary” at the Herzliya
conlerence in Isracl in February 2009.
Mr Werrilty was in the audience when
DrFox spoke on Luropean-Israelirela-
lions and Palestine.

The revelation raises [resh questions
aboul why Dr Fox didn't intervene to
warn Mr Werritly, who was never paid

as an adviser, lo stop using the title at
this earlier stage.

Speaking in the Commons on
Monday, Dr Fox said that he told Mr
Werrilly to “stop using his business
card stating he was iy adviser” when
he first learnt of this, in June this year.
But evidence obtained by The Times
suggests that he may have been aware
of Mr Werritty's use of this title much
earlier.

The organisers’ official report in-
cludes a list of participants and shows
that Mr Werritty submitted his title as
“Advisor, Olfice of Shadow Defense
Secretary; UK Executive Director, The
Allantic Bridge”.

It is believed thal this job litle was
likely to have been clearly visihle to
other delegates, including Dr Fox.on a

name tag worn by parlicipants around
the neck. The Times has spoken lo
several people whoaltended the confer-
ence and recall seeing Mr Werritly
laking parl in meelings and discussion
groups. One delegale ywho met Mr Wer-
ritly al Lthe conference said he was pre-
senled as a member of Lhe “Brilish de-
fence establishment”.

A spokesman for Dr Fox failed to re-
spond to requests for comment. Last
night Jim Murphy, the Shadow De-
fence Secretary, said it raised the ques-
lion: *For just how long has Adam Wer-
ritty been masquerading as an oflicial
adviser to Liam Fox? The many trips
overseas and Lhe role of Allantic Bridge
in Tory defence policy raise serious
questions.”

The conference, which is held annu-
ally, was attended by many high-
prolile politicians, including 25 Euro-
pean ambassadors and senior business
figures. Sponsors included several de-
fence contractors such as Lockheed
Martin and Boeing.

Dr Fox and Mr Werritty also attend-
ed the same event earlier this vear,
when Dr Fox was Defence Secrelary. A
spokesman for the conference organis-
ers said that on both occasions, Mr
Werritty's attendanee was sponsored
by Bicom, Lhe Britain Israel Communi-
cations and Research Centre.

Mr Werrilly subsequently helped to
organise a dinner for the British ambas-
sador Lo Israel and several prominent
defence and security officials who had
taken parl in this year's conference.

One ofticial, who was invited lo the
dinner hul did nol attend, said he found

it strange thal Mr Werrilly had organ-
ised Lhe dinner. “He was introduced,
and made Lo seem like Fox’s chiefl of
staff. When !was invited that was deli-
nilely Lthe image | was given,” he said.
“There is a lot of "laying the ground-
work’ type chatter at Lhese Lypes of din-
ners. Stuff that leads o defence deals
laler on and policy meelings.”

Olher defegates said that the Herz-
liva conference offered a usefu! oppor-
tunily for networking which can lead
Lo commercial deals. An lsraeli defence
manufacturer for weapon systems said:
“Herzliya is a gathering of like-minded
people, most ol Lhem are neo-conserva-
tives who have similar goals.

“The real meelings. at the dinner or
over coffee, lead to relationships that
I've found very beneficial ... It is good
to know that the people in the same
room share the same goals and you can
‘do business with them'.”

Martin Tanenbaum, the president of
an American walch-making company,
attended the conference in 2009.
While he couldn’t recall meeting Mr
Werritty, he said that that the confer-
cnce provided an opportunily for
people to network with high-profite
figures, including those in the defence
industry. “I have seen a tot of network-
ing going on, generally it's hard not Lo
network at the Herzliya conference,”
he said. “1n between the talks everyone
is milling around and having coffee
and every which way you turn you
bump into somebody who is very in-
volved either polilically, academically
oreconomically.”
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I was amazed by Dubai
stopover. I never had the
option, ex-minister says

Roland Watson, Deborah Haynes

Former delence minislers have ex-
pressed astonishment at the extent of
Liam Fox's lravels amid concerns in
Whitehall at his frequent absence from
the ollice.

“Forty-eight Wrips in  about 16
months? When | heard that | was very
surprised,” Bob Ainsworlh, Dr Fox’s
predecessor as Defence Secretary, said.
Dr Fox’s ministerial colleagues and
Tory MPs also raised eyebrows at the
details of his globe-trotting. Attention
has focused on the number of trips
taken, the frequency with which he ex-
tended thens by taking leave at the end
or in the middie, and the way in which
he appears to have rewritten the rule-
book for traveliing to and from Afghan-
istan via Dubat.

Former Labour defence ministers
travelling to Kabul or Camp Bastion
would change from civilian to military
planes in Bahrain, or occasionaily in
Oman. Dr Fox dic so once in both
states. But his aircraft were aiso routed
through Dubai on two occasions. On
hoth of thase he saw Adam Werritty.

In all, he has visited Dubai four
limes, seeing Mr Waerritty there on
each occasion. According to former
ministers, a stopover in Dubai was un-
precedented.

Dr Fox once took a “weekend leave
break” there, from August 6-8, 2010, 0n
the way to Alghanistan, according to
the MoD's record of his travels.

From June 17-19 this year he made a
“brief stop” in Dubai on the way back
fromt Afghanistan, when he met Har-
vey Boulter, the businessman seeking
an MoD contract, with Mr Werritty
but without a civil servant, for which he
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was reprimancled by his permanent sec-
relary. It was this stopover that has
caused most coneern.

One of the two other visits to Dubai
involved Dr Fox sending his oflicials
home and laking “leave”.

Mr Ainsworlh said that he was sur-
prised that Dubai eropped up on Dr
Fox's schedule so often. Mr Ainsworth
spent Lhree yearsin the Ministry of De-
fence, including one as Secretary of
State, making eight or nine trips to
Afghanistan and theee or four to Iraq.
| personally have never been to Dubai
in my life,” he added. “I doubt | made
half the number of trips he made in ali
those three years.”

‘I doubt I made half the
number of trips he made
in all those three years’

Another former miinister said he had
only every changed planes on the way
toor from Afghanistan at the RAF base
in Bahrain. *was amazed by the Dubai
reference,” they said. “l was never of-
fered that option.”

The MoD's list of Dr Fox'stravelsin-
cluded 18 overseas visits where he met
Mr Werritty and 30 where his friend
was ot present. It includes two trips to
Singapore and visits to Sri Lanka,
Hong Kong, Israel, Washington DC
and Tamipa, Flovida.

There has also been speculation with-
in the MoD that the Delence Secre-
tary, known as “Flying Fox”, was ab-
senl for much more time than his precle-
cessors. “He travelled much more than
his predecessors and always did more
on theside,” said a defence source.

Wertiths ‘pinad ax
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Mystery trust funded Sri Lanka trips

Michael Savage, Soraya Kishtwari

Liam Fox is to face new questions over
his links to Sri Lanka after it emerged
that three of his trips there were funded
by a mysterious trust that is not regis-
tered as a charity or a company.

Three visits to Sri Lanka, which cost
about £7,500 and took place when Dr
Fox was Shadow Defence Secretary,
were funded by the Sri Lanka Develop-
ment Trust. It has an address in Edin-
burgh but is unknown to the Charity
Commission and Companies House.

Hewas a guest of the SriLankan Goy-
ernment four times in less than 12
months before the election. His former
flatmate, Adam Werritly, who appears
to have acted as a go-between in sel-
ting up meetings for Dr Fox with Sri
Lankan officials, accompanied him on
at least one occasion. Dr Fox became
involved in Sri Lanka as a junior
Foreign Office Minister in 1995, when
he helpedto brokera peace deal.

He had to postpone a proposed Lrip

to Sri Lanka last December amid pro-
tests that he was giving tacit support to
President Rajapaksa, who has resisted
demands from the United Nations for
an independent investigation into
alleged war crimes.

Last night Labour put down parlia-
mentary questions demanding to
know how many times he had visited
Sri Lanka and how many trips were
financed by the Sri Lanka Develop-
ment Trust.

On Monday Dr Fox said that the
trust was his attempt to “create amech-
anism that would allow reconstruction
funding to occur through the private
sector”. However, the Defence Secre-
tary’s office would not reveal who
funds it, how it makes a profit and who
works forit.

A spokesman for Dr Fox's Office
said: "1t is a legal trust registered in
Edinburgh. The flights provided by the
trustto Dr Fox in opposition have been
dleclared as a donation in kind in the
Regisler of Members' interests.”
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Fox hits
back as
new aide
revealed

Michael Savage, Deborah Haynes

Liam Fox invented a new job in his
private office lor a second acquaint-
ance, against the advice ol senior
niilitary figures, The Times canreveal.

The Delence Secrelary bypassed
protocol by appointing Lieutenant-
Colonel Graham Livesey as a second
military assistant, according to various
Whitehall sources.

The Times has also fearnl that
Dr Fox travelled to Iranwhen the Con-
servalives were in opposition with
Adam Werritly, his close Iriend and
former Natmate, who presented liimn-
selfas the Shadow Defence Secretary's
special adviser.

A spokesman for the embattled min-
ister said that Dr Fox visited the
Islamic republic — a vare trip for
a British MP to meet lranian
parliantentarians and women’s rights

groups. His private office lunded the
visit, but it was unclear who paid for
My Werritty.

Despite another day of dillicult ques-
tions, Dr Fox appeared determined to
stay in ollice, even though members of
the Armed Forces said that his position
was looking increasingly untenable.

1 shall carry on doing the job that 1
am meant to do, the job that 1 am paid
for,” Dr Fox said as he headed to Paris
fora meeting with his French counter-
part. A planned joint press conference,
lowever, was cancelled.

A serving officer in the Forces said
that the longer the furove over Mr
Werrilly continued the worse the out-
look was for the Defence Secretary,
adding “When you have troops on the
front line in Afghanistan and Libyaand
other places but the bloke at the top of
the organisation is dominating the
headlines, that’s not right.”
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Head of Army ‘opposed’
attempts to create post
for minister’s
acquaintance,
Michael
Savage writes

Liam Fox created a high-powered job
in his privale office for a second ac-
quaintance against the advice of senior
mifitary ligures, The Times can reveal.

The Defence Secretary bypassed pro-
tocotby personally appointing Licuten-
ant-Colonel Graham Livesey, whom
le knew from before his move into gov-
ernment, as his “military assistant”, ac-
cording to multiple Whitehall sources.

Dr I'ox made a series of altempts to
frand Colonel Livesey a position on his
personal stafl, but was initially vebufted
by the military because the officer was
judged as not being up to the required
standard (o hold such a post. However,
Dr Fox subsequently created a post for
him.

Several sources have told The Times
that Colonel Livesey's appointment
was against the wishes of General Sir
Peter Wall, the head ol the Army. Mili-
tary figures said last night that they

were “horrificd” when they learnt how
Dr Fox had demanded to select his
own candidate {or the new job, a right
not even given Lo the Prince ol Wales,

The revelations suggesl that Adam
Wertilty, the Defence Secretary’s
friend and best man, was not the only
person close to Dr Fox who benelited
from a personal acquaintance with
him.

Last night the Ministry of Defence
admitted that Colonet Livesey, who im-
pressed Dr Fox when they metduring a
visit Lo Alghanistan, had been personal-
ly selected by the Defence Secretary
and placed ina newly created post.

In another apparent blurring of Dr
FFox’s professional and personal lives,
Colonel Livesey was among the party
that accompanied Dr Foxon holiday in
Spain in August. Mr Werritty was also
among the group.

Military assistants are closely in-
volved in all aspects of the Secretary of
State’s work, including intelligence,
planning, delivery of current opera-
tions and assisting in logistics, commu-
nications and personnel issues.

It is understood that Dr Fox was

‘All of this means
there must be an
independent inquiry’

pushing for a job for Colonel Livesey
soon after he took up his post as De-
fence Secretary, after the formation of
the coalition.

Delence secretaries are always given
one military assistant, but the candi-
date is chosen through a selection pro-
cess run entirely by the Armed Forces.
The Army, the Navy and the Air FForce
alt have an internal competition to Iind
their best candidate. The best ol the
three is then selected by a military
panel.

In the summer of last year. the ser-
vices began to select Dr Fox’s military
assistant. However, The Times has
been told that Dr Fox immediately
asked for Cofonel Livesey to be includ-
edinthe Army sefection process.

Although Colonel Livesey was re-
garded as a good olficer, he was not
originally deemed as being ol high
enough quality. However, he was in-
chided in the sefection process at Dr
Fox’s request. Hewas ultimately unsuc-
cessful and the job eventually went to
the Royal Navy candidate.

A few months later, it is understood
that Dr Fox requested a second mihi-
tary assistant from the Army — a new
position — and personally picked out
Colonel Livesey, against the wishes of

Fox ignored military to appoint second adviser to private office

senior officers and angering Sir Peter.

While the incident worried figures
across the military establishiment at the
time, no action was taken because they
were keenlo avoid anearly clash with a
new Secretary of State. Mifitary
sources said that obtaining the post
was a huge boost to an officer’s carcer.
One remembers meeting Dr Fox with
Colonel Livesey at his side. The other
military assistant was not present.

The revelations have angered some
Tories on the right of the party, many
of whom had attempted to support Dr
Fox as he fought for his job.

“All this stuff about having a friend
and blurring the lines between profes-
sional and personal life, 1 really don't
care about,” one senjor Tory said. “But
the idea that a Sceretary of State can
use personal power to mess around
with the proper protocol and independ-
ence of military appointments is abso-
lutely unacceptable.”

A woman answered the phone at
whatis understood Lo be Colonel Lives-

ey's famify home in Yorkshire. Asked if

she could confirm whether Colonel
Livesey was Dr Fox’s military assistant,
she said: “1f you want an answer to that
question, you will have to speak to
Liam Fox's office.”

Jim Murphy said that the aflegations
represented a “clear breach of all the
rules” and calfed for it to be investigat-
ed as part of an independent inquiry.

“Liamy Fox will need to expfain him-
self.” hesaid. “A pattern of the Defence
Secretary ignoring due process and offi-
cial advice is emerging. We will need to
understand exactly what went on and
what the extra cost to the taxpayer will
be. All of this means there must be an
independent inquiry.”

AnMob) spokesman said: “Eight can-
didates were put forward from the
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threeservices for the post of military as-
sistant to the Defence Secretary. A civil
service post also became vacant in the
office and a decision was taken to con-
vert this to a military post to provide
more military experience in the office
and greater resilience.

“Colonel Livesey put himself for-
ward as part of the selection procedure
along with seven others. He was select-
ed by the Defence Secretary, who knew
of his work in Afghanistan, and he has
made a significant contribution since
hisarrival.

“l is normal for ministers, and very
senior service officers, to make staff
appointments in their office.”

W % il

Lieutenant-Colonel Graham Livesey, centre left. Dr Fox created a job for him
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Fox’s people

iam Fox and Adam
Werritty may have hegun
their relationship as
friends and flatmates but
it has evolved into a
complex web of business
connections and
influence-peddling (David
Robertson writes). The network
that has emerged in recent days

has raised questions about whether
Mr Werritty used his links to the
Defence Secretary to further
commereial interests,

Several strands within thisweb
keep recurring, such as Dubai and
Isracl. It was in Dubai that Mv
Werritty helped to brokera
meeling between Dr Fox and the
businessman Harvey Bonlter, who

wanted the Ministry of Defence to
use his equipment.

Dr Fox and his wife were invited
to a horse race in Dubai as a guest of
Gary King, the former head of the
Dubai Mercantile Exchange and
allegedly a contact of M Werritty’s.

In total, Dr Fox and Mr Wetritty
made five trips to Dubai together
overal3-month period.

The Israel connections include a
joiut trip by Dr Fox and Mr Werritty
to the country, paid for by Bicom, an
organisation that promotes Isracli
interests in Britain, The former
communieations direetor of Bicom
runs the lobbying agency that Mr
Werritty partnered with to arrange
the Fox-Boulter meeting.

Dr Fox’s wider circle of friends

includes some of the wealthiest
menin Britain and they have

given generously tosupport his
office or in some cases to pay for
foreign trips. These donors include
the hedge fund moguls Alan
Howard and Michael Hintze, whois
Australian, as well as the property
billionaires David and Simon
Reuben.

Fom dumered mifitary o apynd
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Pair travelled to Iran in 2007,
with Werritty ‘special adviser’

Deborah Haynes, Giles Whittell

Liam Fox travelled to lvan in 2007 with
Adam Werritty, who presented himself
as his special adviser, The Times can
reveal.

The Defence Secretary, who was
then in Opposition, made the rare visit
for a British MP to the Islamic republic
to meel felfow parliamentarians and
women's rights groups, according to
his spokesman.

“Dr Fox's private office paid for his
travel. This did not involve any lax-
payer's money,” the spokesinan said.
Tt was unelear. however, who funded
Mr Werritty's travel.

The Defence Secretary’s former
Matmate and best man subsequently
visited lran at least another two times
in 2009 and 2010, trips thought to be
on behalf of Dr Fox when he was still
Shadow Defence Secretary, said a
friend.

“It was a bit James Bond stufl,” the
friend said. “1 felt, why on earth would
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Adam Werrilty be going to fran unless
it was stuff for Liam?”

Dr Fox, as Defence Seeretary, has
always taken a lough stance against
Iran, which last night was embroiled in
a deepening cvisis with the United
States and Saudi Arabia over an
alleged plot to kill a Saudi diplomat in
Washington.

IHe spoke at a conference this yearin
Israel — avenue also frequented by Mr
Waerritly — promoting the need for
tougher sanclions against lran. The
Delence Secretary, 50, is under pres-
sure to explain why he met 33-year-old
Mr Werritty 18 times in foreign places,
including Dubai, Hong Kong and
Florida, during just 16 months in office.

Mr Werritty was perhaps Dr Fox's
most trusted friend after his wife, per-
forming a role akin to an American
chiefl of staff, the Iriend said, but there
were aspeets of that role lelt un-
discussed. He said: “There were ‘no-fly
zones’ where [ wouldi’t go. You don't
want to put someone onthe spot.”
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Fox’s friend was funded by
private intelligence group

Exclusive Documents reveal scale of financial backing for
Defence Secretary’s best man

Deborah Haynes, David Taylor

A corporate intelligence company with
aclose interest in Sri Lanka, a property
investor who lobbies for Israel and a
venture capitalist keen for stronger Lies
with Washington helped to fund the
jet-set fifestyle of Liam Fox's close
friend, The Times canreveal.

Over the past year, Adam Werrilly,
the Defence Secretary's best man and
sell-styled adviser, paid Tor first-class
travel around the world and stays in
live-star hotels using some of the
£147,000 paid into the bank account of
anot-for-proht company that he set up.

Almost Lhe same amount of money
felt the account of Pargav Ltd over that
period. More than £50,000 was also
transferred inlo the accounts of two
other companies linked to Mr Werritty.

whose relationship with Dr Fox has
cast serjous doubt overthe future of the
Defence Secretary’s carcer.

The money lrail emerged after a
statement to Parliament by r Fox
that Mr Werritty was “not dependent
on any transactional behaviour to
maintain his income”.

The full details of Mr Werritty's
finaneial arrangements raise questions
not only ahout Dr Fox's reliance on his
old friend as a foreign policy adviser,
but also the use of a not-for-profit
company to fund a lavish private
lifestyie.

Details of Pargav’s accounts, seen by
The Times, show that G3 Good Govern-
ance Group, a strategic advisory com-
pany, Tamares Real Estate, an invest-
ment company owned by Poju Zabludo-
wicz, the chairman of BICOM — an
organisation that lobbies the British
Government on behalf ol Israel — and
lon Moulton. a venture capitalist. were
among more than six different entities
that each paid ap to £35,000 to Pargav

since October last year.

A spokesman conlirmed that Tam-
ares paid £3,000 to Pargav lo support
the work that it was doing to promote
peace initiatives.

“For many years, Poju Zabludowicz
has helped fund not-for-profit organisa-
tions, not individuals, due to his
passion for the promotion of peace and
understanding between peoples in the
United States, Europe and the Middle
East,” he said.

“These organisations arrange pri-
vate discussions between, sometimes

opposing, partics, which are designed
to promote this goal.”

Mr Moulton was less willing o
respond to questions about his dealings
with Pargav. “I'm not commenting on
this at all, this has nothing to do with
anybody,” he said.

G3. a company that specialises in
international security and risk manage-

ment, has longstanding links with the
Defence Secretary in connection with
his attempts o get private business to
back reconstruction eflorts in Sri
Lanka after years of civil war. Sources
close to G3 told The Times they be-
lieved Lhat arecent donation of £15,000
to Pargav was intended to go towards
Continued on page 8, col1
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Private intelligence company paid best man

Continued from page 1

charitable work. A long list of Pargav
transactions at times corresponds with
the 18 foreign destinations that Mr
Werritty and Dr Fox visited together
over the past 16 months, offering the
first clear indication about who was
paying for the self-styled adviser's
travel.

Some £58334 left the company’s
accounts on December 21, 2010, to pay
‘The Palace, a five-star resort in Dubai.
Records released by the Ministry of De-
fence showed that Dr Fox was also in
the UAE city from December 17 to 22.

Pargav’s finances track Mr Werritty
back to Dubai in June this year — the
time when he fixed a weeling with Dr
Fox for 1arvey Boulter, a British busi-
nessman, that triggered the furore over
a man not paid by the Government or
vetted by the security scrvices posing
as an adviser to the Defence Secretary,
one of the most sensitive jobs in the
Cabinet. On June 17 there is a Dubai
Duty Free charge for £10.30, while four
days later a payment goes out to the
Crowne Plaza Hotel for £189.05.

Moving to Sri Lanka, the [ollowing
month, the account shows that Mr
Werritty withdrew L1773 from the
Hatton National Bank, one of the harg-
est private sector banks in the country.
Oliver Hylton, a charity adviser to the
head of CQS, a multibillion-pound
hedge fund, befriended Mr Werritty
through mutual Tory contacts. e be-
came a director of Security Futures. the
now defunct defence and energy consult-
ancy that was also established by Mr
Werritty, and agreed to become the sole
director of Pargav in June last year - a
move he acknowledged was “naive”.

“He came into my office and said |
want to set up a new company. It
sounds ridiculously naive in hindsight,
but | agreed. | signed the documents
and nothing more,” Mr Hylton said.

Fe added that he did not know the sort
of worle that Mr Werritty was doing
with Pargay, but thought it was related
to “geopolitics™. "1 saw Adam as an
adviser Ito Dr Fox| of some sort. Any-
thing he did was for the good of Liam
Fox and supporting his office. Adam is
a good and honest man. He has just
been making a living. [ have found him
to be nothing other than honest and

decent and the same with Fox.”
Michael Hintze, the chief executive
ol CQS and aloyat supporterof Dr Fox,
fet Mir Werritty, 33, use a desk and a
phone line at his London offices to run
a separate charity that was set up by
the Defence Secretary in 1997 to
support Britain's relationship with the
United States. The Atlantic Bridge was
wound up lastweek after losing its char-
ily status. Mr Werritty handed in his
access card to the CQS ofllice a month
ago. Mr Hintze said he too had
assumed Mr Werritty was working for

the Defence Secretary, noting

that the younger man was present
more than hall'a dozen times he

had seen Dr Fox over the past 16
months. “He was always there,” he
said. Asked about Pargav, aspokesman
for Dr Fox said: “Adam Werritly does
not work for the Defence Secretary as
an official or unofficial adviser.” Even
before The Times's revelations, Mr
Fox's chances of surviving as Defence
Secretary were diminishing as senior
Torics began to question his judgment.
David Cameronasked for patience, say-
ing that to act before he had received a
report from the Cabinet Secretary into
Dr Fox's links with Mr Werritty would
e sign of wealkness. However, a view is
developing in Downing Street that the
questions raised about Dr Fox’s judg-
ment in seeming to give his former itat-
mate an unofficial advisory role make
it hard to remain in his job. “The bal-
ance is starting to tilt,” a source said.
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From one opulent, dizzy
eight to another: lavish
ife on the trail of Dr Fox

There is no need to win
a raffle when the rich
are on your side, #£%
reports Lucy
Bannerman

Having had the privilege of dining at
one ol Dubai's most exclusive restau-
rants, Adam Werritty will know that
after stepping out of the express cleva-
tor on to the 123rd floor of the world's
tallest building, and marvelling at the
views from the glass atrium, guests are
encouraged to present their business
cards onarrival.

This is not for security. 1t is a raffle.
The prize? Alternoon tea lor bwo.

It is unclear whether Mr Werritty's
card is lurking at the bottom of any
glass jars at the luxurious grill and
lounge below the observation deck of
the Burj Ai Khalifa, although there are
no prizes for guessing who he might
have taken along should he have won.

What is certain is that, at almost
exactly the same time that Liam Fox,
the Defence Secretary, took a couple of
days’ leave in Dubai, en route from
Afghanistan, his best man enjoyed a
visit Lo AtMosphere, spending
£407.09. The venue hoasts mahogany-
panelled VIP areas and marble-clad
viewing platforms while signature
drinks include a beetroot Martini. The
linest Japanese Kobe fillet will set you
back £76. The dedicated meateater can
also try beef tartave with caviar.

Itisjust one of many top class venues
that Mr Werritty frequented in the
daysafler Dv Fox completed his official

engagements. Accounts show  that
during this period, he made # number
of payments, apparently wining and
dining bimself and others in no fewer
than three luxury Dubai hotels.

e made one payment of £37.49 and

a second ol £189.05 at the Crowne
Plaza and another payment of £73.61 at
The Times of Arabia, a Lebanese
restaurant inside the Madinat complex
which boasts turquoise pools and the
finest banqueting [facilities for the
discerning  businessman, less  than
12km from the Burj.

According to documents seen by The
Times, these payments came out of
Pargav Lid accounts in the space of a
singleday.

The expenditure is typical ol the
five-star lifestyle ol a man whose 18
privately funded trips over a 13-month
period have prompted a slew ol unan-
swered questions.

The man at the centre of the scandal
appears to be no stranger to luxury.

Cash machine withdrawals highlight
Ltime spent in the gentleman's stamp-
ing grounds around Kensington, Pimli-
co. Victoria and Berkeley Squave, while
regular payments — of £200 and £400
a time — help to fund his membeyship
of the Carlton Club, the oldest, most

elite Conservative club in London. But
it is the loreign travel that is arguably
most revealing.

On December 21, 2010, he spent
£583.34 and £16956 at The Palace,
another luxury hotel on the conlerence
circuit indowntown Dubal — the same
day that Dr Fox was giving a press
conference just a few blocks away.

Over the next two days, which Dr
FFox took as leave, Mr Werritty spent
£665.57 at the “serenc oasis” of the five-
star Shangri La, in Dubai. There were
no officials to accompany them.

Accounts show that Mr Werritty
then returned to the UK, on his pre-
ferred airline - Emirates - in time to
check into The Stallord Hotel, the
smart venue in the heart of St James’s,
Central London, where he appears to
have spent New Year. He did not stay
in the UK long, however. On February
4, he paid more than £1,000 to Swiss
Air, and spent February 17-21 on a
skiing holiday in Switzerland.

By the end of March, Mr Werritty

wasback in the Gulf. While Dr Fox was
at the Shangri La hotel, during a five-
day visit that took in Qatar, Dubai and
Bahrain, Mr Werritty checked in a few
blocks away at the Sheik Zayed Hotel.
Woeeks later, i a visit that coincided
with Dr Fox and his wife, from April 14
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to 18, Mr Werritty returned to Abu
Dhabi, this time treating himself to the
Meridien. Two payments were made to
the hotel for £161.54 and £430.13.

From May 31 to June 1, Dr Fox
stopped olf to take leave in IHong
Kong, en route to the Shangri La
Dialogue in Singapore. There he met
Mr Waerritty.

It was while in IHong Kong, perhaps
mindful of the high-prolile event that
he was about to attend, Mr Werritty
decided to go on a shopping trip.
Documents  show that he paid
£2,260.82 to Ash Santani Clothing, a
long-established Hong Kong tailor
favoured by jet-setting businessmen.

The purchase was promptly followed
Dby a trip to the upmarket shoe shop, in
the foyer of his hotel — this time the
Mandarin Oriental — famed lor its
lizard, leather, and crocodile skin high-
quality shoes. The accounts show that
Mr Werrilty spent £225.44 at Mayer
Shoes.

Pargav's donors may have been sur-
prisedt to find the money they gave to
promote various interests was instead
being spent by Mr Werritty on luxury
accommodation, shoes and clothes.

After the event in Singapore, Mr
Werritty atlowed himsell a rare excur-
sion into less-than-five star surround-
ings. On June 9, the accounts show, he
went for a drink at Muddy Murphy’s,
an lrish theme bar in a shopping ar-
cade. But it wasn'l long before he was
hack living life in the fast lane. On June
14 he spent £1,588.98 on lastminute.
com and later that month, he was
checking into the live-star Cinnamon
Grand, a corporate-style hotel in the
heart of Sri Lanka's capital Colombo.

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
or with written publisher permission.

For external republishing rights visit v republishina.com

Exhibit RC12 70

MOD400002609



For Distribution to CPs

Date 14 October 2011 :
THEMERTIMES o oy clip&hare
’ newspaper licensing agency

PaymeﬂlS APRIL27,201
from the
Pargav
account
DR 2, 2 e Carlton Club
The Palace, The Old NOVEMBER 9, 2010
Town, Dubai £200000
2583"34 FEBRUARY 4, 2011 JANUARY 18, 2011

S— S .............................. £300600
DECEMBLR 22, 2010 WwISS All’

£665.57

DECEMBLER 23, 2010

£55.00
£140.00

Emirates Airlines

DLECEMBER 30, 2010

£214.16

MARCH 28,201

£2,895.12
£926.87

HFUNE30, 208

£4,739.52

£161.54
£430.13

JUNEG, 2011

Ash Santani Clothing,
Hong Kong
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£37.49

MARCILL 2001

£300.00
£400.00

1ULY 5,200

£81.80

JULY 18, 2011

£400.00

SEPTEMBER Y, 2011

£400.00

JUNE7, 2011

£760.26

JUNE2E, 201

£189.05
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£3,364.73 £613.56
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Virgin Atlantic Continental
£3,445.73 £396.90
T, ﬁzv swan
L oo . » Armani Hotel,
Dubai
JUNE2), 2011 A et
"liéélt.aurant, """"""""" 217078
BurjKhalifa

£407.09
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the payment of
his expenses has
been the source

. % of speculation
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Liam Fox at a hotel In Dubal on December 20, 2010. A £583.34 bill from The
Palace hotel, a few blocks away, was paid by the Pargav account the next day

s
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Generous donors

whose funds kept
Werritty in business

» Big player in strategic analysis

run by Reagan’s troubleshooter

A key player in the world of strategic
analysis and corporate intelligence,
G3 is perhaps the most intriguing of
Adam Werritty's financial backers.

G3 stands for Good Governance
Group but its main income comes less
from providing government advice
and more from due diligence — that is,
investigating company and national
risks for nervous investors. The
company was set upin 2004 by two
former executives from Krolt Inc.

Under the helm of Chester Crocker
— an American diplomat and Ronald
Reagan's Secretary for Alrican Affairs
— (3 has gained a distinctly
geopolitical veneer. it offers “insight,
analysis and advice to help leaders
make informed decisions and realise
value incomplex situations”. Mr
Crocker was essentially a
troubleshooter lor President Reagan
andis widely credited with the
diplomacy that led to the withdrawal
of Cuban troops from Angola. Apart
from his G3 job he also serves on the
hoard of Bell Pottinger
Communications USA.

There is thus a clear line from G3
and other donorsinto Pargav. As a
not-lor-profit organisation it stops
short of full charity status and
therefore does not offer tax breaks for
donors. But it seems to offer an outlet
for those who believe that Thatcherite
aims should be supported. The politics
of G31is not, however, narrowly
Conservative. One of its advisers,
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Chester Crocker: at the helm of G3

according to the Parliamentary
Register of Interests, is Lord Ashdown
ol Norton-sub-Hamdon, the former
leader of the Liberal Democrats. He
gives his responsibilities as “advice on
security and governance issues
worldwide” in his role as part of the
group’s ¢haritable foundation.

The advisory board of G3 is chaired

! by Lance Brown, vice-chairman of

i and chairman of China Goldmines Plc.

Standard Chartered, a heavyweight
expert on the Chinese economy. He is
Chinaadviser to the City of London

| The range of G3 has been expanded Lo
. include cyber-security. The main
thrust of the company’'s investigative

work is done by its sister company.,
Proven. On the board is Lord

| Macdonald of River Glaven, QC, a

]

former Director of Public
Prosecutions.
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Tamares Real Estate The largest
landholder in Las Vegas

Tamares Real Estate is the largest
landholder in Las Vegas, which has
acquired and managed properties that
cater for high-rolling gamblers,

They include the Nevada Hotel and
Casino, The Vegas Club, The Gold
Spike and the Queen of Hearts Holel
and Casino — all familiar locations for
serjous poker players.

But the company’s interest in Pargav
seems to be rooted in the background.
of its owner, the Finnish billionaire
Poju Zabludowicz, who ranksas a

major Conservative donor. Last year

he donated £131,805 tothe party.
‘When William Hague, the Foreign
Secretary, visiled Israel last year, Mr
Zabludowicz and his wife, Anita, were
prominent guests at a dinner party
thrown in Mr Hague's honour by the
British Ambassador.

Mr Zabludowicz supports Israeli
causes, including BICOM (Britain
Israel Communications and Research
Centre), which is one of the common
threads running through Mr
Werritty's netwoik of political
friendships.

Jon Moulton Venture capitalist
who tried to buy MG Rover

Jon Moulton, the
outspoken
62-year-old
venture
capitalist, is best
known for
leading Alchemy
Partners’
unsuccessful bid
to buy MG Rover from BMW in 2000.
Mr Moulton is now the managing

® Other Pargav sponsors appear to
include Michael Lewis, of Oceana
Investments. The 52-year-old investor,

who runs the South African fashion
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partner of the private equity company
Better Capital.

Last night the Conservative Party
donor strongly dismissed any
possibility that Better Capital had
contributed to Adam Werritty's
company. But he did not deny making
a personal contribution

“I'm not commenting on thisat all.
This has nothing to do with anybody,”
he told The Times.

chain Foschini, is alsoa big contributor
to Conservative Party coffers, and
until two years ago he was the deputy
chairman of BICOM.

e
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Hunted Fox finally
uns out of friends

Times report on private donations marks end for Defence Secretary

Roland Watson, Deborah Haynes

Liam [Fox bowed to the inevitable
yesterday and quit as Defence
Secretary even as new questions
cmerged about the role of his friend
and self-styled adviser Adam Werritty.

Dr Fox spared David Cameron the
political awkwardness of a sacking

and told the Prime Minister in a
surprise 2.30pm phone call that he was
resigning.

He said that he had “mistakenly
allowed the distinction between my
personal interest and my government
activities to become blurred”.

Downing Street had expected Dr
Fox to use a meeling with Sir Gus
O’Donnell, the Cabinet Secretary, on
Monday to fight for his political life.
But within hours of The Times publish-
ing full details of the corporate and
foreign policy interests funding Mr
Werritty as he shadowed the Defence
Secretary around the world, Dr Fox
decided that his position was untena-
ble. The Prime Minister's spokes-
woman had earlier said that the disclo-
sures in The Times “do draw concerns”.

Allies of Dr Fox, alveady braced for
more damaging headlines, blamed the
“deluge of non-stop detail” lor the
demise of the Cabinet's leading
Thatcherite.

Last night it emerged that Dr Fox
had solicited a donalion for acompany
financing Mr Werritty's activities even
while he was Defence Secretary — the
most damaging revelation yet.

Joln Moulton, a venture capitalist,
demotished Dr Fox's insistence that he
had not used his position as Defence
Secretary Lo help Mr Werritly's travels,
during which the pair crossed paths I8
timesin 16 months.

Mr Moulton said: “Before the last
clection | had made several, on the
record, donations to support Dr Fox
[ollowing a request to do so from a
Conservative Party fundraiser. Alter
the election | was asked by Dr Fox to
provide funds to a non-profit group
called Pargav involved in sccurity
policy analysis and research and after
obtaining written assurances as lo its
activities 1 provided personal funding
to Pargav,

“Neither 1, nor any of my associates,
have sought or received a benefit of
any form [rom Pargav. | have not
received  an account ol Pargav's
activities, nor have | been involved at
all with Pargav, since funding. [ will not
be doing this again.”

Philip Hammond was named as the
new Defence Seeretary in a limited but
eye-catching reshulfle. Mr Hammond.
until last night the Transport Secre-
tary, has spent mosl ol his time on the
front bench as part of the Treasury
team. He will be expected to keep an
iron grip on the Ministry of Defence
budget. Justine Greening takes charge
Continued onpage 4
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Liam Fox said he let personal interests and his government role become blurred
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Fox finally runs out of friends

Continued from page one

ol the Department for Transport, a
meteoric rise for the junior Treasury
Minister who leap-frogged  move
senior colleagues into the Cabinet.

Chloe Sinith, 29, emerged from the
Whips’ Office to succeed Ms Greening
as Economic Secretary to the Treasury.
She has been an MP for little more
than two vears, and with the Tories
lagging behind in polls among women
it is notable that two of Mr Cameron’s
promotians were female.

Dr Fox’s resignation follows the
gradual chronicling of his links with
Mr Werritty, his best man. What hegan
with the diselosure that Mr Werritty
was handing out « business card
describing himsell — incorrectly — as
D Fox’s adviser snowballed with
details of the scale of the shadow
foreign policy operation that the De-
fence Secretary appeared to be operat-
ing, with his friend at its heart. Even as

Dr Fox wasdeciding to quit, he was fac-
ing fresh revelations, including:

Many of the donors who funded and
supported My Werritty's work also
bankrolled Dr Fox’s office in opposi-
tion. They included Mr Moulton,
Michael Lewis and Michael Hintze,
The disclosure casts further doubt on
Dr Fox’s insistence that My Weyritty
was not promoting his interests:
< The Nrst evidence linking Dr Fox to
one of the companies run by Mr
Werritty. Dr Fox was listed as the
chairman of a forum on Iran arranged
by Security Futures in 2008, The
company his since been succeeded by
Pargav Lid, set up by Mr Weyritty. Dr
Fox’s aides had previously downplayed
any suggestion of a link:

Mt Lewis, a millionaire Tory donor,
paid £30,000 to Pargav Ltd in Decem-
ber, a sum he thought was going o
Security Futures until Mr Werritty in-
formed his office of the name-change.
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Revelations about
dviser’s links to
wealthy financiers
brought Fox down

Funding of costly trips
raised questions
about minister’s
judgment, writes
Deborah Haynes

L began with a story about corpo-
rate “blackmail” and ended in the
downfall of one of the most
effective defence secretaries in a
generation. The final blow lo
Liam Fox — afler eight days of increas-
ingly uncomfortable headlines —
came when The Times revealed the
names of some of the wealthy finan-
ciers who funded the first-class lifestyle
of Adam Werritly, his globe-trotling
friend and seft-styled adviser.
Evidence that Mr Werrilty's huxury
travel Lo foreign shores alongside
the Delence Secretary was part-
bankrolled by a corporate intelligence
firm with an interest in Sti Lanka, an
investor who lobbies for Israel and a
venture capitalist supporting closer lies
with Washinglon, raiscd further ques-
tions about how Dr Fox operated and
whom he allowed in his inner circle.
No “smoking gun” has yet emerged

proving that the MP for North Somer-
set committed a sackabte oflence hut
the perception of wrongdoing and
continuing speculation about his con-
duct meant that by 4pm yesterday Dr

Fox himself agreed that his position
was no tonger tenable.

“I have always placed a great deal of
importance on accountability and re-
sponsibility,” he said in a resignation
statement. “I mistakenly allowed the
distinction between my personal inter-
est and my government activities to
become blurred. The consequences of
tiis have become clearer in recenl
days. [ am very sorry for this.”

His departure came four months
after The Guardian first published a
relatively obscure story aboul a meet-
ing in Dubai in June between Dr Fox
and the head of a company with links
to the Government. Harvey Boulter,

chief executive ol Porton Group, had
heen accused of “blackmail” over his
dealings with 3M, a major US conglom-
erate, relating Lo a separate lawsuit.

A curious discrepancy emerged
about the events that surrounded the
off-diary meeting at a luxury hotel in
the UAE city — it had beenset up by a
man called Mr Werritly, 33, who had
presented himselfas Dr Fox’s special ad-

viser even though he had no official gov-
ernment job. Suddenly what started as
an interesting but forgettable business
story leapt Lo the front pages of every
newspaper. By last weekend it dominat-
ed the news , withrevelations about the
Defence Seeretary and his close refa-
tionship with aman 17 years his junior.
Dr Fox dismissed the reports as
“baseless” but there was an outery from
Labour, which called for David Cam-
eron to launch an investigation into
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whether the Defence Secretary had
broken the ministerial code or
breached national security by allowing
an unvetted individual such access to
his dealings around the world.

Members of the Armed Forces also
expressedsurprise al the apparent con-
duct of the man who was supposed 1o
be focused on helping the Ministry of
Defence Lo bounce back after a year of
heavy cuts, with war still raging in
Afghanistan, and Libya stillunsettled.

Initially an internal inquiry was
ordered but by last Saturday Downing
Street had stepped in to demand Lo see
the interim findings after the weckend.

The pressure was mounting, with Dr
Fox facing awkward questions aboul
his privatelife and travel preferences as
he made whal should have been a
triumphant visit to Tripoli.

The unanswered questions about
who Mi Werrilly was, why he was so
close o Dr Fox and whether private
interests were profiting I'rom the access
or being able 1o exerl undue influence
an policy started to obstruct Dr Fox's
ability to work effectively.

On Monday aflernoon, grim-faced
but stilt Tighting, he finally appeared
before MPs in the Commons to take
delence-related questions followed by
a statement about the Werrilly furore.

“t do accepl that given Mr Werritly’s
defence-related business interests, my
frequent contacts with him may have
given an impression of wrongdoing,
and may also have given third parties
the misleading impression that Mr
Werrilty was an officiat adviser rather
than simply a friend,” he said. “T have
learned tessons from this experience.”

His words failed to satisty his chal-
lengers who continued to demand
answers about Mr Werritly, particu-
larly after the interim findings of the
internal investigation revealed that the
two men had met at least 18 times over-
seas during Lhe past 16 months, incfud-
ing Sri Lanka, Hong Kong and Florida,
where Mr Werrilly met two of the top
commanders in the US military.

He also visited the MoD at least 22
times, at one point taking part in
a meeling with the incoming British
Ambassador to Israel.

The revelations increased demands
for a fall inquiry. Sir Gus O’Donnell,
the Cabinel Secretary, took over the
task of examining Dr Fox's inter-
aclions with Mr Werritly, who has
Deen interviewed twice about his
business links with the Delence

Secretary and his sources of income.

Dr Fox, who is married, also had to
deal with innuendos aboul his sexualily
giventhe unusual nature ol'sucha close
relationship with a younger man. Such
rumours were also fuelled by the revela-
tion that a man — not Mr Werritly —
had been staying at Dr Fox's home
when it was burgled in April last year.

“I'was a victim of a violent crime and
I'mr appalled at being portrayed as
having something to hide,” the MP said
inastatement on Wednesday.

The drip, drip,drip of revelations con-
linued, each offering a new angle, adil-
ferent insight, a clearer picture ol whal
was happening bul never establishing
the killer link that proved foul play.

There were stories ahoul a boozy
party in Dubai, additional nilitary
assistants, myslerious trips to Iran, a
shadow foreign policy in Sri Lanka and
a growing impression that Mr Werritty
was acling as a sort of ane-man intelli-
gence service who helped the Defence
Secrelary overcome whal authorita-
live sources called Whilehall inertia.

Within the MoD, conversation had
switched from if Dr Fox would quit lo
when, with specutation turning instead
to who would replace hiny and what a
nightmare it was going to he la start

again with a new secretary of state.
Finally yesterday The Times revealed
that G3 Good Governance Group, a
corporate intelligence company, Tam-
ares Real Eslate, an investment com-
pany owned by Poju Zabludowicz, the
chairman of BICOM -— an organisa-
tion that lobbics the British Govern-
ment on behalf of Israel — and Jon
Moulton, a venture capitalist, were
among more than six different entities
that each paid up to £35,000 1o a
nol-for-profit company set up by Mr
Werritty, which was used to fund much
ofhis foreign travel and entertainment.

Individuals who gave money to
Pargav, which took over from an carlier
company, Securily Futures, are under-
stood 1o have believed they were pay-
ing an organisation invotved in privale
iniliatives 1o encourage peace in the
Middte East and elsewhere. Some were
surprised that eash instead looted bills
at five-star hotels and Lop restaurants.

There wasstill noevidence of wrong-
doing by Dr Fox or Mr Werritty but the
headlines finafly proved loo much for
the embattled Delence Secretary, who
put out a short. apologetic statement
hefore disappearing.

His downfall, while inevilable, was

mel last night with bitter disappoint-
ment among those who believed that
he had done a good job in gelting 1o
grips witha £38 billion black hole inthe
defence budgel aller years of ineffi-
ciency and overspend. “The new guy
needs to get to grips with the budget
issue fast,”said one commander.
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Dear David.

Asyouknow. Lhave always placed a greal deal of importance on
accountability and responsibility. As 1 said in the House of Conymons on
Monday, [ mistakenly allowed the distinction betweenny personal
interest and my government activitics to become biurred. The
consequences of this bave become clearerin recenit days. Lam very sorry
for this.

| have also repeatedly said that the national interestinust always come
hefore personal interest. | now have to holdmysell' to my own standard. |
have therefore decided, with great sadness, toresign from my post as
Secretary of State for Defence — a position which | have beenimmensely
proud and honoured to have held.

am particularly proud to have overseen the long overdue reforms to
the Ministry of Defence and to our Armed Forces, which wilt shape them
tomeet the challenges of the future and keep this country safe.

Tam proud also to have played a part in helping to liberate the people of
Libya. and Eregret that 1 will not see through to its conclusion Britain’s
role it Afghanistan. where so much progress has been made.

Above alt, | am honoured and humbled to have worked with the superb
menand women in our Armed Forces. Their bravery. dedication and
professionalism are second to none.

Fappreciate alt the support you have givenme — and will continue to
support the vital work of this Government. above alt in controtling the
enormous hudget delicit we inherited. whichis a threat not just to this
contry’s economic prosperity but also to its
national secuyity.

1iook forward to continuing to represent my
constituents in North Somersel.

Yoursever.

Liam

David Cameron and Liam Fox, right,
who he was “very sorry to see go”

I have truly valued your support

Dear Liam,

‘Thank you for your letter. | understand your reasons for deciding to
vesign as Defence Secretary, although Tam very sorry o see you go.

We have worked closcly for these last six years, and you have been
a key member of my team throughout thia timne.

You have done a superh job in the 17 months since the election. and
as Shadow Defence Secretary before that.

You have overseen fundamental changes in the Ministry of
Defence and in our Armed Farces, which will ensure that they are
futly equipped to meet the challenges of the modern eva.

On Libya. you played a key role in the campaign fo stop people
being massacred by the Gaddali regime and instead win their
freedom.

You can he proud of the difference you have made inyour time irt
office, and in helping our party toreturn to Government.

1 appreciate your commitment to the work of this Government.
particularty hightighting the need to tackle the deficit, and the
relationship between Britain's economic strenigth and our national
security.

You and Jesme have always been good friends, and F have trmly
valued youlr support over the years. F will continue todo so in the
future.

Yours ever,
David
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Lavish lifestyle bankrolled by a network of right-wing donors

Mystery surrounds who accessed Adam
Werritty's company account, which was
rarely in the red, reports Billy Kenber

A complicated network of wealthy
right-wing businessmen, shell compa-
nics and stush funds paid for flights,
five-star holels and a visit to a New
York topless baras Adam Werritty trav-
elled the world.

Over the past 12 months, almost

£150,000 was paid into the account of
Pargav LWl from transfers from
wealthy benefactors and sizeable cash
deposits at Central London banks.

Qliver Hylion, a senior aide to the
head of CQS, a mullibillion-pound
hedge fund, is listed as the sole director
of Pargav Lud, which was set up last
year. He said he had agreed to sign the
documents setting up the company
when Mr Werrilly came to his office,
but hadl no other involvemenl.

“l bad no idea anybody else other
than Adam Werritly was involved with
the company,” Mr Hylton said.

But accounts obtained by this news-
paper appear to show that at least two
olher people had aceess Lo the Pargay
Ltct account. In a three-day period in
December 2010, debit card payments
were simullaneously recorded in Sri
Lanka, Dubai and London.

On December 20, a Pargav debil
card was used to pay a bill of 900 Sri
Lankan rupees (£5.35) at an English bar
in Colombo. The next day, £583 was
spent al a hotel in Dubai and debit
cavds were used in both Sri Lanka and
Dubai on December 22.

Information in the accounts seen by
The Times suggesl they are not delayed
payments for an earlier trip.

On December 21, £100 was with-
drawn from the fund from a cash ma-
chine in Piccadilly, Central London,
raising the likelihood that three people
had access to the account.

The Pargav Lid account was opened
on QOctober 14 lasl year when a com-
pany called Barclays PR paid in £5,000.

Other  donors  included  John

Moulton, the venture capitalist who
tried to buy MG Rover, and the South
African businessman, Michael Lewis,
amounting lo a total of £133,000.

There were also large, anonymous
cash donations handed over at hank
branches in Westminster.,

In November 2010, a month after
Pargav Ltd had been set up, somebody
walked into Lloyds TSBin Butler Pluce,
close to Scotland Yard, and deposited
£2,700 in cash.

Further cash deposits [ollowed regu-
larly every two to three months,
amounting to almost £13,000.

Mr Werrilly and other users of the ac-
count burned through funds at a rapid
pace, but whenever the balance ran
low. donors could be relied upon to top
up the account within days.

At the end of May, after a trip to the
United States, a business credit card
hilt of almost £2,000 pushed the ac-
count into the red on May 23. The ac-
count drew penalty charges lor an un-
authorised overdraft, but
by June 2, the corpo-
rate intelligence
company G3 Good
Governance Group,
depasited £15,000.

The money didn't
last long. Mr Werritty
spent £22260 on tai-
lored clothes and paid
himseff  £5.800, and
within a fortnight the
account needed more

money. On this occasion, Tamares
Real Estate deposited £3,000.

In total, there appear to have been at
least four companies, including Pargav
Lud, which were sel up as funds to pay
for Mr Werritty's trips abroad.

The earliest, Security Futures, was
set up in November 2006 and Mr Hyl-
ton was made a director in March last
year. In its Companies House [ilings it
described itself as “promoting a better

understanding of asymmetric 'security’
risks that the UK faces”. In 2008-09 it
donated £15,000 lo the now-closed
charity, the Atlantic Bridge, which Dr
Fox had set up to promote the “special
relationship”.

A spokesman for Tamares Real Es-
late, which is owned by Poju Zabludow-
icz, the chairman of BICOM, said that
e understood Pavgav Ltd to be a con-
tinuation ol Security Futures, which
was clissolved at the end of 2010,

“Poju made a contribution to Secur-
ity Futures for its peace promotional
work and the latest invoice came in
from Pargav. He understood it to be a
continuation of that organisation’s ac-
tivities,” the spokesman said.

Funds were channetled through two
other companies controlied by MrWer-
rity. Almost £35,000 was transferred
from Pargav Ltd to Danseotia Consult-
ing, whichwas sct up in February 2007
For a period, Mr Werritty's then girl-
friend, Ann Dahl Nielsen, was listed as
company secretary.

From mid-March 201, the funds
were switched to another company, To-
diha Ltd, which is run solely by Mr Wer-
ritty and received a total of £19,300.

Almost al of the payments were for
flights, hotel rooms and vestaurant
bills, but the account also settled hills
from the mobile phone company O2
amounting to £4,138, and on one occa-
sion paid £103 Lo a private London hos-
pital. Three weeks ago, on September
23, adebitcard linked to the Pargav Ltd
fund was used to settle a hill of almost

£400 at Larry Flynt’s Hustler
Club, a topless bar in New
York.

Mr Werritty paid £7,800
into his personal bank ac-
count, and Mr Hylton re-
ceived £3,960. Mr Hylton
said that £960 was a pay-
ment for being a director
and the remainder was a
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loan for housing repair
which heis due lo pay back
al the end of the month.

What now
for the man
who brought
down his
mentor?

Profile Adam Werritty

eisucentral

figireina

scandal which

raged across

the front pages
and swept through the
corridors of Westminster for
more than a week (Billy
Kenber writes).

But Adam Werritty, 33,
whose frietdship with Dr
Fox forced the Defence
Secretary to resign, remains
something of an enigma—a
shadowy figure who has
been neilher seen nor heard,

Now, as he reflects on the
downfall of his close friend,
M Werrity's future is an
uncertain one. Since he mel
Dr Fox, studying for a
degree in public policy at
Edinburgl University in the
Nineties, his carcerhasbeen
linked with that of his
patron,

Shortly after graduating
with a 2:2, he moved to
London and into the spare

room of Dr Fox’s South
London flat. Over the next

few years heset up a number |
of health-related businesses
and consultancies, one of
which Dr Fox, then Shadow
Health Secretary, invested
in. But they were not
successful and for a brief
period he was a paid intern
in Dr Fox's Westminster
office. Friends describe Mr
Werrity as “abitofa
smoothie”, prone to vague

or with written pubtisher permission.

promises to “dolunch”. He
was aregolar in the bavs of
Westminsterwhere it was
simply assumed hic was on
the Conservative payvoll,

On December 6, 2005, Dr
Fox was given the defence
briefin the Shadow Cabinet
and a short while later Mr
Waerritty was named asthe
hestman at his wedding.

In September 2006, Mr
Werritty set up Security
Futures, a defence and
energy consultancy which

beeame the first of four
companies used lo channel
funds from wealthy
right-wing donors, He found
himselfinaroleasan
imofficial advance party and
intelligenceservice,
travelling the world to assist
on issues — particular peace
in Sri Lanka, Washington
politics and Israeli national
security — which Dr Fox
was interested in.

In 2007, he was made the
UK executive divector of the
Atlantic Bridge, s
now-defunct charity which
aimned tostrengtlien the
“special relationship”
hetween the US and Britain.
Over four years he was paid
£90,000 in this role,
developing linls with
right-wing political and
husiness figures, Wealthy

donors were asked toTund a
series of not-for-profit
companies which paid for
Mr Werritty’s travels.
Foraperiod, helived a
charmed life. He met world
leaders, arranged meetings
in five-star foreign hotels
and hosted lavish dinners.
He seems to have
indulged in the fantasy,
paying for business cards
bearing the House of
Commons logo and
describing himself as Dr
Fox’s adviser. At least twice
— seemingly mimicking his
patron — he registered
himselfas Dr Adam
Werritty. His father, Alan, a
geography lecturer,
confirmed he has never
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received a doctovate.

For the fivst time, he
cannot follow in Dr Fox’s
footsteps, The man who has
lived in the shadows will
haveto step out and forge a
careeron hisown.

Pargav payments

£37960

Larry Flynt's Hustler Ciub, New York

£4138

0O, mobile phone bills

£12,800

Cashdepositedinto account

£91.98

Inn on the Green, an English barin
Colombo, the Sri Lankan capitat

£80.17

Prontaprint, which prints business
cards, among other products

Ann Dah! Neilsen,
Mr Werrity's former
girlfriend

Larry Flynt's Hustler Club, a
topless bar in New York
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Adam Werritty on a visit to
St John’s University in
Minnesota in October 2008
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Written off:

the children

lost in adoption shambles

Campaign to double numbers who find families

Rosemary Bennett
Social Affairs Correspondent

Thousands of children in care, some as
young as five, are being denied the
security of a permanent new family
because they are considered too old for
adoption, The Times can reveal.

New data shows the proportion of
children leaving care for adoption
plunges from one in three when achild
is 4 or younger, to one in 15 after their
fifth birthday. By the age of 12, only one
in 100 is adopted.

The plight of older children in the
care system is highlighted as The Tintes
launches a campaign to double the
number of annual adoptions Irom the
current 3,200 in the next five years,and

to speed up the process front its aver-
age of two years and seven months.

Adoption numhers have fallen stead-
ily, with some experts fearing that it
has simply Tallen oul ol lavour al many
local authorilies that run the service.

Even the system Tony Blair intro-
duced specifically to help older child-
ren Lo have more stabilily in foster care
has failed to have much impaet. Special
guardianship orders (SGOs)were intro-
duced as a halfway house between fos-
tering and adoption, giving older child-
ren the permanency of adoption with
their foster carers bul without its legal
finality or severing ties with the hirth
lamily.

However just five per cent ol the
over-5s5 who left care last year did so

under this arrangement, compared
with nine per cent of younger children,
for whom the orders were not intend-
ed. The data comes from a new analysis
carried out by statisticians at the Dep-

artment lor Education. It shows that
the commilment to adoption by indi-
vidual local authorities varies widely.
Some had no children over the age of 5
adopted last year, compared with the

top performers where one in five leav-
ing care did so through adoption.

Having seen the data, Tim Loughton,
the Children’s Minister, said that he
was concerned that some local author-
ilies were operating “an inlormal age
limit” where children were not being
considered for adoption if their fifth
birthday was in sight when they were
takeninto care.

Senior social workers say many pro-
spective adoplers are reluctant to take
on older children who may have
endured many more years ol abuse or
neglecl and have more serious develop-
mental or emotional problems as a re-
sult. But Mr Loughton said alder child-
ren should not be denied the chance to
be adopted.

“For kids who have had a pretty trau-
Continued on page 8, col 4

THE sABA.TIMES
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Written off: the thousands
lost in adoption shambles

Continued from pagel
-matic childhood, getting them into a
safe, stable, loving family placement is
of the utmost priority and every day
that we fail to achieve that puts them at
even more of a disadvantage,” he said.
“Whife many babies are being adopt-
ed, as children get to school age the
chances of getting adopted fall off dra-
matically. We need urgently to redou-
ble our efforts to show these children
are even more needing and deserving
of a long-term placement and should
not be written off simply because they
are not habies or toddlers.

“1 want to make sure local author- /3

ities are not operating some sort of in-
formal age limit when it comes to
placing children for adoption.”
But John Simmonds, direc-
tor of policy at the British
Association for Adoption
and Tostering, urged cau- 4
tion. “By the time a child
is aged 5 plus, they have
an ongoing and signifi-
cant relationship with their
birth parents, even if not living
with them. Even it the Jikelihood

or with written publisher permission.
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is they are not going home, legally sepa-
rating them becomes very difficult.

“Tor one thing, the child's views
must be taken into account and many
make clear that even it their mother
cannot look after them, they don
want all ties severed. It is an existing
and significant relationship to the
child,” he said.

“The other consideration is that one
third ol adoptions ol children over5are
disrupted [break down| and it is often
difficult to find families in the first

place. The children often have
complex needs. It is not ordi-
nary parenting.”

e said it was disappoint-

ing that SGOs were not used
more widely tor older
children, and  ex-
pressed concern that
S0 many younger
children  were fos-
tered under this
svstem when adop-
tion could be better.

Tim Loughton: against
an adoption age limit
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Children are losers in a system

Britain’s
adoption
crisis

Today The Times calls
for action to reverse the
freefall in adoption
numbers, reports
Rosemary Bennett

Britain has experienced a dangerous
colfapse in the number of children
being adopted from care.

1 1970, more than 20,000 children
found permanent new  families
through adoption. Last year, the
number had fallen to just 3,200. This
year it will be even lower.

The fall is perplexing, given the
weight of evidence showing that adop-
tion offers the best outcome for child-
ren takeninto care. Carly adoptions are
particularly suecessful, yel only 70
under the age of one were adopted last
year compared with 4,000 in 1976.

Ciearly a lol has changed since the
1970s, when thousands of babies were
relinquished at birth and hastily settled
with  childless  married  couples.
Women are no longer encouraged or
coerced into giving up Lheir babies if
they are born oulside marriage, while
the availability oTabortion has prevent-
ed many unwanled children being
born inthe first place.

More controversially, the popularity
of “attachment theory” in social work
means that dysfunctional families are
offered considerable time, help and
support to try to mend their ways
before children are removed. The
theory requires that infants be allowed
to develop a close bond with their
mother in the first years of life. It
means many unlit mothers are given a
string of second chances.

But even when children are taken
into care to protect them from abuse or
neglect, adoption is rarely a first consid-
eration. Many social workers are sim-
ply unwilling to contemplate it. They
do notlikeils legal inality, the fact that

contact with the birth family Is invaria-
be broken, names are chaunged and a
child is given new “for ever” parents.

For older children this reluctance is
even greater. The child has lived with
his or her mother or had contact with
her forrso much longer that severing all
ties is considered too damaging. Far bet-
ter, they believe, 1o consider long-lerm
foster care, where contaet remains and
thedoor is left open for eventital recon-
ciliationwith the birth family.

Lven when adoplion is considered.
the system is mired in delay and lethar-
gy. The decision about whether or not
a child should be adopted should be
made within six months of entering
care. Yot figures obtained by The Times
show last year only one local authority
managed that on a consistent basis.
Authorities are then required to place a
child with adoptive parents within a
year of that decision. Only 47 local
authorities oul of 174 in Engiand and
Wales managed the deadline.

Courts and adoption panels dupli-
cate each other’s work, with judges
frequently demanding more and more
independent assessments hecause they
do not trust the judgments of the social
workers. A shortage of guardians to
represent the wishes of children adds
to the delay. The Baby P tragedy has
resulted in all the focus in children’s
social services switching to removals.

with adoption stipping to the bottom ol
the priority list in chiklren’s services
departments. Reforms introduced by
Labour o encourage extended family
members to look after ¢hifdren rather
than have them taken into care have

riddled with delay and lethargy

also added to the delay. Now any
family member, no matter how unsuita-
ble, must be assessed hefore an adop-
tion order can be granted.

The average lime taken between a
child being taken into care and being
adopted is more than two years and
seven monlhs — 955 days. The number
of children being adopted should be at
least double the eurrent lotal, especial-
ly given the rise in children coming
into care, and the average time for the
process should be halved.

The Government has made a good
start in addressing some of the prob-
lems behind the Tall in adoption, most
nolably issuing new guidance to local
authorities that white couples should
not be prevented from adopting ethnic
minorily children.

But there is a danger the new guid-
ance will simply be ignored by hard-
pressed local authorities struggling
withbudget cuts and anincreasing pres-
sures of hundreds more children being
takeninto care. Tony Blair found outto
his cost that unless pressure is relent-
lessly applied at the door of the town
hall, progress is undone. He brought in
a series of targets when he was Prime

Ministerto double the number ofadop-
tions from the all-time low of 1,900 a
year that he inherited. They worked,
and adoptions rose to 3,800 in 2005,
But the financial rewards attached to
nteeting the targets led to accusations
that social workers were “snatching
Dabies”, the easiest age to have adopl-
ed, with indecent haste in order to
achieve the goals. More likely, targels
led to more resources, energy and atten-
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tion being dedicated to adoption.

The targets have now lapsed and the
numbers fallen back again. The Gov-
ernment has said that it does not want
to go down this route, but it will consid-
erforcing the worst performersto relin-
quish their adoption departments to
voluntary agencies. Harrow Council
did that voluntarily in 2007 when il
wanted to improve the numbers of
children adopted, and the Coram child-
ren's charily took on the task. The re-
sults have been impressive, with child-
ren waiting on average only four
months to be approved for adoption.

Today The Times highlights the plight
of older children in particular. Tomor-
row the paper will cansider the prob-
lems encountered by ethnic minority
children and those seeking to adopt
them. Over the next three months, all
aspects of the system will he examined.

Children in care deserve to have a
new permanent home. We hope we
can help more have that opportunity.

“They need far

more affection
and attention’

Case siudy Older children

hey were the tearawiy
brothers social workers
believed could neverbe
adopted (Rosernary
Bennett writes). Nathan,
now 12, and Robbie, 11, were taken
into care at 5 and 4. 1n the following
three years they had three fosler
placements, with the third family
saying they had had enough.
Butwhen Scott Casson-Rennie,
34, above left, and his partner
Tristan Casson-Rennie, 39, from
Cambridgeshire, saw the pair in the
adoption register it “felt right”.
Scott said: “Foster care was not
working. The younger one had big
behavioural problems. He wasvery
angry and not able lo express
himself. He was a handful. His older
brother appeared more placid, but
he has his own issues too. They had
reached a dilficult point in the care
system. It was make or break.” The

fact that the boys were in the
adoption register in the [irst place

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
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meant that their local anthority held
out little hope of fiading a match. The
register is for childven judged “havd
to place”. But after a trial period,
Scott and Tristan adopted the boys
and they have since thrived.,

Older childven can present quite a
challenge to adoptive parents. Scott,
who stays at home to cave for the
boys, admitted there have been
difficult moments. “We have been
through some tough times, but never
to the point we would think of giving
up,” hesaid. “There is a routine and
they know what sort of behaviour we
expect. Wespeutalot of time at the
start observing them and seeing what
we thought they needed.”

He urged anyone interested in
adopting to consider an older child.
“Dan’t undevestimate what you are
ahleto get out of a relationship with
an older child. A lot of people think
they will have grown out ol hugs and
houding, that they won't like bedtime
stories, But they haven’t had a lot ol
that sort of affection and atteation in
their life, so they need far more ofl'it
than most childven their age. A lot ol
older kids from care come across as
much younger. Santa Claus and the
tooth laivy still visit our house.”
Names have been changed

“We waited for
our little girl as
time slipped by’

Case study The delays

laire and Nick Simpson
have adopted three little
girls since 2004 with each
adoption taking twice as
long as the one before
(Rosemary Bennett writes).

After the couple, who live in
Berkshire, were approved for
adoption in 2003, they were told
about Ashley, aged 14 months, in
October of that year and started
visiting her in January 2004. They
brought her home the same month,

Two years later they were ready to
adopt again. “We were vreapproved
and a conple of children were
identified. We settled on alittle givl,
Lara, and were told she could come
home with us in January 2007.
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“Bul the faw had changed so when
her birth falher appeaved - Lara had
never lived wilh him -- he demanded
to be considered.

“It took ages to assess him, Then

the bicth mother, who had a severe
aleohol problem, suddenly said she
wanted to he reassessed. The social
workers said theve was no prospect
of either being allowed to look after
Lara, but they had to go through the
process. We finally got Lavain June
when she was 19 mouths old.”

1n November 2007 Lara’s bivth
mother had another little girl,
Emma. In January 2008 Mv and Mrs
Simpson were called by social
workers who said they wanted
Emma to be adopted iminediately.
Would they he interested? The
couple were asked to calt hack by
noon the next day with a deeision.

“We said yes and weve told she
would be with us by the end of the
month. In fact itwas just before
Christmas,” Mys Simpson said.

“It just seemed Etnma wasn't a
priotity. The social worker went on
holiday for three weeks and
evevything stopped. Then she broke
abone and was off for four weeks. It
was so disheartening not knowing
when we would have ourlittle givl.

“Time was slipping by. She was
getting used to lier foster caver.
Fortunately the transition was
snwoth. But it seems ridiculous that
if theve is no obstacle, that there
can’tbe somesort of Fast track.”
Names have heen changed
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Waiting for a family
Adoption numbers have fatlen over 40 years How long does it take? Years .4 | Theadoption process
Dayone

2010

3200

Local authorities

Child starts to be fooked after.
Care planning by thelocal authority considers
placement option

Four months
The child’s need for a permanent home is addressed
by the four-month review

i the permanence plan for the child becomes
adoption, the case Is referred to the adoption panet
within six weeks of the review

Six months

Varlations In proportion of chitdrenieaving local authority care

AgesOto4
1004 . ’
%

80

60
40

20

Worst Best
Local authorities

Average

Adopted

B Returned

% All other

Ages5to17

Special
guardianship

home to live
with parents
or relatives

feasons

Average Worsi
Local authorlties

panel conslders case and makes recommendations o
the local authority deciston-maker within two months
of the review

Decision-maker decides whether to accept
recommendation that the child is suitable for
adoption within seven days of the panel's
recommendation

Placement Order application made to court by the
focal authority (where it is then considered as part of
the care proceedings)

Reasons children have entered care*
“Year ending March 31, 2010

O,
Family inacute stress 9 /)

0
Absent parenting 8 /(/)
o l
parental iness or disability <170

Chitd's disability 3%

Socially 30, E
unacceptable behavlourz /) ~»
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Family dysluncuon} 2%

12 months
Court makes placement order

1 months
Child placed by local authority with prospective
adopters within 12 months of decislon-maker's
judgment

Prospective adopters (at least 10 weeks later) make
Adoption Order application

Court hotds adoption hearing, consider case and
makes Adoption Order if in best interests of the child
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Children in

care

face

adoption
apartheid

Black youngsters wait extra year to leave care

Rosemary Bennett, Anushka Asthana

White children in care are three times
more likely to be adopted than black
youngsters, according to new data that
suggests an unofficial racial apartheid
is operating in parts of the system.
Even black children who do manage
Lo leave care for adoption take much
longer than any other child. New
figures reveal black children taken into
care under the age of 5 have to wait lor
an average of 1300 days before the
adoption is complete, compared with

955 days for while or Asian children in
asimilar situation.

The analysis reveals major delays
and inequalities al every stage of the
adoplion proeess. Even the initial deci-
sion aboul whether a child should be
considered for adoption takes far
longer for black children — one year
and five months, compared with cleven
months for white children. Social work-
ers should be completing this stage for
all children within six months.

The findings come as The Times
launches a campaign to speed up the
process and substantially increase the
number of successful adoptions. There
were 3,200 adoptions last year, com-
pared with more than 20,000 a year in

the 1970s, and the number is expected
to fall farther this year, despite a sharp
increase in the number of children
heing taken into care.

T'im Loughton, the Children’s Minis-
ter, has said that adoption is in danger
of “hizzting out”.

The most surprising finding in the
new analysisis that black children have
such a raw deal. Mixed-race children
face considerahle delays, but the pro-
portion adopted is high, at about one in
three of care leavers, roughly the same
as white children.

Although the proportion of Asian
children adopted is much lower, at 16
per eent, the process is faster than for
other ethnic groups at just over lwo
years. By conlrast, just 12 per cent of
black children leave care through adop-
tion and it takes three years and seven
months to complete the process.

David Lammy, the MP for Totten-
ham, urged the authorities to improve
the adoption rates for black children.
He said: “1 am appalled, but not sur-
prised, about what these figures are
telling us about the ethnic profile of
these children. They are the down-
stream problem of teen pregnancies
and crime -— it is a vicious circle. We

need these children, whatever their
background, to be with loving families.”
He visited Feltham Young Oftender

tnstitution six weeks ago and half of

the inmates he spoke to had been in
care. “We need to halt this, and halt it
earlierin the system.”

John Simmonds, head of policy at
the British Association Tor Adoption
and Fostering. said that the figures for
Continued on page 14, col4
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Black children in care are
facing adoption apartheid

Continued from page 1

black children were “very worrying”.
“This needs to he seriously explored. It
would be very concerning if there was a
sense ol hopelessness around black
children that a successtul placement
could be found, which resulted in
professionals not being prepared to
giveitatry,” he said.

Hugh Thombury, head of children’s
services at the Action for Children char-
ity anct one of Britain’s leading experts
on race and adoption, said that some
social workers may be hacking away
from the challenge.

He said: “We know that it is harder
to ptace cthnic minority children with
adoptive families and there are several
issues around that. One is that there

may well be a too much focus on
finding an exact match.

“However, it could also be that inthe
social work profession there is an
awareness that black children are more
difficult to place so il is not being
pursued ds vigorously as il might be.

“The context is one of a general de-
cline in the number of children being
adopted, so if you think a child is going
tobe particularly hardto place, you can
see how that could happen,” he said.

Recent government guidelines make
it clear that white couples should not
be prevented from adopting ethnic
minority children if they are prepared
and capable. However, there is some
doubt whether social workers will
change their way of working.
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Pursuit of the perfect racial
match can lead to heartache

Britain’s
adoption
Crisis

Rosermary Bennett
Soctal Affairs Correspondent

For those who seck to adopt a child
from care, the experience is invariably
demanding, protracted and emotional.
When race is thrown into the mix, it
becomes bewildering too.

Some experls believe thal social
workers have become so fixated with
race and Tinding the perfect ethnic
match thal vulnerable young people
face delays of months and years.

Suzanne George is at a loss to ex-
plain why it took so long for her to
adopt her son, John, bul suspects thal

the quest for the "perfect match” may
have had something to do with it.

A Londoner of Caribbean heritage,
she always wanted a second child after
she had her daughter 15 years ago. But
when she divorced, and then reached
her forties, it looked less likely that it
was going to happen.

She heard about London Black Fami-
lies, a specialist agency run by the
charity Action for Children. The char-
ity is called in by local authorities that
struggle to find adoptive homes for
cthnie minority children. It specifically
secks out prospective adopters who
would make a close malch to children
seeing permanent new homes.

Yet despite the “Tabulous” services of
the agency, John's progress through
the system was painfully slow. “At
times it was almost unbearable to be
within touching distance and then lor
ilto slip away again,” she recalled.

John first became known to social

services in November 2006 when he
was aged two years and three months.
After several attempts at family
suppott faited, social workers were sulh-
ciently concerned about his safety to
take him into care in September 2007.

Having just turned 3, John should
have been a priorily for social workers,
who are obliged to take a decision on
whether children are suitable candi-
dales for adoption within six months.

Yel the decision to decide whether or
not Lo seek adoption for John was nol
taken for another ninc months, in June
2008, during which time he lived with a
foster carer. Ms George was soon an
approved adopter and she was told
about John in 2008, yet it was January
2009 belore the legal steps were taken
to enable him to be adopted.

Another painful delay of two months
followed as she visited him regularly
with his foster carer until it was decided
that he was famitiar enough with her to
live with Ms George and her daughter.
The final legal step was taken a ycar
tater,in March 2010.

“Tam not sure what the delays are all
aboul, 1 can see social services are
stretched, but | think there may be a
little bit of fear about whether they are
going ta find the right adoptive family
if the child is black, so they delay taking
the decision in the first place,” she told
The Times.

“Social workers should not worry so
much about this. | can see the sense in
black children not being adopled by
white families. | helieve it is important
for children to look like their parents
and uncles and cousins. John not only

comes Irom the Caribbean, like me, but
from an istand practically next door to
mine. That's great, but it doesn’t need
to be like that, and | wonder if that has
something to do with the delays. The
black communily is very close and very
fluid. There is a lot of intcrmarriage
between lhose from Alvica and from
the Caribbean. Social workers should
not waste valuable months holding out
for the perfect match.”

John has Urived in her care.and Ms
George, 46, has nolhing but praise for
the foster carer he was with. But she
still sees signs ol insecurity and anxiety.

“He is stilt a very anxious liltle boy.
He needs a lot of reassurance. If I go
anywhere he asks, ‘Am | coming too?’
and needs to be reassured that tam defi-
nitely coming hack. I is not surprising
after the changes he has endured.”

Ms George's experience may have
been hustrating, but for Francesca
Polini and her husband, Rick, it was
heartbreaking, They deliberately chose
not to have children ol their own, but

instead to offer a home to « couple of

childrenin care waiting to be adopted.

Mrs Polini was taken aback when
social workers at Ealing council in
West London, where she lives, told her
that their services were not requived.

“I was told over the phone, without
even an interview or face-to-face meet-
ing, that all the chitdren in Ealing need-
ing to be adopted were Mack or mixed-
race and there was a cap on the number
of white couples they wanted to
apprave, and thal number had been
reached,” she told The Times.

“1 was really shocked. 1t was made
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clear we could not be considered for
anyone olher than a white child, and Race and adoption
there was no suggeslion that neigh- Proportion of children in care who are adopted, aged 0-4, by ethnicity
bouring local aulhorities may need 40
white couples and 1 should go there
instead. The social worker suggested 39%

we try for overseas adoption instead.
Apparently it didn’t matter about the
child being from a different ethnic
group as long as it came from abroad.”
The couple did just that, and after an

enotional rollercoaster ride became
the first Brilish couple lo adopt from
Mexico, Mrs Polini, 41, has written a
book, Mexican Takeaway, about the ex-
perience. They have a daughter, Gaia,
3,and a son Luca, aged six months.
Although they are happy with their
family, they still feel they had a lot to
offer children in care in this country.
“It didn't hit me until alter we had
adopted Gaia how ridiculous itis to tell
a couple they cannot adopt because
they are while, With local authorities it
seems to be colour first, and then what

religion your are, rather than whether
you are ready and prepared to look
after a child. The Governmenl has
made a start with new guidance but it
remains to be seen whether local
authorities will follow it. | think there
won't be any significant progress
unless they scrap the local authority-
based system: altogether and have one
national agency in charge.”

Leading article, page 2

Suzanne George says time is wasted
by holding out for the perfect match
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Stigma kept
me silent for
too long, says
Labour peer

Anushka Asthana
Chief Political Correspondent

Lord Adonis, the lormer Labour
minister who was in care until the age
ol 16, has called for urgent action to
tackle the sharp reduction in the
number of children being placed for
adoption.

Writing in The Times today, he ar-
gues that it is imperative that Britain
recruitmore  foster and adoptive
parents. He also claims that the social
work profession is in semi-crisis, with
alarming vacancy and turnover
rates.

Lord Adonis, who is the director of
the Institute for Government, suys
that he is speaking from personal
experience. “l was in care untif the age
of 16 and in a Camden council
children’s home until the age of I1,” he
writes, describing how fucky he was to
have a “remarkable” lady in charge of
the home whom he called “auntie”, and
then a “brifliant” social worker.

He adds: “It wasn't much fon, and |
wouldn't wish the State on any child in
loco parentis, save in clear necessity.”

The peer admits to not having talked
until well into middle age about being
in care when he was young because he
“regarded it as a stigma”. But he now
believes that people with such experi-
ence have a duty to speak out and to
tead. “Children’s lives are literally at
stake,” he says.

Lord Adonis says that the top
priority should be to recruit and
motivate social workers. “Yet social
work is in a state akin to inner-city
comprehensive school teaching a
decade ago: an undervalued profession
in semi-crisis, with low self-esteem and
atarming vacancy and turnover rates,”
he writes.

He distikes what he regards as an
over-emphasis on re-regutating social
work, arguing that it means too little
attention is given to recruitment. tn
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particutar, Lord Adonis is critical ol
Professor Eileen Munro, who is carry-
ing out a review on child protection,
with the issue “barely mentioned”.

The former minister says that the
crisis 1tceds Lo be tackled with urgency
and fresh thinking. He suggests
“GP-slyle social work practices” and
at extension of the “Teach First
model”, which has been used to
encourage top graduates to work in
schools before moving into other
professions. The scheme has been
successful, with many staying in the
education sector.

Turning to adoption and fostering,
Lord Adonis says that the number of
children placed for adoption fell
sharply last year, while many are
waiting longer befove they are sent to
loving familics.

e suggests using state hoarding
schools to help to serve the necds of
teenagers in care. “If councils can pay
foster parents, why not boarding
school fees?” he asks.
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The former MP Oona King with her husband, Tiberio, and chiidren, Elia, 5, and Kaia, 3. She backed the Times campaign
for changes to the adoption system, telling how she was challenged repeatedly on her ability to be a mother. Times2

My battle to adopt the children
I always wanted, by Oona King

THE 1338, TIM !S

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
or with written publisher permission.

For externai republishing rights visit wwyy.nla-republishing.com

Exhibit RC12 98

MOD400002637



For Distribution to CPs

Date

THE 852 TIMES

Page

20 Aprif 2011

3,45

newspaper licensing agency

Adopting
a new stance

The former MP Oona King joins The Times campaign for a radical
overhaul of Britains adoption process. Here she tells Martin Barrow

of her ordeal and overleaf four adoptees reveal their experiences

Britain’s
adoption
crisis

nthe day The
Times launches a major campaign
demanding an overhaul of Britain’s
adoption process, one of the most
forthright advocates for change is laid
low with flu and a raging temperature,
But it takes Oona King just a few
moments 1o clear her head and launch
into a fierce criticism of a system that,
she says, is wrecking people’s lives.

At her home in Mile End, East
London, she recalls how her life— and
those of friends — was turned inside
outwhilesocial workers and a
dysfunctional legat system decided
whether they were capable of providing
aloving home for children in desperate
need. As the mother of two adopted
children, with a third now heing
arranged, Baroness King of Bow has
learnt the hard way about the failings

of Britain’s adoption system.

She recalls with horror a meeting
with the social worker who introduced
herand her ltalian hushand to the case
of baby Elia, who was a perfect match:
of mixed race, like Oona, and with an
Italian mother. “That social worker
came and looked around the house and
said ‘We'll have to go to find three more
families and then I'tt come back...””

That experience is far fromunique.
Oona knows a couple, a white Jewish
woman and her partner from North
Africa, who were given hope when
social services received a baby whose
mother was white and Jewish and whose
father, though unknown, was believed
to be North African. Yet the same social
worker, acting on a hunch that the birth
father may have been from Bangladesh,
pul the adoption on hold, ostensibly to
identify other possible adoptive
parents. Meanwhile, months pass, the
baby forms a bond with foster parents,
time is lost. “How can they [social
services) think that is more important
than placing a baby with a loving
family,” Oona asks, “! just don't get it.
Sociat workers have it in their power to
make lives happy. How much shopping
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around do they have to do? Every week
isadding time... very soon itis ayear.
Thereis a life hanging in the balance.”
Through the adoption process, Oona
was challenged repeatedly on her
ability to be a mother and hold down a
busy career. The cycle was broken when
she was introduced by David Miliband
(who has also adopted) to his social
worker, who was more empathetic.
Oona’s story is not untypical of many
parents who turn toadoption. After
suffering a miscarriage and going
through repeated cycles of IVF,she
found herself drained physical and
emotionally, Her trauma was
compounded by an election campaign in
2005, when she lost her Beihinal Green
and Bow seat to George Galloway. It left
her exhausted, her political career in
tatters. Clearly, it was a turning pointin
her life,and Oona and Tiberio, her
hushand, made the first tentative steps
towards adoption. Having travetted »
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Oona King with
her husband,
Tiberio, and their
hildren; Kala, 3,
ia, 3
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< widely in Africa through her work for
new Labour, an overseas adoption held
strong appeal. She has blamed the
hureaucracy and the high cost for the
decision ultimately to seek a family
much closer to home, but she remains a
strong defender of parents who do adopt
from the poorest countries overseas.
“{On] the most recent visit | macde to
an orphanage in Congo, they had a new
block. They said ‘It's the mortuary: they
are dying so quickly’. People say it is
wrong to take children from Africato a
Western country. { say ‘What's culture
when youare six feet under?” British
authorities could do much more to
facilitate overseas adoptions, hot least by
cutting the vetting fees, which run into
thousands of pounds but are not levied
on couples adopting a child in Britain,
QOona is unequivocal about the issue
of race and adoption, and cares deeply
about the damage done to the youngest
children left without permanent homes
because of the colour of their skin.“My
point would be that whenever a child is
in care, of whatever race, if thereisa
suitable family, you place with a family
of the same ethnic background. But if
there isi’t, you don't hesitate, for a
minute — you just place the child.”

ct Oona accepts that

if there is to be mixed-race adoption and
the stark numbers of children of colour
awaiting placement suggest there is no
alternative, parents must be made more
aware of the issues that arise when a
child is brought up outside his or her
community. When she has spoken out in
favour of mixed-race adoption, her
postbag has filled with complaints from
people who lament the loss of identity
and the confusion caused, unwittingly,
by loving adoptive parents who were
ill-prepared for the task.

Asthedaughter of a white Jewish
mother and ablack North America

father, Oona says she understands what
itis like to have parents “who nobody
thinks are your mum and dad”. She
describes her mother as “luminescently
white” and recalls how one six-year-old
burst into tears when she spotted Oona’s
father — “a big black man”— waiting
for herat the school gate.

lask Qona how honest she will be
when her childrven become inquisitive
about their birth parents. Elia, 5, and
Kaia, 3, were rescued from situations
that can be described only asappalling.
Both had (different) mothers who were
drug addicts. “It is adifficult issue,” she
admits. They know they were adopted
and are aware of their “tummy
mummy”, who was ill after taking “bad
medicine”, otherwise known as crack.
QOona attempled to arrange a meeting
with Elia’s birth mother, but was
dissuaded because of her high profile.
Instead, she sent a retuctant Tiberio, a
mediaexecutive.

“linsisted we meet the birth mother
because... shesa drug addict, she might
he dead and then it will betoo late.” The
meeting in Holloway Prison was
harrowing but worthwhile. Tiberio
spoke to her in ltalian and got her to
share at least part of her life story of
abuse and neglect. The encounter
helped to give shape toa story of Elia’s
birth mother that was more
sympathetic, of a woman defeated by

19

[fthereisnta
suitable couple
fromthesame
background,
dont hesitate, just
place the child

the circumstances into which she was
born, incapable of caring for a child
whom she loved deeply. Itis a theme
that runs through Ootsa’s complaint
aboat the provision for children in carve

and thelack of an adequate support
system for parents who are incapable, on
their own, of raising a family. Her
maiden speech in the House of Lords in
January addressed the shortcomingsin
the provision for early intervention for
families in crisis, Her instinct is that
many delays in the legal process
surrounding adoption arise froma
perceived nneed to protect the interests of
the birth parents, no matter how
overwhelming the evidence of neglect
and abuse might be. This hasto be
addressed urgently, she says, putting the
child’s interests to the fore. Whena child
isalready in care, andl it is obvioustoall
that the birth parents are incapable of
heing granted custody, it is unforgivable
that the adoption process should take
months, even years.

We canlearn from the US model, she
suggests, identifying those parents-to-he
who, hecause of, say, drug addictionor a
history of domestic violence, are
incapable of raising a child, and putting
arrangements in place before the baby is
born, instead of waiting for the
inevitable, calamitous events to unfold.

Oona also proposes that parents
approved for adoption should be given
the chance to seek custotly of the child
before foster parents are appointed.
Both her children were in care at the age
of ten days, but adoption was not
completed until they were 13 months
old. Clearly, she has a deep regret at
beingdenied the chance to care for lhem
soon after they were born, when the
bonding process is so intense and joyful.

The quid pro quo for this more
aggressive stance, she insists, must be
greater support for birth parents who,
almost certainly, were also the victims of
abuse. “Itis adouble-whammy for them:
they had nothing as kids, no support
growing up, then the state comes and
takes their kids. Some go on to have
other children. who are also taken into
care. The cost of early intervention, she
says, is nothing compared with the
eventual bill to taxpayers of picking up
the pieces later in life.

And yet, despite the bureaucratic
delays and the frustrations of dealing
withintrusive social workers, the reality
is that this adoption system that many
consider unfit for purpose has delivered
to Oona and Tiberio two beautiful and
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well matched children of Italian heritage
who bring unimaginable joy to the
household, Now they have embarked on
asearch fora brother orsister for Elia
and Kaia. Presumably, this time round
they benefit from the knowledge and
experience gained from the earlier
adoptions, Oona takes a deep breath,
and braces herself for the battle ahead.
“What | know is that it seems to get
harder, which is utterly counterintuitive
— it is like from the sublime to the
ridiculous, the absurdity of it all.”

Lorraine
Pascale, 38

TV baker and former model

wasadopted at 18 monthsintoa
lower middle-class white family
from Oxfordshire. They already
had one sonJason, who is
three years older than me,
and my mother would tell
me that [ came from
“another munmimy’s
tummy”, People would say “Well
it's obvious, isi't it, because you
were a different colour?”, but it
wasn't really to me. At that age
you don't think about colour in
that way.
My adoptive parents used to
live in the Caribbean because
my father was a teacherin
Jamaica, and my mother would
stop and talk to every black
person in the street, which was
embarrassing. | do think it’s
very important to honour the
child’s culture, but when it
comes to ethnicity, | don't think
the Government has thought it
through. Are they trying to
match the same colour, the
same race or the same
country? It’s all a little bit murky.
Nothing is more important than having
asecure base and people who love you.
After a year and a half my adoptive
parents split up, and then a few years
later, when | was seven, my mum got
really ill and [ was taken into care.
Being in care isn't the best experience
in the world. 1 always felt “what’s going
to happen next? How longam | going
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to be here for?”,

Luckily, | got a 100 per cent
scholarship through the Buttle Trust,
which is for children who have had
difficult beginnings, to a boarding
school in Devon. That wasbrilliant, as |
had a bit of continuity for a change.

66

Being in care
isnt the best
experience.
[alwaysfelt,
‘How long
amlgoingto
be here for?

Asachild 1 was quite resilient, but it
all came out in my teens. | never went
off the rails, [ just got married very
young so | could be nice and secure. A
couple of years Iater | had my daughter,
Ella. Because she would be my first
blood relative, I'd always imagined this
amazing “adoption moment”. [t wasn't
really like that, though, it was just
wonderful having a beautiful baby.

My husband and | divorced after four
years. Because of my own start in
life, I've tried to make Ella‘s
upbringing as stable as possible.
She’s 14 now, and her father is still
very involved in her life.

| always had a lot information
about my birth family, hecause my
adoptive mum had all the files. |
know that | was born in London in
1973 to Caribbean parents, and
that | have three brothersand a
sister. | know their names and
ages and where they’re from, but
we've never met. |'ve already got
my family. | have many issues, but
I'm one of the rare fewwho doesn't
feel they have “a piece missing”.
What I'm passionate about is
kids coming out of care, which is
why I'm working with asmall
charity, Tact. I'm giving cookery

courses where they can learn how
to make cheap, nutritious dishes.
There’s all this talk of how we

should change the system, but the
focus is on the wrong things. It’s all very
well going into a nice, well-off family,
but if the parents don't have the skills to
deal with the emotions of a child who
may have been through terrible things,
it doesn’t matter how great, how old or
what colour they are.

All adoptive parents should have
really hardcore training. Knowing how
to talk to adopted children, how to
make them comfortable, that’s the nub
of the issue. Did | have that? No. | used
to talk to myself, calm myself down —
“everything is fine, everything is going
to be all right”,
tactcare.org.uk

Toby
Anstis, 38

Radio presenter

was adopted with my twin sister
ateight weeks. Our birth mum
had gone to Florence to learn
Italian aged 16, had a relationship
withan ltalian student and
returned to England pregnant. It
was pretty traumatic and she
never told our father.

After we were born she had us for
seven days. She gave us names, bless
her— Jeremiah and Jemima—then
pushed us in a pram to the front door of
the foster parents and left us.

Seven weeks later we were adopted,
and our adoptive parents are fantastic.
They're from Maidenhead, in
Berkshire, and they already had my
hrother David, but couldn't have any
more children, They always treated the
three of us completely equally.

I can't remember being told we were
adopted, we were simply always aware
of it. Every May we used to have a
celebration on Adoption Day, like a
birthday party. Even though we had the
Dbest sort of adoption possible, | haven't
found it easy. At school, kids would
mutter the word "adoption”. | was
always a good talker, but it made me
freeze. | was embarrassed.

When we were 25, Kate and | hired a
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private investigator to find our mother.
One day my sister called, five minutes
before | was on air, to say “We've found
her”. I said “That’s great babe, but I've
got to introduce Grange Hill",

We arranged to meet her at
Kate’s flat in Windsor. | think every
adopted person will agree that you
build up a picture but, when she
arrived, although she was lovely,
she didr't look anything like us,
which was frustrating. We grew up
with a wonderful mum anddad but
genetically and personality-wise we

were completely at odds, so we were
hoping we'd see something in her.

We had a pub lunch but no one really
knew what to say. She had two teenage
kids who watched me on TV not
knowing 1 was their half-brother.

The thing ahout adoption that
follows you is a craving to belong. The
sense of rejection is very powerful and
I'm sure my career is connected to that.
Having people tune in, respond to you
and enjoy your show is brilliant.

That fear of rejection is always in the
back of your mind. With girlfriends, a
few times I've simply walked away if
I've sensed any hurt coming, which
is never brilliant.

1 was harbouring alot of anger over
the years because | couldn’t understand
why our mother gave us up. It was only
when | had counselling very recently
that I started thinking from her
perspective. | wrote heraletter
explaining why I'd been out of touch
for such a long time. It was one of the
Dest things I've ever done and she wrote
back an amazing letter.

Kate then tracked down our father in
Italy through the web. Georgio was
pretty shell-shocked because he and his
wife didin't have any children and
suddenly discovered us. We went to

Florence to mect him. | look like him so
| was really excited. He is a professor of
politics and we are constantly meeting
new members of the family.

We were lucky to have money fora
private investigator but | think the
Government should enable anybody
who is adopted to trace their parents.
Listen to Toby on Heart FM
Monday- Saturday
9am-lpm
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Li-Da
Kruger, 37
Independent director

ymotherwas
killed by arocket
attack duringthe
Cambodian civil

warand my father,

asoldier

fighting against

the Khmer
Rouge, carried me on hisback for six
months,orso  havebeentold. He
was retreating with hisarmy and
dropped me offat anorphanage.|
never saw himagain.

My adoptive motherfthe chefand
writer Prue Leith} had already given
birth to my brother whenshe
adopted me. My parentswanted an
Asian child because my father{the
latewriter and historian Rayne
Kruger}had seen so many children
livingin poverty on histravels
during the war. 1 wasactually first
adopted from the orphanage by an
American called Meyer Burstein
and his Englishwife. He was
workingin Camhodia asanattaché
tothe US Embassy. | was airlifted
from Cambodia on the last American
helicoptertoleavein 1975. Dayslater,
Pol Pot’sarmy marchedin and the

“killing fields” began. To thisclay, | don't

know why | waschosen.

] was taken to England but Burstein’s

wifedied twoweeks after Larrivedand

hewas thenlookingforsomeonetotake
me — perhaps he thought that | needed

two parents. My parentsheardabout me
and agreed that they would adopt. The

authorities questioned Dad foralong
time on whether hewas toooldand

abouthis smoking habit. 've always felt

guilly about the gap between whatmy
life could havebeenif I'd survivedin
Cambodiaand whatithasbeen.

My brotherand lare very close. We're

[wasonthe
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last US
helicopterto
leave. To this
day Idont
know why
[waschosen

very differentbutinmany ways weare
like twins. lam fivemonthsolder, |
think, but | have noproof that 1 washorn
on thedate on my adoption papers.

My mother saysthatthere arethings
about me that definitely don’tcome
from her:my personality traits— I'm
much calmerthansheis; | love chillis
andspicy food;and ! am happierin the
Far Eastwhere the climateis hotter.

was made to feel very normalwhen |
was growing up and my differencewas.

celebrated, but  always wanted to
go back to Cambodia to make
senseofmy pastand to look for
family. lwentin 200l andit
wasincredibly emotional. lwasn't
really expecting tofind thatmy
motherwas alivebut
1 was hoping to find sometrace
of my family.
1found the manwho had signed
my exit papers. But | realised he
must have signed the papers for 30
ordQkids. Ourstories were all so
similar. Hesaid that he could
remember my motherand thatshe
wasbeautiful, but he was justtrying
tobenice.I'd already heard the
story that my motherhad diedina
rocketattack. l wasn'table tofind
any familybut mysearchmademe
realise how many people arestill
looking, somany years later.
Twoyears after that | took my
adoptive mother lo Cambodia—she
had long wanted togo. When we visited
therural villages near Angkor Wat and
shewasplayingwiththekids, | could see
on herfacethat for the first time she
could see where her baby came from.
lam going to adopt. I feel l owe achild
achancesince | wasgiven achance
wyself. | had thought of adopting from
Cambodiabut the UK has stopped
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UK-Cambodiaadoptionshecause of
) well-founded fears of baby trafficking.

The presentsystemin this country,
where people can beturned down as
parentsbecause they are the wrong
colour, seemsto me tobe deprivinga
childofthechancetohaveahome.
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Caradoc
King, 64

Literary agent

wasone year old when my
mother gave me up for adoption.
It was a private adoption
organised through Barnardo’s.

I was handed overto a strict
disciplinarian whose hair was
pinned in double plaits over her
head, and her

husband, Eric, a dentist.
They were aveclusive
couple wholived ina hig
house an the Essex
marshes.

Jill was already a
natural mother of three
girls,and at the time of
my adoption pregnant
with twins — a boy and
a givl. She failed to
carry the boy to full
term. making me her
first “son”. Her own,
much longed for.
biological son would
alrive several years
later.

She was an
experienced mother, in her early 30s,
middle class. Barnardo’s must have
been delighted.

1t was not until | was 15, after years of
harsh punishments at home, followed
by long spells being shunted around
different boarding schools, that 1

'
'
'
'
'
'
'
'
'
'
'
'
'
'
'
'
'
’
'
'
'
'
)
'
'
'
'
'
'
'
'
'
'
:
'
'

She got my headmaster to tell me. Jill
was difficult and troubled.

1 remember being caught playing
with matches when | was five: she
pressed my hand on to the hot metal
over lie stove to teach me a lesson.

Riding my tricycle down the
dangerous terrilory of the nearhy road
brought a beating with a dog stick.

I'm not a psychiatrist but [ can
imagine thatbeing close to my natural
mother for a year, and then to be put
into the arms of a new mother, who like
all new mothers really wanted tobe

loved, was tough. We had a
difficult relationship
from thestart.

When,aged 15, my
headmaster hroke the

news, | wasamazed. 1

had had no idea | was

adopted. I felt anger that

Jill hadn't told me herself,

hut | also fell relief that |

was not her natural child.
By that time, Quentin,
my young adoptive
brother and the apple of
her eve, had been born. |
was entering ticky
adolescence.

A yearlater my adopted
parents removed me from
school and ejected me
from the family.

“After long and painful thought we
have decided that we can no longer
accept you as part of the King family.”
Jill wrote in aletter later. | was “a
degenerate boy from a bad family”. 1
never saw them again. | went tolive

gain a place at Oxford. My adoptive
siblings followed their paths, and |
followed mine. Only later in life did |
find out from my adoptive siblings that
they had been told never to mention
my name. It was an extreme move,
from which they said the family never
really recovered.

It was not until more than 30 years
tater, during the breakdown of my first
marriage, that | felt the strong desire to
know more about myself. | had two
growni-up children [I now have a third,
India, eight}. Life had moved on, and |
wished to know more about my origins.
Then one of my adoplive sisters showed
me a family album that triggered off a
lot of memories. It was a rediscovery of
alost childhood. | started writing a
journal, and soon realised 1 was writing

She pressed
my handon
tothe hot
metal over
the stoveto
teachmea
lesson

discovered 1was not her naturai child. with Jill's sister, and worked hard to
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abook.I met my natural mother once.
Joan was by then elderly,in a care
home. She was a teentager when she
had me. If she knew who my father was,
she wasn't saying.

It was a pleasure and relief to find out
who | was, and to find out | came from
another big, eccentric family. | was very
glad she was my mother. Everything 1
have eard about her suggests that she
was much loved.

1 met my half brother the same day.
He was in his late 60s, and the family
had all the complications of their own
lives. | remember he said to me at the
time, I hope you are not looking fora
new family. ] wasn't. | was just very glad
to have met him, and been in touch. We
are now on perfectly good terms.

1 have become closer to my half sister,
who was the first link to the family.

I've never found out who my real
father was. Jill's sister told me he was an
opera singer — | quite like that idea —
but it was less important to find him
than my mother.

My childhood was not all
unhappiness. Butif | had known early
on | was adopted 1 would have felt
much happierand more fortified. It
was more common in those days to be
told later.] would certainly be in favour
of more mixed-race adoptions, if it
stops children from staying in
institutions. But you have to do it with
care. When you match people from
different blood, you cannot tell whether
they are going to get along, or how it is
going towork out.

Interviews by Lucy Bannerman,
Daisy Greenwell and Mary Bawers

RESCHRCER 503 T4 TRIES

Caradoc King, who is
chairman of literary
agency AP Watl, has
written Problem Child
(Simon and Schuster,
£16.99; ebaok £10.49),
an account of his
uphringing
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Lorraine Pascale was
adopted as a baby
but ended up back in
care at the age of 7
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Li-Da Kruger at home
in West London and,
below, with her
mother Prue Leith
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Forgotten no more:
the case for adoption

) The ‘golden option’ for many children
@ Failing system in need of overhaul

Rosemary Bennett paper publishes his report in full.
Social Affairs Correspondent My Narey calls adoption “the golden
A fandmark report into the state of option” and the solution to numerous
adoption services today recommendsa  Continuedon page 9, col 5
conmplete overhaul of the “hopelessly
slow” and failing system that leaves
children languishing in carc.
Antong the radical reforms in a
blueprint document by Martin Narey,
the country's first “adoption czar”, are:
abused children taken out of their
homes should live with prospective
adoptive parents right away, vather
than wait for years in care for their fate
to be decided;
pregnant women or girls who are

unlikely to be able to raise a child
because ol drug addiction or chiaotic
lives should be offered adoption as a
“third option” to abortion or bringing
the child up themselves;

members ol lhe extended family
should no longer be exhaustively
assessed or automatically considered
the hest possible option for an abused
orneglected child;

local authorities, who run adoption
services, should be ranked each yearon
their performance Lo highlight the
worst performers.

Mr Narey was commissioned by The
Times in January, when he stood down
as chief executive of Barnardo’s, to
study the reasons for lalling numbers
of adoptions and growing delays, and
to examine why older children and
those from black and other ethnic
minority backgrounds were waiting
longer at every stage of the process.

Today the former head ol the Prison
Service leads the drive to rescue
thousands ol children lrom a tife of
neglect and instability as this news-
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5 & i o
ST FOBS BILLIONAIRE COMPUTER LORRAINE PASCALE FORMUR MODEL LYNDA BELLINGHAM ACIRESS, AUTHOR
GURU AND CHIEF EXECUTIVE OF APPLE AND HOST OF HI'T' TV BAKING SHOW AND TV REGULAR ON LOOSE WOMEN

b el v A E
FATIMA WHITDREAD OLYMPIC GOLD  JOHN NEVELES ACIOR STAR OF DEBBIE HARRY SINGER WITH THE
MEDAL WINNER FOR JAVEL BERGERAC AND MIDSOMER MURDERS  US BAND BLONDIE AND ACTRESS

LORD MYNERS FORMER CITY CHIEP KATE ADIE AWARD-WINNING BBC TV GEORGE COLE VETERAN FILM AND
EXECUTIVE AND LABOUR CITY MINISIER AND RADIO NEWS CORRESPONDENT TV ACTOR WHO STARRED IN MINDER

These men and women were all adopted.
So why won't Britain make it easier for
willing couples to care for needy children?

021107 Galliano g
TIE s BB TIM
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Forgotten no
more: putting
the argument
for adoption

Continued from page 1
problems endured by some of the
country's most vulnerable children.

This week he will be appointed the
coalition’s new ministerial adviser on
adoplion, giving his proposals a beller
chance  of being implemented,
meaning wholesale reforms o the
adoption system would be on their
way.

Although Mr Narey found pockets
of imaginative and innovative practice
during his research, where local author-
ilies acted swiftly and with delermina-
tion lo maximise the number of
children heing adopted, he also found
major obstacles. Among them were:

social workers and judges in a
“hopelessly slow” system who failed to
understand thal under the law the
rights of children always oulweigh
those of their parents;

a system where misunderstandings
about decades of academic research
on “allachment” between children
and their mothers have turned profes-
sionals against adoption;

an idcological antipathy lowards
adoption among social workers, often
based on misguided oplimism that
neglectful parents can change their
ways ifonly they are given enough help.

Mr Narey voices deep frustration
that dysfunctional parents are given
too many chances to mend their ways,
leaving children trapped in squalor
and neglect for years. In turn, this
makes it more diflicult for a successful
adoplion o lake place.

Research shows that three out of
five children relurned to their parents
alter time spent in care are abused or
neglecled again.

“Making the birth family successlul
should he our first option, and tam not
arguing that mothers should not be
given a second chance or even a thivd
chance, just not a fourth, fifth or sixth,”
Mr Navey said.

He particularly champions “concur-
rent planning” where children who are
removed from home live immediately
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with prospective adoplers rather than
foster carers, even if in the end they
relurn home in order to maximise
stability.
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‘Adoption should be
embraced. It is many
children’s best hope’

Interview

Middle-class would-be adopters are being viewed
with suspicion while young lives are ruined even
before they reach the care system, Martin Narey
tells Rosemary Bennett and David Taylor

{ter two decades of work in
the criminal justicc and
prison  system,  Martin
Narey wasconvinced being
taken into care was the mo-

ment that it all wentwrong fora child.
So many prisoners he met had spent
time in care, it seemed to him that the
split Trom the birth family wuas the
single event that propelled a child into
alife of crime and despair. 1t was 2006,

and Mr Narey had just started his new
jobas chiefexecutive of Barnardo’s, the
children’s charity with a long history in
the care system.

There was plenty of support for his
view at that time that the care system
was a disaster — so much so that the
Labowr Government asked him to lead
aworking group on how to reduce the
numbers of children in it. But in the
cowrse of the work, he was forced to ad-

mit that he had got it entirely wrong. it
wasn't that care itself was the problem.
It was Lhe state that the children were
in when they arrived in residential
homes and foster familics. Years of try-
ing and failing to get their birth parents
to mend their neglectful or abusive
ways was the thing that was doing the
camage.

“My view in the summer of 2006 was
how appalling care was and how it
failedd childven and that a reduction

was incontrovertibly a good thing.
Success was seen as eventually relurn-
ing a child to their mother, even if they
were flourishing in foster care. But the
more people 1 spoke Lo, the more nerv-
ous | hecame about this. Il was still
some time before 1 appreciated that the
reverse was Lrue.” he recalls.

His work at Barnardo’s also led him
to another new insight. Adoption had
by far the best outcomes ol any form of
care, giving children stability and secur-
ity. The outcomes for very young
children were especially good. Why
then were the numbers of children
being adopted falling year after year?

“I really was a mystery. Here we
have a solution to healing the lives of
some of the most disadvantaged child-
ren in the UK. In any other area of
social policy, with the evidence so
persuasive, it would be vigorously
pursued. Instead it is deall with at best
marginally,” he saict. “This is much less
intractable than most of the problems
in public services.” Afler a life spent at
the sharp end of public service himself,
Mr Narey knows what he is talking

ahout. The son of a Labour councillor,
he was brought up to belicve that
public service was “the proper thing to
aspire to” although he said the move
into prisons was “a complete accident”.

Married with one young sonandina

challenging job in NHS management,
he walched a ground-hreaking docu-
mentary about Strangeways prison
broadcast in 1981 “l was deeply
shocked, fascinaled and appalled. A
few weeks later my wife passed me a
newspaper ad inviting anyonc who
would like to be a prison governor lo
come and have alook inside a prison.

“I went to Lincoln prison on Christ-
mas Eve 1981, Ttwas appalling and dis-
gusting. 1t stank of human wasle, was
hugely overcrowded with no one out of
their cells. T left determined not to do
anything clse.”

Over the course of the next 23 years
he ran a horstal, served in the Home
Office under Michael Howard, was
Director-General of the Prison Service
and then Chief Executive of the
National Offender Management Ser-
vice. While at the Home Office he was
asked by Mr Ttoward to conduct a re-
view intojudicial delays. That ledto the
“Narey reforms” which reduced the
average time it took to plead a case in
the criminal cowrts from 90 to 70 days.

When asked hy The Times to con-
duct a review of the adoption system,
he approached it in the same way.
“Michael Howard saicl ‘just go and see
what is going on’. 1 asked people and
the ideas poured out. It was the same
here” And after numerous conversa-
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tions with professionals, researchers
and families involvedin adoption, heis
convinced that there is a major prob-
lem, not just with the processes and
mechanisms, hut with attituces.

“I' am alraid some people just don’t
like adoption. They think it is social engi-
neering, allowing middle class people to
bring up working class children. Where
there are successes, professionals are
apologelic abaut it. like it is some sort of
tragedy. There are also effarts to tey and
change adoption to keep up the contact
with the birth famity through letterbox
contact. That is asloppy compromise.”

Mr Narey highlights three important
further prohlems: “There is bad use of
the research. There is the system itself
- hopelessly stow — and there is some
troubling confusion in both the legal
system and among social workers
about the Fluman Rights Act and how
that affects the rights of parents and
children.”

That legal confusion will be Mr
Narey's starting point when he is ap-
pointed Ministerial Adviser on Adop-

tion this week. “On ay One | want to
persuade Tim Loughton, Michacl
Gove and David Camevon to fay down
the fine that children’s interests have
primacy when it comes to intervention,
to make clear that the Children’s Act
puts children first and the Human
Rights Act does not undermine that,”
he said.

He also wants civil servants and tocal
authority social workers to be ambi-
tious, not just set oul to have one ortwo
more children adopted cach year. "}
believe we can double the number over
the next lwo or Lhree years. | really
Dbelieve that is achievable.”

Ihis report conlains 19 recommencla-
lions, ranging from performance
league lables for locatauthorilies to less
emphasis on finding a member of the
extended family to take on children re-
moved from their parents - “oflen just
another branch of the same dysfunc-
lional family”, according lo Mr Narey.

Perhaps surprisingly, Mr Narey has
not calied for a revival of the largets
that heiped increase adoptions when

Tony Blair inlroduced them. Nor does
he want new legislation, for example,
lo prevent local authorilies wasting
time finding a perfect ethnic match.
“Legisiation means an 18-month delay.
I would like to have a go myself, now,
dealing with these things and seeing
how far I can get. | think feague tables,
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which I call for, can go quite a lang way
in embarrassing the poor performers.
But clearly if it docsn’t work it will be
something for ministers to think
aboul.”

One of the more controversial rec-
ommendations is that adoption be ol-
fered more routinely as an option to
pregnant women who do not want
their child. My Narey is pro-choice, but
he was surprised to find during the
caurse of the research that few of the
serviees that helpwomen with unwant-
ed pregnancies suggest adoption.

And he is furious that when women,
or more likely teenagers, who are likely
to struggle considerably to bring up a
child, make contact with health or
social services, the first thing they are

toldis “you’'ll make a great mum™.

“For six months we are all over her
telling her how well she is doing and
then she is on her own. Whalt we are
doing is cowardly. Adoption should be
a third option to abortion or keeping
the child. !t is an attitude that must be
allowed to grow. In the US mothers
who give up their children for adoption
believe they are giving them a great
start. Hereit is viewed as a success il we
talk them out of it.”

He has also been dismayed at how
prospective adopters — the life-blood
of the system — are viewed by profes-
sionals. “Instead of being given a genu-
ine welcome, they scem to be seen as
sell-indulgent, viewed with suspicion
and sometimes even resentment. Then
atthe end of the process, when they are
taking a child with difficultics, they
can’t get any support.”

He ucknowledges that there are
major financial constraints and posl-
adoplive services such as child psychol-
ogists do not come cheap. However,
social impact bonds, which are being

piloted in prisoner rehabilitation, coutd
be an answer. The upfront costs of, for
example, six months with a chiid psy-
chologist, are recouped years dowa the
fine with fower breakdown rates and
helleroutcomes for the children.

“I don’t want Lo be dismissive about
the financial problems. But using an
instrument such as a social impacl
bond would mean in a few years’ time
the cash will have been suved, and the
voluntary sector which provides most
olthese services will be obliged to show
what it is worth.”

Leading article, page 2

Martin Narey: “Children come first”

Proposals
for chamge

Leaving care for adoption

Under 5
74%

From5-12
26%
_J

Over 12
1%
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@ Ministers immediately to advise
local authorities thata child’s
interests always take priovity over
their parents’ in any decision

about care

® Ministers must make clear that
care genuinely improves the lives of
neglected and abused children

@ Evidence on the positive cffects of
cavre to be communicated to Family
Courtjudges

@ Women witluunwanted
pregnancies should be given the
“valid third option” of having the
baby and giving itup for adoption

® Local authorities should not waste
time assessing friends and family of
avulnerable child when it is ¢lear
that adoption offers the greatest
hope of a permancent home

@ Pre-family court proceedings
mustbe shortened and duplication
of reporls into families slopped

® League tables ranking councils by
rate and speed of adoptions .
tobe published

The success of early
adoplion, including low
brealidown rates,
should be pointed out
to professionals

@ Government,
private and
voluntary sectors
should consider the
long-term savings
made by investing in
post-adoption services
forolder children, and
consider social impact s
Dbonds to finance it
@ Ensure
post-adoption support

is nof reduced because
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Children aged O to 4 who cease to

be looked after through adoption*
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“During year ending March 31, 2010

of tightening council budgets
More children should be looked
afterby their potential adoptive
parents until their placement is
finalised

@ Urgent review of financial
arrangements fov children placed
under special guardianship (a
legally binding long-term foster
placement) to make snye there is
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sufficient money in the home
@ Special guardianship orders
should be analysed to assess how
often they break down, in the same
way that adoption placements are

@ Special guardianship orders
should nol be used when adoption is
a better option

@ Ensure new guidance on ethnicity
allowing white parents to adopt
blaclk and Asian children is being
implemented

@ Publish ethnicity data on the
number and speed of adoption
placements

Adoption given great
prominence in social worker
training

@ Malce better use of
non-graduate but

experienced staffin child
protection work R
@ Boost the role of social -, E
workers as the i
“unequivocal protector” of

a child’s interests

How long does adoption take?
Stalutory guidance

Adoption should happen within 12
months of the decision that a child
shoutd be adopted

Decision for a chitd lo be adopted
should be laken within six months
of enlering care

On average, over three years, children
were placed for adoption after 20
months, but local anthority figures
range from 9 to 33 months

9 33
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Cameron seeks rapid and
radical adoption reform

Prime Minister throws weight behind Times campaign

Rosemary Bennett
Social Affairs Correspondent

Radical reform of the ailing adoption
system will enable local authorilies to
he stripped of their duties if they fail
to meet new standards, the Prime
Minister has told The Times.

A Green Paper detailing new “floor
standards”, similar to those issued to
schools for their exam results, will set
out the minimum proportion of child-
ren that should be adopted from care
each year. It will also impose time
limits on the process.

Any council that consistently fails to
meet the standards will be compelled
to contract out its adoption service to a
more successful local authority or a

charity, increasing its risk of suffering
funding cuts and job losses. The failing
councils wilt be "named and shamed”
when data is published.

David Cameron set out his plans in
an interview with The Times, which has
heen campaigning for reforms to the
system, to mark the beginning of
National Adoption Week. He com-
mended the newspaper’s “enormously
persuasive” efforts 1o increase the
number of adoptions from its present
10-year low, calling ita “spur toaction”.

“I see it as similar to Michael Gove's
intolerance of education failure,” he
said. “We should be equally intolerant
of social services failure in this area,
evenif it is for the best of motives.”

Fle also applauded the work of Mar-
tin Narey, the former chief executive of
Barnardo’s, who wrote a landmark re-
port onadoption for The Times in July.
Many of the reforms that Mr Cameron
proposes are recommendations made
by Mr Narey, who has recently been

appointed a ministerial adviser. Trans-
parent data on the performance of
local authorities will be published each
year, the first real scrutiny that coun-
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cils have faced in this area. Young child-
ren will be a particular focus. Only 60
babies under a year old were adopted
in the year to March, down from 150 in
2007, despite solid evidence that the
yotnger a child is adopted, the better
the outcome. There are 3,660 babies
under a year old in the care system.

An innovative programme that
places babies removed from their fami-
lies with prospective adopters rather
than foster parentsshould also become
the norm. The programme, known as
conctirrent planning to minimise dis-
ruption, should be considered in parti-
cular for babies whose siblings have
already been removed and taken into
care, or whose parents have addictions
Continued on page 7, col 4
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Sarah Kltcher and her adopted twins, Bethany and Sarah Grace. six today. There Is a great shortage of sibling adopters. Photograph: Richard Pohle for The Times

THE2Z3TIMES

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
or with written publisher permission.

For external republishing rights visit wyay.ala-republishing.com

Exhibit RC12 119

MOD400002658



For Distribution to CPs

Date 31 October 2011

THE2888: TIMES

Page 1,7

clip&hare

newspaper licensing agency

Prime Minister demands
rapid and radical reform

Continued frompage 1

to drugs or alcohol. Reform of the
family justice system, to cul Lhe aver-
age wait for children to he adopted
from two years and seven months, is
also due later Lhis week.

David Norgrove, the former chair-
man of the Pensions Regulator, is
likely to recommend that care proceed-
ings take a maximum of six months
when he presents his review. Some can
take as long as 14 months.

Mr Cameron said il was clear, from
what he had heard from constituents
who had tried to adopt and from what
he had seen in the dala, that the system
was in crisis. “When you look al your
own anecdolal evidence, whal you
have seen with your owneyes, thisisan
area that needs to be reformed and
reformed rapidly,” he said. "It does
require an element of radicalism. We
have to he a little hit less sensitive to
someto Lhe perceived problems.”

I-tesaid that the reforms would come
in two stages. “First, we set out clear in-
formation ahout different councils’ per-
formance — educational attainment of

children in care, placement stability,
the proportion of children adopled,
timeliness of adoption. Second, those
who consistently fall below the Hoor
are the ones where you say, ‘T am sorry,
bul you are not running your services
properly, children are not getting what
they need and we are getling another
organisalion Lo run it for you'.” Powers
to remove particular duties from under-
performing councils were already in
place, he noted, and had been used Lo
outsource education and children’s
social services. “This is simple local gov-
ernment reform and it doesn’l need
legislation. We will consult and explain
the extenl of our ambitions in the
Green Paper and I recognise that it will
mean difficult decisions in the future.”
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Too many children

are being let down.
Now i1s the time to
act, says Cameron

Exclusive interview
Rosemary Bennett
and David Taylor
speak to the Prime
Minister about
Britain’s
adoption

E)

erisis

avid Cameron admits that
i's been a challenging
morningas he sinksinto an
armchair in his Downing
Street office. “Samantha
had to go off somewhere and | was in
charge of the children,” he says. "It was
chaolic. Being a parent is bloody hard.”

He has been giving a lot of thought
lalely to the State’s duly as parent lo
the 65,000 children who are inthe care
system because they have been abused
or neglecled by thewr families.

“There is no greater responsibility
than bringing up children, and no
greater responsibility Tor the State than
a child in care” he says. But he is

or with written publisher permission.

dissalisfied with what he has found,
and in parlicular that so few children
are finding new permanent families
through adoption.

The Times' campaign Lo both boost
the number ol adoplions — Trom about
3,000 a year — and speed up the adop-
tion process has Mr Cameron’s firm
backing. He has now promised that a
Green Paper will be published shortly,
selting out new minimum standards
not just for the number of adoptions
but Tor what happens to children in the
care system.

What has spurred him into action?
Constituents have told him of the
lengthy and bureaucratic process they
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have faced when trying to be approved
as adoptive parenls."They don’t expect
it to be rushed. hut 1 think there is a
problem there,” he says.

A second factor is his close Triend-
ship with Michael Gove, the Education
Secrelary, who was adopted as a bahy
and is passionale aboul the subjecl.
Tim Loughton, the junior Education
Minister, raised the issue Irequently in
opposition and in government has
made it his priority.

“The third thing,” Mr Cameron says,
“is the Tigures speak volumes. There
are over 60,000 children in care. |
know one mustn't oversimplify things
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and that many of those children are
travelling through care and will go
back to their parents, hut there were
only 3,000 adoptions last year, 20 per
cent down on 2005 and we were not
doing that well in 2005.”

He is not the first Prime Minister to
try 1o overhaul the system. Tony Blair
tried Lo boost the number of adoptions
Dy setting a target for local authoritics
to increase the number of children
adopted each year by 50 per cent.
There was a cash incentive for those
who managed it. The numbers went
up, but he was accused of skewing the
system and the targets lapsed. The
numbers soon fell back again. This
Prime Minister says that he has lcarnt
from the mistake made by Mr Blairand
his penchant for largets.

“You do have to be careful. If you
select one ligure, one target, councils
will aim to meet that. You'lt find they
are doing very well on, say, having
babies under one adopted but then
{heir fostering stops working.

“1 see [the new policy] as a range of
floor standards’ including the educa-
tional altainment of children in care,
placement  stability, proportion of
children adopted from care and the
tinteliness of adoption.”

Where councils consistently fail lo
meet  the  standards, other  local
aulhorities or charities operaling in the
field will be invited in to take over. That

has worked well in the North London
horough ol Harrow, which voluntarily
called in the Coram children’s charity
lo join its adoption department.
Harrow is now held up as the example
for others to follow, increasing the
numbers of children adopted and
culling the time it takes to place
children with their new families.

Powers Lo strip councils of duties to
run schools and children’s services are
already in place. What has been miss-
ing up to now is a clear indication of
what Tailure looks like. The Green
Paper will make elear what is expected
in future. Mr Cameron intends each
local authority’s performance to he
made public in annual league tables,
Dbringing to bear the pressure of “nam-
ing and shaning”.

“We need to pablish the facts and
figures,” he says. "1 know some people
don'l like league tables, but  don't care.
Let's publish the data and let’s compare
performance. It's worked in educa-
tion.” He is anxious not to appear to
have a simplistic view of a complex
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problemy, and it is not just local
authorities and social workers that are
in his sights. The courts are a further
complication in adoption, with delays
there meaning that the average time
taken for a child lo be adopted is two
years and seven months.

The Norgrove review into lamily jus-
lice will be published later this week
and MrCameron hopes that strong rec-
ommendations on the timing of care
proceedings will be made.

“Figures for court cases are chilling,”
he says. “Some judges are looking for
evidential standards that just dom’t
exisl. That is certainly the story I get
anecdotally. The judge has a huge
responsibility, but endless calls for
more information and more reports to
try and close off every avenue of
concern means the longer children are
lefl in care, the worse the outcomes get.
1 know it is a cliché, but don't let the
best he the enemy of the good.

“There is an element of judgment

that is required. We've gol to give
people the sense of discretion and
judegment, vather than thinking you
can reduee Lo percentage zero any risk.
You can’t. I there is a need for legal
reform beyond Norgrove, then we will
do that.”

Onthe thorny issue of race, he is de-
termined to take a stund. “Why should
a black child wait 1300 days to be
adopted and a white child 900 days,
when 900 days is much too long? t is
one ol those areas where you need to
take a strong stand. You can dcbate
and discuss all difficultics endlessly, or
take a clear view that if you can get
children adopted into a warm and
joving home relatively rapidly, the
outcomes for those children will be
better.

“Solet’s have that as one of our goals,
aclear view, and not split the difference
with everyone else involved. My clear
view is there isn’t enough adoption, it’s
happening too slowly and too many
children are being let down.”

Adoption reforms will be accom-
panied by a recruitment drive, urging
the public to consider adopting or fos-
tering. Mr Cameron realises that this
may fall on deaf cars, with many pro-
spective parents rightly saying that
they have come forward before and
been turned away or subjected to six
months of intrusive questioning and
assessing by social workers. He looks

despondent. “Fve heard aboul the
three-page pet [animall assessment.
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This is where we have a wider problem.
It's not just in adoption. A culture of
responsibility and  judgment has
been replaced with box-ticking and
irresponsibility.

“A case came Lo my attention of
someone who would make a hrilliant
parent who is adopting an Ethiopian
child. It took a long time but she was
happy lo do it because she was so keen.
The endless wail you face adopting
from the care system in Britlain, with no
certainly that you will ever get there, is
niore than some people can bear, and
so people are being lost to the system.”

Heis determined to change that."It’s
not just me saying, ‘Come on, British
parents, come forward’. It's part of a
package. We are rolling up our sleeves
and doing something aboul it. So we
are saying, ‘Please come forward and
we will make it different””

Our campaign
was inspired
by your anger

Behing the story

n April The Thnes hegan a
campaign to increase the
number ol adoptions of
childrenin care and
streantline the proeess to cul
delays (Rosemary Bennett writes).
The campaign was largely in
response to anger among readers,

who were alarmed at reports in this
newspaper about the diminishing
number of children being adopted,
and the suspicious treatment of
prospective adoptive parvents by local
authorities.

Readers felt particularly sorry lor
couples who weve being rejected for
adoption in England becanse they
were white or “too middle-class”.

To make informed and detailed
recommendations on reform of the
system, The Tintes commissioned a
20,000-word report by Martin Narvey,
formerly the head of Barnardo’s and
now the Government’s adoption
adviser, While at Barnardo’s, Mr
Narey had expressed concern that
adoption had fallen out of fashion as

the best solution for children who
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weve unable to live with the
families they were born into. “The
research shows that while care
improves matters for children,
adoption transforms their life
chanees and it needs tobe given
greater priority,” be said.

His reportmade aseries of
recommendations on speeding up
proceduves; pursuing adoption for
many move children as soon as
possible when they come into the
care system; :nd better treatment
for couples who would like ta adopt.

The Government has accepted
many of these recommendations
and pledged to overhaul the system
in the way Mr Navey suggesled,
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Pavid Cameron
wants to speed
up the adoption
process to
encourage
parents such as
Sarah Kitcher,
right with her
adopted twin
daughters, to
come forward.

“The endless
wait you face
adopting from
the care system
in Britain, with
no certainty that
you will ever get
there, is more
than some
people can
bear,” he says
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Revealed: conspiracy of
silence on UK sex gangs

® Most convicted offenders of Pakistani heritage

@ Pattern of abuse across North and Midlands

Andrew Norfolk

A culture of silence that has facilitated

the sexual exploitation of hundreds of

young British girls by criminal pimping
gangs is exposed by The Times today.

For more thana decade, child protec-
tion experts have identified a repeated
pattern of sex offending in towns and
cities across northern England and the
Midlands involving groups of older
men who groom and abuse vulnerable
girls aged 11 to 16 after belriending
them on the street.

Most of the victims are white and
most ol the convicted offenders are of
Pakistani heritage, unlike other known
models ol child-sex offending in
Britain, including child abuse initiated
by online grooming, in which the vast
majority of perpetrators are white.

Northern police forces have investi-
gated gangs of on-street predators for
at least 14 years. In the most serious
cases, children have bheen moved
aroundthe country in cars and used for
sex by oider men. This has led lo
abortions for girls as young as 12. In
November, a court heard thal when a
South Yorkshire viclim, aged 13, was
examined by a nurse she appeared 1o
have been raped more than 50 times.

Most  forces, in common with
charities and agencies working 10 help
girls who have endured weeks and
sometimes months and years of re-
peated sexual abuse, have denied
puhlicly that ethnicity hasany relevance
tothis patiern of on-streel grooming.

The Times has identified 17 court
prosecutions since 1997, 14 of them
during the past thvee years, involving
the on-street grooming of girls aged 1
to 16 by groups of men. The victims
came Irom 13 lowns and cities and in
each case two or more men were

convicted of offences.

In total, 56 people, with an average
age of 28, were found guilty of crimes
including rape, child abduction,
indecent assault and sex with a child.
Three of the 506 were white, 53 were

Asian. Of those, 50 were Muslim and a
majority were members of the British
Pakistani community.

Several police sourees have told The
Times that those convicted represent
only a small proportion of what one
detective described as a “tidal wave” of
offending that has been uncovered in
Yorkshire. Lancashire, Greatev Man-
chester and some Midlands countics.

A senior West Mercia detective has
now called for an end to the "damaging
taboo” surrounding gang-led on-street
grooming, which he hlames on a fear
among police and child protection
workers ofbeing branded racist. Detec-
tive Chief Inspector Alan Cdwards
said: “These girls are being passed
around and used as meat. To stop this
Lype of cvime you need to slart latking
ahout it, but everyone’s been too scared
to address the ethnicity factor. No one

wants to stand up and say that Paki-
slani guys in some parts of the country
are recruiting young white girls and
passing them around their relatives for
sex, bul we need to stop being worried
about the racial complication.”
Writing in The Times loday,
Mohammed Shafiq, chief executive of
the Ramadhan Foundation, a national
Muslim youth organisation, says:
“These people think that white girls
have fewer morals and are less valuable
than our givls. This is a form of racism
that is abhorrent and totally unaccept-
able in a society that prides itself on

equality and justice.”

No research has been carried out
into why such a high proportion of the
offenders belong to one minority
ethnicity and with the exception of one
Continued onpage7,col 4
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Revealed: the conspiracy of
silence over UK sex gangs

ContInued from page 1

town there is scant evidence of work
heing undertaken in British Pakistani
communities to confront the problem.

The Times has scen a briefing
document by researchers at the UCL
Jill Dando Institute of Security and
Crime Science, which notes that vic-
tims are typically white girls agecd 13 to
16 and that “most central offenders are
Pakistani”, warning that "race is a
delicate issue” that needs to bhe
“handled sensitively but not brushed
under the carpet”, The briefing docu-
ment suggests that the offenders are
not paedophiles; they target the girls
“because of their malleability”,

In the Netherlands many groomers
are of Moroccan heritage and a Duteh
Mushim organisation bas led a project
seekingto challenge a cultural mindset
that leads some young men to view
non-Muslim girls with contempt.

Mr Edwards’ belief that similar work
is needed in Britain is backed by
another senior detective, who led a
grooming investigation in West York-
shire. Lack of public acknowledgement
ofthe race factor in such cases has lefta
void exploited in some communities by
the British National Party and other
far-right groups.

Ip reality, such crimes are abhorred
by the vast majority of Muslims.
Though most of the girls targeted have
been white, among the victims of a
Pakistani gang in one cily were several
Bangladeshi Muslim girls.

The Child Exploitation and Online
Protection Centre said last year that
networks of “white British, British
Asians and Kurdish asylum-seekers”
had been “prominently identified” as
internal sex traffickers of British girls.

“Kurds are identified as being domi-
nant in the North East of England, but
Anglo-Asian groups appear to be in
control in the Midlands. There are ...
suggestions that in London, Wesl
Indian (Caribbean) and Bangladeshi
networks are similarly exploiling ...
females for sex.” With the exception of
one case involving two white men in
Blackburn, The Times has been unable
to identify any court case in which two
or more white British, Kurdish,

Alrican-Caribbean or Bangladeshi
men have been convicted of child-sex
ollences linked to on-street grooming.
The Home Office said last night that
although child protection was “an abso-
tute priority”, it had no plans to commis-
sion research into the ethnic and cul-
tural background ol on-street groomers.
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Sexual grooming

‘Some of
these men
have children
the same
age; they are
bad apples’

The grooming of white
girls by gangs of
Pakistani heritage is
one that few in the

community

will address, {. ..
. I
finds

Andrew L
Norfolk “?‘%

hevoices of three young Mus-
im men climb inanger. They
want to share their revulsion
for fellow members of their
Pakistani community who
took a group ol impressionable British
schoolgirls and turned them into a

collection of broken sex toys.

Their neighbours flirted with child-
ren as young as 12, offered rides in
souped-up cars, flashed gold jewellery
and promised love, then steadily fed
the girls a diet of alcohol and drugs.
eventually creating what they sought:

compliant human goods to be traded
and abused by dozens of men. The
groomers were men in their early
twenties. Their customers were okder
refatives, friendls or contacts. They trav-
elled to the girls’ home town to have
sex with them or had their victims deliv-

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
or with written publisher permission.

For external republishing rights visit ywww.nia-republishing.com

Exhibit RC12 129

MOD400002668


http://www.nl.vj

THE 88« TIMES

For Distribution to CPs

Date

Page

05 January 2011

6,7

clip&hare

newspaper licensing agency

ered by car lo Pakistani communities
in northern Engtand and the Midtands,

tn a room a few streels from the ad-
dress where much of the abuse took
place, the three men have agreed lo
speak on condition of anonymity. They
are so scared of reprisals that their
town must not be named.

“Theyoungeronesspeak fluent Eng-
tish and they know exaclly what
they're doing,” said one. “They Lreat
the girls all nice, buy them drinks, give
them cannabis. They get them on
drugs and mess them up bad. Some of
the girls are from quite good homes but
they're casily manipulated.

“Half of the guys having sex wilh
them can’t speak a word of English.
They're old-school Asians or illegals
working in restaurants. If a girl smiles,
they think they're in heaven. They're
allabunchof dirty, fithy bastards.”

The men explain that some of the
grooming was initiated on the instruct-
ions of older velatives. Other young
men were seeking kudos. Some clients
were paying customers — perhaps £10
for sex with a 14-year-old white girl.

Others were being repaid a favour.
“Our community is sick and tired of
these people. Some of them are mar-
ried, with children the same age as
these girls. They don'l deserve a place
in society. Every community has its
bad apples and Lhese are ours.”

One man confides that “a lot of
people” knew of the abuse but that he
and others were “too scared to do any-
thing about it”. e points to a wide-
spread view that belraying members of
one’s own comnunity to the police
would be an even greater sin than child
sexual exploitation. White girls are
targeted by such men because “if they
did it to a Muslim girl, they'd be shot”.

“Anyone who's gol any respect for
their family would shool them, but
these girls were skiving off school, wail-
ing to get picked up. I've seen footage
on a guy's phone of a young girl in
school uniform [performing a sex act
on him] at the sicle of the road. English
girls are easily abusable. A 13-vear-old
white girl thinks she knows it all, hutin
the real world she knows nothing.”

The town could be almost anywhere
in northern England with a sizeable
South Asian conimunity.

Criminal cases and targeled police
operations since 1996 have revealed a
disturbingly similar pattern of collec-
tive abuse involving hundreds of girls
aged 11 o 16 in Leeds, Manchester,

Sheffield, Rotherham, Derby, Keigh-
ley, Skipton, Btackpoot, Otdham, Black-
burn, Rochdalte, Preston and Burnley.

Further police invesligations into
child sex rings are under way in differ-
ent parts of the country and one major
case allegedly involving the internat
sex trafficking of several British girls
will go before the courts Lhis year.

Girls who fall victin to this model of
grooming, where initial contact is
made in lown centres, on street cor-
ners, outside schoot gates, inside shop-
ping malls or at bus and rail stations,
come from a wide social spectrum.
Some were under the care of social ser
vices or from troubled famity back-
grounds; olhers came from prolession-
al middle-class families. All, because of
their age, were extremely vulnerable.

Parents are olten the first lo seek
help. Their daughters are out of con-
trol, running wild, going niissing over-
night or for days at a lime. Some are so
devoted lo their groomers they cannol
recognise Lhal the relationship isone of
exploilation and abuse, not love,

Other children who have tried lo
break Iree from the gangs controlling
them have been beaten or faced threats
of violence against them and their fami-

lies. In several cases, Uhreals have been
made to firebonth a girl’s family home.

Filary Wilmer is the chairwoman
of trustees at Crop, the Coalition for
the Removal of Pimping, a national
voluntary organisation  that  has
supported more than 400 families af-
fected by chifd sexual exploitation.
“Parents feel hewiltdered and helpless,”
she said. “They have watched their
child being destroyed before their eyes

by perpetrators who have very sophisti-
cated melhods.”

Few experts involved in chitd protec-
tion In northern lowns are unaware
that most cases of gang-led, on-streel
grooming Lhatl have come to light in-
volve British Asian offenders andwhite
girls. Yet almost no one will admit it.

Important work is being done by
bolh  voluntary and  statutory
organisations 1o protect and support
vuinerable girls and their families, and
also lo prosccute known offenders.
Yet The Tintes has been able to identify
only one lown in which preventive
work has been targeted on changing
attitudes in the minority community
to which mast of the on-street gang
perpetratoss belong.

Engage, a project in Blackburn.
where in 2006 Police Superintendent

Neit Smith spoke of dozens of girls as
young as {2 being groomed for sex by
groups of men, noting that “the major-
ity of cases” invotved Asian males, has
been widely praised for its pioneering
work on child sexuat exploitation.
Nick McParttin, the project's manag-
er, said that preventive work such as
raising awareness in mosques has ted
o a dramatic change in the profile of
focal men prosecuted for on-street
grooming. He gave figures from the
past year, which suggested that 80 per
cenl of identified olTenders were white,
although those cases included viclims

olall ages and holh sexes and most pros-
ecutions involved lone perpetrators.

Salim Mulla, chairman of the Lanca-
shire Council of Mosques and a local
councillor in Blackburn. said that his
organisation had used ils network of
103 mosques to spread a message of
“respect for young women” across the
Muslim community.

“We've done a lot of prevenlative
work in mosques and macrassas and
we're still keeping a close eye on things.
We have regular meetings wilh Lhe
pofice and the local authority. It’s a
very worrying situation, it’s something
we take very seriously and | think
we've made a real dilference.”

In other towns and cities, there are
sighs Lhal the scale of the problem is
becoming so grave thal agencies are
finally prepared to scek targeted help.

tn November, ninc men — seven ol
them ol Pakislani herilage, one man
with a Hindb name and one white man
- were convicled of offences involving
a child sex gang that groomecd,
assaulled and raped 27 girls in Derby,
mosl of them aged {2 Lo 16. As sonte of
the vietims were under the care of
social services, a serious case veview
was ordered by the Derby safeguarding
children board.

1ts published report urged wider con-
sideration of “whether the ethnic back-
ground and cullure of the perpetrators
had any bearing on their decision lo

Lake parl in this activity”. The board is
Lo ask the Home Office lo commission
the first official research on the subject.
Detective Chiel Inspector Alan Ed-
wards, of West Mercia Police, who has
had experience of investigating this
type of criminalily, has won EU fund-
ing 1o ligise with police officers in the
Nethertands, where there have been
numerous cases of young white Dulch
girls being groomed for prostitution by
Moroccan pimps, or “loverboys”™.
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In 2005 and 2000, child protection
experts from Barnardo’s, the charity,
took part in a tri-nation study of child
sexual exploitation that included semi-
nars in Utrecht. Presentalions in
Utrecht yere made by the imam of an
Eindhoven mosque and a women's
group who spoke of the “double moral
standards” of offenders who “guard the
chastily of theirsisters, but ... . usc other
girls for their loverboy practices”.

Barnardo’s, which runs 21 projects
across Britain supporting victims of
child sexuat exploitation, many operat-
ing in the lowns and cities of northern
England, refused to speak aboul the
ethaicity of on-street groomers. in a
writlen statement, its chief cxeculive,
Martin Narey, said: “Anecdotal evi-
dence suggests that Lrends relaling o
the predatory adults who sexually ex-
ploil young people may sometimes be
linked with ethnic background. But
they yary enormously throughout the

‘The men held

the young girls

in extremely low
esteem, as if this
somehow justified
the violation’

country and itwould be wrong and dan-
gerous for the media or olhers lo gener-
alisc on the basis of one or two cases.”

Fourleen years ago, Delective Chief
Superintendent Max McLean, who has
recently retired, led what seems likely
to have been the first British police
inquiry involving the grooming and
sexual exploilation of white girls by a
gang of British Pakistani men.

It began with a plea for help from a
Leeds mother whose young daughter
was leaving via her bedroon window
whenever she was summoned by the
beeping horn of a private-hire car that
would stop outside their house in the
early liours ol the morning.

The investigation lecd to 23 arrests
and the exposurc of a sex-tralficking
ring involving a network of private-
hire taxi drivers and the sexual abuse ol
al least 20 girls. The victims had been
groomed, hefd captive and some were
driven as far as Newcastle upon Tyne
Lo be usedt for sex by older men.

tn 1997, aller the two ringleaders

Exhibit RC12

were jaifed for kidnap, rape and assauil,
Mr Mclean warned that what police
had uncovered was the tip of an ice-
berg. He alerted forces across England
to the possibilily that similar networks
yvere operaling in their communities.

f.ooking hack now, his strongest
nientory is of the girls’ extreme vulnera-
bility and of the pleasure that their
abusers so clearly took in exercising
power and control over them. “The
men held those young girls in extreme-
fy low esteem; they thought that this
somehow justified the violation that
was laking place. As the years have
passed, the message should have gone
out long ago thal lo ignore the scale
and nature of this problem is to hury
your head inthesand.”

tnany other lype of child sex olfence
— online grooming. familial abuse,
crimes against prepubescent children,
against boys, or grooming by adultsin a
position of trust — the overwhelming
majorily of oflenders are white men.
More than 82 per cent of sex offenders
in jail are white; less than 6 per cent are
Asian, a slalistic that sels in even
starker relief the extent 1o which men
of Pakistani origin dominate the list of
those convicled of on-street child
grooming offences involving gangs.
Leading article, page 2

Behingd the story

ore than 95 per centof
child sex offenders who
used the inlernet Lo targel

viclims are while men, asludy by
The Times has found.

Only five out of arandom sample
of 269 Crown Conrl cases of
grooming involved Asian men.
They were taken from
prosecutions al 74 conrls in
England, Wales and Northern
Ireland in the past decade.
Offences included internet
grooming with the inlention of
contmilting asexual offence and
cases where children — girls as
well as some boys aged from 11 Lo
15— were lured to encounters,
abducted, indecently assaulted
and repeatedly raped.

131

MOD400002670



For Distribution to CPs

THESERTIMES s chp&hare

Page 6,7
newspaper licensing agency

A g who was groommed by » sex gang bs comforted by het mother. Some of the victims have beea undet the care of tamies AlL because of thek age. were extremely vulierable
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It is a crime Islam forbids,
a crime against humanity

Mohammed
Shafiq
Commentary

enwhogroomyoung
teenagers to exploit
them sexually are
committing a crime
against humanity, a
crime that Islam totally forbids.

As lhe father of three young girls,
can only share the pain of the parenls
of while teenagers who have been
exploited by Asian gangs in various
locations across Britain.

When I first spoke publicly two
years ago to condemn such activities,
it was because I felt that someone
needed to speak oul from the Muslim
communily, to take a stance that
would, I hoped, protecl teenagers
from suffering this heinous evil.
Today it is someone clse’s daughter;
tomorrow it could be yours or mine.

T knew then, as t do now, that
speaking out would lead to
accusalions that I was doing the work
of the British National Party aml that
Iwas making it allup. In 2008, 1
received verbal and physical abuse.
lost count of the mumber of times
when people said that these were
isolated cases, They accused me of
bringing shame on our community.

Two years on, we now know that
53 men, mainly of Pakistani
background, have been convicted of
aseries of terrible crimnes against
young girls. The majority of the
victims are white. More people are
starting to recoguise this pattern and
people have now approached me to
apologise for their earlier
accusalions and criticism.

Weneed to establish why such
men are mainly choosing to groom
white teenagers and not Muslim
girls. The simple answer is that these
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people think that white girls have
fewer morals and ave less valuable
than our girls. They also believe that
by grooming white girls there will be
no reprisal within theirown
community. This is a form of racism
that is abhorreat and totally
unaceeptable in a society that prides
itselfon equality and justice.

To stop the British National Party
from taking advantage of such
crimes and using them for
propaganda, we need lo have an
honest debate within our Asian
communities about how we canbring
an end lo this terrible child sexual
exploilalion. We should also pay
trihute to those girls and their
families who have been brave
enough to give evidence in criminal
trials. There would have been no
justice without their courage.

Iwould like to see imams and
mosques addressing these crimesin
their Friday sernions, explaining the
Islamic ruling on such evil acts and
stressing that an attack on a white
girl is as forbidden as an attack on
our own daughters and sisters. 1
know there are some imams who
have done this with gveat hravery.

Schools and colleges must also
talk with teenagers about the
dangers of being involved in such
crimes. This preventive work would
take time but I am certain that it
would lead to fewer girls being
harmed. The police must also help
community groups to reach out to
young men before they become
on-street groomers. They must be
taught to value while teenagers
much as an Asian girl, a Muslim girl
or ablack girl. There is no difference.

feel so soiry for these girls and the
suffering that they have gone
through. These criminals have
destroyed promising young lives. We
all need to work together to bring this
crime into the open and, by doing so,
bring it to an end.

Mohammed Shafiq is chief execnitive
of the Ramadhan Foundation
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Sexual grooming

Organised gangs, vulnerable girls: a pattern of exploitation unfolds

The Times identified
17 cases in which men
groomed girls they
met on the street. Most
of the offenders were
of Pakistani origin and
most of the victims
were white

November 1997
Leeds

April 2006
Blackpool

Mohammed Naim Rashid, 21: kidnap,
rape, indecent assaull, actual bodily
harm. Seven years. Abid Hussain
Sadique, 21: kidnap, rape. Four years.
Leeds Crown Court.

@ Police uncover ring of private-hire
drivers grooming girls as young as 12,
using Lthem forsex in room above laxi

office and taking them to other towns.
23 arrests, 20 victims. Five charged.
November 2003
& February 2005
Keighley

Delwar Hussain, 24: two counts
of indecent assaulil. 15 months.
Shabir Ahmed, 32: indecent assault. 30

months. Bradford Crown Court.

@ Inquiry, codenamed Operation
Parsonage, launched after complaints
from parents and two secondary
schools about ring of men grooming
teenage girls for sex. Police interview
33girfsaged 131017. Up to 50 men
believed to be involved. Ten people
charged with offences including
rape, Only two men convicted.
Hussain’s victim was gitl, 13. Ahmed
plied 13-year-old girl with alcohol
thenindecently assaulted heron
moorland.
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Puppy Parmar, 31, illegal Indian
immigrant:rape. Seven years, three
months. Sandeep Chauhan, 28, illegal
Indian immigrant: vape. Six years, five
months. Preston Crown Courl.

@ Investigation into child exploitation
launched after the disappearance ol
Charlene Downes, 14, fromi Blackpool.
Case in April 2006 involved the gang
rape ol a gitl, 16, who met four men in
the centre of Blackpool. She and a
friend went with them to an Indian
restaurant where they were plied with
alcohol then taken to an attic roon.
One was raped on a mattress by lour
men.

Blackburn

Zultqar Hussain, 46: abduction, sexual
activity with a child, supplying drugs.
Five years, eight months. Qaiser
Naveed, 32: abduction, sexual activity
with a child, supplyving drugs. Five years,
eight months. Preston Crown Court.

@ Inquiry into the grooming of girls as
young as 12 by gangs of men expanded
to include all child sexual exploitation.
Case involved two men who plied two
girls. both 14 and in the care of social
services, with alcohol and drugs before
having sex with them ina BMW car
and a Blackburn flat. They were passed
to brothers, uneles and older friends
for sex. Hussain was later deported to
Pakistan, Naveed won appeal lo stay
in England because deportation would
breach his humanvights.

June 2007
Oldham

Shahzad Masouod, 33: abduction. One
year. Mohammed Suleman, 39:
ahduction. One year. Manchester
Crown Courl.

@ Inquiry into grooming and abuse of
20 girls in Oldham. More than 20 men
arrested, three charged with rape. The
two convicted admitted abducting girl,
13, lrom outside her home. She was
found wandering streets at 3am and
relused to say whal happened to her.

August 2007

October 2007
& January 2008
Sheffield

Ayad Mahmood, 35, {ailed Irayi asylum
seeker: abduction, two counts of rape.
Ten years. Aziz Sabir Hamed, 24,

Iraqi Kurd: rape, attempted rape,

sexual activity with a child. Ten years.

Sheffield Crown Court

@ UK Human Trallicking Centre
began inquiry after social services
identified girls missing from home. 33
victimsaged 12 1o 15. Five guilty of
immigration offences and deported.
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Girf, 14, groomed thentaken for a car Blacl(bul.n sleeping medication belore being

ride with other girls and raped by
Mahmood in hospital grounds. In 2008,
Hamed lost appeal against carlier
conviction for offences against girl, 15,
who was plied with gifts and alcohol for
sexual favours. Relationship was
“exploilalive, coercive and possessive”.

August 2008
Oldham

Shofiqul Islans, 21: ahduction. I8
mounths. Shamim Ahmed, 21:
abduction. I8 months. Minshull Street
Crown Court, Manchester.

@ Men picked up runaway Oldham
girl, 14, and drove her to secluded var
park. They were caught by police
having “liaison” with her.

November 2008
Manchester

Mirza Baig, 35: sevual assaull, making
threals to kill: indeterminate senlence
for public protection. Mohammed
Ditta, 39: ussuult, sexual assault.
Indeterminate sentenee for public
protection. Manchester Crown Court.
@ The men, both married with young
children, targeted three vulnerable
15-year-old girls who were groomed
with gilts including mobile phone
credit and alcohol before being taken
to a lat where they were drugged,
stripped and sexuatly assaulied.

November 2008
Blackburn

TanHindle, 32: sex with a child. Three
years. Andrew Wells, 49: two counts of
sexual activity with a child, one of sexual
activity in presence of child. Two years.
three nonths, Preston Crown Court.

@ The men, both members ol British
Natianal Parly, invited two giris, both
14,10 a Nat, where they plied thenwith
alcohol hefore sexually abusing them.

April 2009
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Imran Pervez, 27 abduction, rape. Nine
years. Zaheer Khan, 24: abduction. 20
months, Preston Crown Courl.

® The men befriended girl, 12, after
meeting her and two Iriends, both 15,
outside Blackburn cinema at midnight.
All five went for six-hour car ride, then
Pervez parked in a back alley and
ordered [2-year-old to perform sex act.

July & September
2009
Skipton

Mohammed Zackriya, 21: rape, five
counts of sexual activity with a child.
Light years. Mohammed Taj, 37:
thiee counts of sex with a child,

Five years. Mohammed Shabir, 36,

a married [ather of five: three counts
of sex with g child. Five years.

Shataq Hussain, 21: siv counts of
sexuat activity with a child. 18 months,
Bradford Crown Court.

@ The first three men were found
guilty of 28 sexual offences againsta
girl from Skipton who was running
wild and “craved attention”. The trial
heard that she was targeted then plied
with drugs, aleohol and cigarettes
belore series of rapes and other sex
acts were carried oul when she was
aged 14 and 15. Fussain was jailed for
unrelated sex acts with same girl. A
Turther three men were cleared ol all
charges.

February 2010
Rochdale

Ajmal Afridi, 19: two rapes, sexual
assault. Six years. Imtiaz Syed, 20:
rape, sexual assault. Six years. Tayub
Hussain, 19: rape. Three vears.
Mustafa Arshad, 17: aiding and
abetting sexual assault, taking indecenl
photographs. Eight months.

Mohamimed Usman Raja, 20:
perverting the course of justice. Siy
months. Bolton Crown Courl.

@ Girl, 16,agreed to go Lo house where
she was given whisky and possibly
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raped several times by three members
of gang. two ol'whom “used a whisky
bottle to further degrade her”. Fourth
man took pictures of the abuse. Viclim
later found wandering streets, dazed.

June 2010
Nelson

Azeem Shah, 23: abduction. 12-month
suspended sentence. Tabassum Shah,
24; abduction. 12-month suspended
sentence. Burnley Crown Court.

@ The men, cousins, picked up three
girlsaged 14 and 15 from astreet in
Nelsor, near Buraley, gave them
alcohol and drove them 20 miles to“a
party” ata motorway service stalion
Travelodge, where they had booked
two rooms. Girls, who had first met the
men a few nights earfier. were found at
lam after hotel manager called police.

Court heard that the girls “complied”
in the abduction and sexual behaviour.

August 2010
Rochdale

Asad Yousal Hassan, 28: two counts of
sexual activity with a child. Two years,
Mohammed Bashavat, 28:sexua!
activity with a child. Two years.
Mohammed Atif, 29: sexval activity
with a child. Two years.

Aftab Khan, 31: controlling a child
prostitute, sexual activity with a child.
Seven years. Abid Khaliq, 30:
perverting the course of justice. Eight
months. Mohammed Anwar Safi, 31:
paying for the sexual services of a child.
31 months. Ahmed Noorzai, 29: paying
for the sexual services of a child. Four
vears. Mohammed Khan, 26:
facititating child prostitution. Four
vears. Najibullah Safi, 32: sexual
activity with a child. Two years.
Manchester Crown Courl.

@ Independent school pupil, 14, from
Rochdlate, went missing from home lor
several days on bwo occasions. She was

spotted in the town centre, groomed
and fed a diet of alcohol and drugs
hefore being forced to have sex with
numerous Asian men in llats and to
work on the streets as a prostilute.

135

MOD400002674



THE 828 TIMES

For Distribution to CPs

Date 05 January 2011

Page 8,9

clipShare

newspaper licensing agency

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement

She was linally lound altershe
approached a couple in the street in
Manchester and asked them for help.
September 2010
Preston

Mohammed Moosa, 24: abduction,
sexual activity with a child. Three years.
Faisal Ghani, 25: abduction. 30-week
suspended sentence. Preston Crown
Court.

@ Operation Deter, investigating child
sexual exploitation involving girlsand
older men in Preston, handled 79
suspected cases belween April and
Junelast year. Moosa and Ghani
groomed two girls aged 13 and 15 for
several months after initially pulling up
incarand befriending them. Took
Lhem for car rides and to rented lat
used by dilferent men with girls. One
morning both givls collected and

driven around Preslon. then lo
Blackpool Travelodge. The 13-year-old
was barefoot and in pyjamas. Group
drank wine, vodka, whisky and smoked
cannabis before Moosa had sex with
younger girl, later found partially
clothed, wrapped in duvet, wheun police
raided hotel after tracing text message.
Older girl later converted Lo islam in
orderto be “seen as pure”.

November 2010
Rotherham

Razwan Razag, 30: two countsof
sexual activity with a child. {1 years.
Umar Razaq, 24: sexual activily with a
child. Four and a half years. Zafran
Ramzan, 2L: rape, two counts of sexual
activity with a child. Nine vears. Mohsin
Khan, 21: sexual activity with a child.
Four vears. Adil Hussain, 20: sexual
aclivity with a child. Four years.
Sheffield Cromm Court.

@ Five “sexual predalors” convicled of
grooming Lhree girls, lwo aged 13 and
one 15, all under social services
supervision, before using them forsex.
Viclims offered gifts, car rides,
cigarettes, alcohol and cannabis. Sex
Look place in cars, bushes and play area
of park. Khan, a mortgage adviser who
drove a BMW and owned several
properties. promised to treat a
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13-ycar-old “like a princess”. Umar
Razaq pulled the hair of 13-year-old
and catled her a “white bitch™ when she
tried 1o reject his allempt Lo styip her.
Eight men charged, three cleared of all
charges. Victim, 13, said: “They used to
tell me they loved me and at the time 1
believed them. | was alitlle girl.”

November 2010
Derby

Abid Siddique, 27: four rapes, dgiding
and abetling rape, two sexual assaulls,
three counts of sexual activitywith a
child, making child pornography, two
counts of false imprisonment, perverting
the course of justice. Awaiting senlence.
Mohammed Liagat, 28: rape, aiding
amd abetting rape, two sexual assaulls,
four counts of sexual activite witha
child, making child pornography, affray.
Awaiting senlence. Mohamed Imran
Rehman, 26: rape. Seven and a half
vears. Faisal Mehmood, 24: sexual
activily with a child. Three years.
(Deported to Pakistan). Akshay
Kumar, 38: making child pornography.
Two years, tenn months. Naweed Liaqat,
33: perverting the course of justice.
Lighteen months, Faroog Ahmed, 29:
perverting the course of justice.
Eighteenmonths. Graham Blackham,
26: Lwo counts of breaching a sexual
offences prevention order. Three years.
Ziafat Yasin, 31 supplying cocaine.
Three years. Nottingham Crown Court
& Leicester Crown Court.

© Operation Retrieverinvolved more
than 100 police oflicers; 27 viclims
were identified: 22 white, three black
and Lwo Asian. Siddique and Liagatl
cruised streets of Derby in BMW,
stopping to befriend girls, most aged 12
1o 16. Viclims were largeted on strects,
housing eslales, al railway station and
on theirway home Irom school. Phone
numbers exchanged. rides olfered,
meelings arranged, girlsfed alcohol
and drugs Lhen Laken Lo “parties”
where Lhey were used by older men for
sex. Sex took place in parks, bushes,
cars and houses. Abuse was filmed by
men Lo share wilh friends. Thirleen
charged, nine convicled.
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The plague on northern towns

MirzaBalg, imran Pervez, Mohammed Taj,
’ Manchester Blackburn Skipton

Nelson

Ajmal Afridi, Abid Saddique, Naweed Liaqat,
Rochdale Derby Derby

Skipton

Kaeighley
Rochdale

Preston
Blackburn-

Rotherham

Sheffield

Manchester

! ¥
Estimated
number
of victims

Number |
convicled |
1997-2610 |

e TOWR 10 miles

-Derby

Copyright material. This may only be copied under the terms of a Newspaper Licensing Agency agreement
or with written publisher permission.

For external republishing rights visit www.nla-republishing.com

Exhibit RC12 137

MOD400002676


http://www.nla-reoublishina.com

For Distribution to CPs

Date 05 January 2009
THE 858 TIMES

clip&hare

newspaper licensing agency

Page 1

Israel’s rain of fire on Gaza

@® Phosphorus shells screen ground assault
® All munitions used are lawful, says army

Sheera Frenkel Jerusalem
Michael Evans Defence Editor

Israel is believed to be using controver-
sial white phosphorus shells to screen
its assault on the heavily populated
Gaza Strip yesterday. The weapon,
used by British and US forces in Irag,
can cause horrific burns bul is not ille-
gal if used as a smokescreen.

As the Israefi army stormed Lo the
edges of Gaza City and the Palestinian
death toll topped 500, the teli-tale
shells could Dbe seen spreading
tentacles of thick white smoke to
cover Lhe troops’ advance. “These ex-
plosions are fanlastic looking, and pro-
duce a great deal of smoke that biinds
the enemy so that our forces can move
in,” said one {sraeli security expert.

Burning blobs ol phosphorus would
cause severe injuries to anyone caught
beneath them and lorce would-be snip-
ers or operators of remote-controlied
booby traps to take cover. Israel admit-
ted using white phosphorus during its
2006 war with Lebanon.

The use of the weapon in the Gaza
Strip, one of the world's mostly dense-
ly population areas, is likely to ignite
yet more controversy over {srael’s of-
fensive, in which more than 2,300 Pal-
estinians have been waunded.

‘The Geneva ‘I'reaty of 1980 stipu-
{ates that white phosphorus shiould
not he used as a weapon of war in civil-
ian areas. but Lhere is no blanket ban
under international law on its use as a
smokescreen or for illumination. How-
ever, Charles Heyman, a military ex-
pert and Tormer major in the British
Army, said: “If white phosphorus was
deliberately fired al a crowd of people
someone would end up in The Hague.
White phosphorus is also a terror
weapon. The descending blobs of phos-
phorus will burn whei in contact with
skin.”

The Israeli military last night denied
using phosphorus, but refused to say

what had been deployed. “Israel uses
munitions that are allowed for under
international law,” said Captain Ishai
David, spokesman for the Isracl De-
fenice Forces. “We are pressing ahead
with the second stage of operations,
entering troops in the Gaza Strip to
seize areas from which rockets are
being launched into {srael.”

The civilian Lal! in the first 24 hours
of the ground offensive -— launched
after a week of bambardment [rom air,
land and sea— was at least 64 dead.
Amang those killed were five mem-
bers of a family who died when an

Israeli tank shell hil their car and a
paramedic who died when a tank blast-
ed his ambulance. Doctors at Gaza
City's main hospital said many women
and children were among the dead
and wounded.

The {sracli army also suffered its
livst fatality of the offensive when one
ol its soldiers was killed by mortar five.
More than 30 soldiers were wounded
by mortars, mines and sniper fire.

{srael has brushed aside calls for a
ceaselire to allow humanitarian aid
into the besieged territory, where
medical supplies are running short.

With increasingly angry anti-{sracli
protests spreading around the world,
Gardon Brown described the violence
in Gaza as “a dangerous moment”™.
News, pages 4-7. Leading article, page 2
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PATRICK BAZ / AFP/ GETTY IMAGES
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The distinctively shaped plumes, indicative of the use of white phosphorus shells, over the Gaza Strip yestérdéy é§ bfdtes\s a( ihe israeli offensive ontinued.

Smokescreen shell that burns, page 4
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Clueless in Gaza

The absence of any leadership from the United States offered a diplomatic
opportunity for the European Union in Gaza; it flunked the chance

The news of the Israeli invasion of Gaza comes,
alas, as no surprise. The nominal ceascfire, which
expired on December 19, was always less than
scrupulously observed. Ehud Bavak repeatedly
said that it was unlikely to last. The request from
Israel for Hamas to desist from rocket fire into
Ashkelon and Sderot is a reasonable one. A
response of some kind to the resumption of
mortar fire was inevitable.

In the event, the Isracli army is now lighting
I Taamas in the attempt to split the strip into three
sections. 1 successful, this would have the elfect
of cutting off the supply lines into Gaza City
Irom the south. T'o add to the toll from the bomb-
ing, 30 Israeli troops have been injured, two of
theam seriously. Nineteen Palestinian fighters
bave been killed. The wonder is not, unfortunate-
ly, that this conllict has broken out. 1t is that the
world has shown itself so poorly prepared for it.

The performance of the European Union (EU)
has been especially lamentable. [ere was an op-
portunity for the EU to take a diplomatic lead. The
interregnum in the UJS, where the serving Presi-
dent is secing out his time but his successor is still
15 days from inauguration, created a diplomatic
vacuum. Hostilities in Gaza demanded a mature
and united diplomatic response. But behind the

perfunctory call for a ceasefire issued on Saturday,
what it saw instead was an unseemly squabble.
The Czechs, the leaders of the official EU diplo-
malic visit, opened the confusion by calling
Isracl's move “defensive”, hefore rapidly with-
drawing the remark. The Swedish Foreign Minis-
ter, Carl Bildt, a member of the EU mission, was
less mealy-mouthed. He criticised Israel unequiv-
ocally for choosing to “dramatically escalate” the
crisis. France, which is about to relinquish the
EU presidency, called for a ceasefire as Presdient
Sarkozy prepared to depart for Jerusalem on the
first stage of a personal diplomatic mission that
will take in four countries over as many days.
Meanwhile, his Foreign Minister, Bernard
Kouchner, will remain with the bickering Czechs
and Swedes in the EU mission. Gordon Brown
called for an immediate ceasefire. The Dutch
Prime Minister Jan Peter Balkenende said Isracel
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could not be condemned as long as Hamas was
fiving rockets.

There is nothing dishonourable in countrics
disagreeing over such a conflict. But these out-
breaks of national candour do threaten to make
amockery of the EU mission that is on its way to
Jerusalem to meet the Israeli President Shimon
Peres and the Prime Minister Ehud Olmert.

From there, the EU team will proceed to Ram-
allah to meet the Patestinian President Mahmud
Abbas, joined, Tor this meeting, by Mr Sarkozy.
"The chances of success are not high and so the
attention of the world will pass to Mr Obama,
whose presidency will begin in a shadow cast by
Gaza. In any conflict, ol course, the protagonists
hold the key to cessation. There can he no dura-
ble solution as long as Hamas refuses to recog-
nise the right of lsrael to exist. Though it is clear
that the mortar attacks mwst stop. Isracl might re-
lect on whether helping to velieve the manifest
disaster of poverty and malnutrition in Palestine
is not a quicker way to peacelul co-existence.
But other nations can help if they are now pre-
pared to match words with deeds. Sonorous dis-
plays ol outrage are all very well but what Gaza
really needs is for the United Nations Security
Council to agree with Israel a timetable for with-
drawal. This should he done on the basis that UN
monitors will be provided to ensure that the mis-
siles abate and that replacement weapons are not
smuggled across the borders. An accommoda-
tion in the region will be difficult, as it ahvays is,
but it is not impossible. 1t will, however, demand
better leadership, from the protagonists and from
everybody else, hefore this is remotely likely.
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Brown breaks with the US to
call for an immediate ceasefire

Allies split as America
insists that Hamas
stop launching rockets,
report James Bone
and Francis Elliott

Gordon Brown called for an immedi-
ate ceasefire in Gaza yesterday after a
rare split with America at the UN.

IHours after the US blocked a bid by
Britain to make the UN Security Coun-
cil issue a ceasefire call, Mr Brown lold
the BBC: “Wc need an immediate
ceasefire. The blame game can con-
tinue afterwards, hut this dangerous
mament, | think, requires us to act.”

The US insists that a ceascfire must
be accompanied by assurances that
Hamas will stop rocket attacks on
Isracl. The Vice-President,  Dick
Cheney, said yesterday: “We think. if
there’s 1o be a ceaselive, you can't sim-
ply go back to the stalus quo ante,
what it was a few weeks ago. where
you had a ceaselire recognised by one
side but not adhered to by the other.

“1t has to be a sustainable, durable
proposition. And Hamas has o stop
rocketing Israel. | don’t think you're
going to have a viable ceasefire until
they're prepared to do that”

The diplomatic stand-off bought
time lor Israel, which is believed to be
using controversial white phosphorus
shells over civilian targets, to continue
its operation in Gaza, with peace ef-

forts making no progress. President
Peres of Israel told ABC that his coun-
try intended “neither to occupy Gaza
nor to crush Ilamas, but to crush
terror. And Hamas needs a real and se-
rious lesson. They are now getting it.”

A delegation of Arab foreign minis-
ters will hold talks today with mem-
hers of the Security Council and the
UN Secretary-General in New York.
Mahmoud Abbas, President of the Pal-
estinian Authority, is to address the Se-
curity Council tomorrow aller meet-
ing President Sarkozy of France today.

Libya has circulated a draft resolu-
tion that Arab nations want adopted
at the Security Council. Negotiations
are continuing and it faces resistance,
from the US in particular.

Al a closed meeting on Saturday
night Washington blocked any effort
by the Security Council to call for an
immediate ceasefire, saying that
Israel's right to self-defence was non-
negotiahle. Libya wanted a formal
statement repeating an carlier press
statement by the president of the Secu-
rity Council calling for an “inumediate
half to all violence™ and “all military

activities”. Britain proposed another
press statement calling for an immedi-
ate and permanent ceasefive and sel-
ting oul criteria for a durable truce.
Mr Brown, speaking on the Andrew
Muarr Show, outlined a strategy to end
the war yesterday, saying that a cease-
fire should be accompanied by action
to stem arms smuggling through tun-
nels under the Egyptian border and 1o
veopen the crossings between Gaza
and Israel: “I think the key is that the
international powers are able to give
guarantees about ending the tunnels,
and that will require Egyptian action;
about stopping the supply of arms, and
that will require the Arab League to be
united on that; and, ahout inter-
national monitoring of the crossings.”
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White phosphorus: the smoke-screen chemical that can burn to the bone

@ White phosphorus bursts into a
deep-yellow flame when it is
exposed to oxygen, producing a
thick white smoke

@ It is used as a smokescreen or for
incendiary devices, but can also be
deployed as an anti-personnel flame
compound capable of causing
potentially fatal burns

® Phosphorus burns are almost
always second or third-degree

or with written publisher permission.

because the particles do not stop
burning on contact with skin untit
they have entirely disappeared — it is
not unknown for them to reach the
bone

@ Geneva conventions ban the use
of phosphorus as an offensive
weapon against civilians, but its use
as a smokescreen is not prohibited
by international law

@ Israel previously used white
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phosphorus during its war with
Lebanon in 2006

@ It has been used frequently by
British and US forces in recent wars,
notably during the invasion of Iraq in
2003, Its use was criticised widely

@ White phosphorus has the slang
name “Willy Pete”, which dates from
the First World War. It was
commonly used In the Vietnam era
Source: Times archives
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Elite Israeli forces
cut region into
three in drive to
climinate Hamas

James Hider Gaza border

Israeli tanks and infantry baltations
swept up to the edges of Gaza City
yesterday, battling Hamas Tlighters
and sealing off the bomb-scarred vapi-
tal city from the rest ol the coastal ter-
ritory.

Wilh the civilian death toll vising by
the hour and diplomatic efforts lo halt
the fighting making no headway. the
head ol the UN relugee agency called
the situation a catastrophe. lIsrael
made clear that it was not ahout to
heed calls for a swift ceaselire. 1t insist-
ed thal it needed Lo smash Hamas and
destroy its weapons stockpile to en-
sure a lasting peace not just for its citi-
zens, who had endured years of Pales-
tinian rocket fire, but aiso for the
people of Gaza themselves.

Ehud Barak, the Defence Minister
and architect of the assault on Gaza,
said that the operation would be
“expanded and intensified” as was nec-
essary. “War is not a picnic,” he said.

Hamas fired more rockets into
southern Israel vesterday despite the
army’s advance. With armoured col-
umns pressing in from three different
points on the northern end of the strip
and from the centre, the territory was
cut into three sections.

Israeli forces pushed all the way to
the seashore just south of Gaza. They
secured the hilly area where the

Jewish settlement and Israeli army
base of Nelzarim once stood before
the Gaza pullout ordered hy Aricl
Sharon, the former Isracli leader, who
suffered a debilitating stroke exactly
three years ago.

With the north sealed off and heavy
lighting under way between Israeli
and Hamas forces, more Israeli tanks
moved into the southern area of the
strip, cutting ofl Rafah and its key
smuggling tunnels under the Egyptian
border. The incursion stopped the
trickle of aid trucks that had heen
making their way to Gaza's hospilals,
depleted of medicines and luet lor
their emergency generators.

“We have a catastrophe unfolding
in Gaza for the civilian population,”
John Ging, the head of the UN refu-
gee agency in the Gaza Strip, said.
“Fhey’re in their houses, theyre not
safe, they’re being killed and injured in
very large numbers, and they have no
end in sight.”

Many pcopic were fleeing their
homes after tank shells hit residential
buildings as fighting moved closer to
Gaza City. There was nowhere to go,
however, with israeli forces blocking
the road south and moving in from
the north and east, and gunships lob-
bing shells from the Mediterranean.

With thousands of troops flooding
in from the elite Golani Brigade, the
Givati Brigade — which carried out
thousands of operations in Gaza

before the 2005 disengagement —
and the Engineering and Armoured

Corps, Israel said that stage two of
Operation Cast Lead was a success,

“We know what we are doing” a
soldier from the Golani Reconnais-
sance Unit told the Jerusalem Post,
“Golani has heen in Gaza before and
we were successful. We expect the
same results this time as well.”

Israeli torees did lose one soldier to
a mortar altack, which together with
buried mines were the greatest threat
to the troops, military ollicials said.
Aboul 30 Israeli soldiers were wound-
ed in the lirst day of fighting. Isvacl
said that it had killed three senior
Hawas  commanders,  including
Mohammed Shaltach, head of Hamas
special forces in Rafah, and athers in
charge of rocket-launching squads.

The israeli ground forces, backed up
by Merkava tanks and covered from
the air by Cobra helicoplers, are under
the operational command of Briga-

dier-General Eyal isenherg, head of
the Gaza Division. They are charged
with blowing up Hamas weapons
stockpiles, killing or arresting Hamas
members and destraying the tunnels
that Hamas had dug beneath the bat-
tle space to enable them to outflank
the better-equipped Israelis.

Hamas's armed wing, the [2z al-Din
al-Qassam Brigades, are estimated to
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number about 15000 fighters. They
are divided into small units of hall'a
dozen men, each with a specific task
or weapon — sniper, anti-lank rocket
launcher, explosives expert, medic and
commander. They operate through
tunnels and wadis, or river beds, that
criss-cross the undulating farmlands
of the eastern strip, where many fields
were on fire from artillery barrages.

Hamas is also wary of internal
enemies. After forcing oul its secular
rivals Fatah in fighting 18 months ago,
it is concerned that Fatah members,
who complain of imprisonment and
beating by the Istamists, could collabo-
rate with the Isracli forces in identify-
ing Flamas members. A Hamas spokes-
man accused Fatah of compiling
intelligence dossiers 1o pass on lo the
[sraelis, with whom the movement is
in slow-moving peace talks.

Israel says that Flamas has heen
taught its guerrilla techniques by
| lezbollah, the Lebanese militia that
fought Israel Lo a standstilt more than
two years ago, and Iran, which is said
to fund both movements. [Hamas has
warned that it will try to capture
Israeli soldiers and yesterday claimed
o have seized two, although Israel re-
fused Lo confirm the reports.

While [sraet has insisted that it does
not intend to reoccupy the Gaza Strip
and its 1.5 million impoverished inhab-
itants, it has said that the fighting in
Gaza could be drawn out. possibly last-
ing weeks.

Lhud Otmert. the outgoing Israeli
Prime Minisler, told his Cabinet vester-
day that the ground offensive -
which carries a risk of heavy casualties
on both sides - had been unavoida-
ble. Israel’s main aim is to end 1 tamas
rocket fire but it also wants lo deat a
lasting blow to the Istamist move-
ment, which refuses 1o recognise the
Jewish state’s right to exist.

Diplomatic efforls Lo secure a cease~
fire hiave been rejected by both sides.
“We shall not accepl the idea that
Hamas will continue lo fire and we
shall declare a ceasefive. It does not
make any sense,” Shimon Peres,
Israel's largely ceremonial Presiclent,
said.

Riyad Mansour. the Palestinian en-
voy lo the United Nations, said that
thousands more Palestinian civilians
would be kifled and injured il the
Isracli assault was not stopped soon.
“This is immoral, this is iliegal, Lhis is
unacceplable, and the Security Coun-
cit cannol continue to sit on its
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hands,” he said.

Aims and objectives

Israel

Primary goal is to end eight years
of Palestinian rocket fire into its
southern towns and cities. Four
Israeli civilians have been killed
since the start of the latest round
of fighting a week ago.

Israeli forces have targeted Hamas
weapons dumps, rocket-launching
teams and commanders, as well as
peripheral targets such as
university laboratories that are
allegedly used to improve the
rocket technology and mosques
where Israel believes missiles are
stored.

The Israelis also want to smash
Hamas's infrastructure, breaking its
military capacity and forcing it to
sue for peace on Israel’s terms.,
Soime senior officials have said
Israel wants to topple Hamas. Tel
Aviv can claim victory if the rocket
fire stops and it has a truce
agreement in place that prevents
Hamas from simply re-arming
through the smuggling tunnels on
the Egyptian border.

Hamas

Wants Israel to end its onslaught,
open the borders it controls to
allow deliveries of basic supplies
and cease all incursions into the
Gaza Strip. It will be able to claim
victory merely by surviving, and if
Israel fails to smash its military
capacity.

It will be keen to prove that it has
not been beaten, by continuing to
lob its rockets across the border
untit Israel declares a truce that
leaves Hamas unbroken, in power
and claiming to be the real face of
Palestinian resistance to Israel's
occupation.
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A Palestinian boy is carried into a hospital in Gaza during the onslaught
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The past 48 hours
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