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ladw PRESS COMPLAINTS COMMISSION 
(Limited by guarantee)

DIRECTORS* REPORT
The dlnetofs present their anmnl report j amt the audited financial statements for the year ended 
31 Oecember 199S. j

PRlNdPAL A C nV lTU S  OF THE COMHISSION

The Ptess Complaiiits Commission is an indepandom organisation whfch deab with oompiaints from membeia of 
the public about possible breaches by newspapM or magazines of their own CodeofPiacdce.
The Cemmissiott was set 19 in 1991, foUowing the closure « f the Press Council. U id  Wakeham 
Chairman the PCC in January I99S. I
RESULTS I

The Commission bad a deficit of £28,146 (1997[- smpliB of £108,320) fa t the year.

The resutts do not inciude the value of flee advertising space donated to the Commission by the newspaper 
iodiiso^,

TRADING REVIEW

In  I998.jusl over 2,300 complaints were made to the PCC. Ofthoso raising a possible breach ofthe Code, nine in 
ten were resolved ditecUy between the editor and the compiaiiiant as a result of the Commissioa's imeivention.
This was a record proportion and done la reeordjtlme with nearly three quarters of all complaints completed within
forty three working days. 1

As in previous years, every critical a^udicafion jsf the Commission was published in fiiB and with due prominence
by the publication eoncerned.

As welt ss aedag ia^KuiIally to resetve and adjudicate on complaints about possibta breaches of the Code, the 
Coinmission continued in 1998 to give general advics to editais on ethieal issues related n  the Codf. Ttds 
indttded advice on ptorments to criminals and tm coverage of the Royal Princes.
The PCC continues to be flinded genetonrty by the newspaper and nmpwino pnhittWng {ngistty. This 
commitnient to effoeiive self regulation aBows the PCC to operate without cost either to taxp i^  a t io those 
complainiog. At the same time, a dear mtQorily of lay memben on the Commission ensures the independence of 
the FCCftim those who fimd it. -

FUTURE A C nV rriE S  •

In  the coming year the oemmission will commue to finfiier its objects with fimds provided to it by the Ptess 
Standards Board of Finance Limited. . ;
DIRECTORS* INTERESTS !

■ m  directors w*o have served thiiing the year sjs shown on page I, are afro the Commission members. Theyimve 
ml mtdettalEen to connibutB such amounts as nmy be re tp il^  not exceeding £1 to the Commission's assets If it 
drouldbewoondup. |

YEAR 2000

The Direetcis consider the ptindpal risk re l^ g  to ^sterns that are not year 2000 oompliant to the 
Company's own computer systems and e q n ip ^ t installed in the executive and administrative The
Conqiaay's infotaaiiott and recotifing syaemi are siia|de and use weU knewn and widely soflware
paekages. The Compaiiy tuns a small computer network fia' which the hardware is due to he irataced at the
^ 1 1 ^ 0 0 9 9 9 . AiiyailuresiatheliardwareorsdhwBBwmbedealtwithbyinodifieatiottortHiiacemenL It 
IS uiOlkdyihdaiv year 2000 ihilure would canfo a material loss or interruption to the Coiupany’scpereiioas The 
(^^yhssafroundeitakenaiBviewofltsejmoturelnihebuiUfin^whlchliownsandmanaecs. TWsreview 
identified no material costs requited to ensure year 2000 conqiliacce.
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AimmiSS* REPORT TO THE MEMBERS OF

PRESS COMPIAXNTS COMMISSION 
(Limited by gueraatee)

We Iiave audited ibefinandol suuenicms on pagea S to i t  adiieb have been piqiaied under dw accounting 
policies set out on page 8.

Respective responsibilities of directors and auditors
As described on page 6 the company's diieetws are responsible Ibr the piepaiation of financial statements. Itis  
our responstbility to fomt an inrigiawtent opiaion, based on our audit, on those statements and to report oar 
opinion to yon.
Basis of opinion

Wo conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An 
audit includes examination, on a test basis, o f evidence relevant to ibe anmunts and disetosnres In the finanehd 
stattaiieaits. h also indndes an assessment offlie significant estimates andjudgemems made ̂  the ditectots in 
the prepaiation of the finandal statements, and of wlicdiar tite accounting polides ate appropriate to the

We tdanned and peifonned our audit aoaa to obtain aH the infotmation and explaiiatfoaswiddt we consldetcd 
neoesmiy in wdet to provide us with suiBeient evidence to give reesonable assannee that the financial 
statements are fiee fiom malarial misslateinent, uAether earned by iiaud or other tnegulariv or em r. In 
ibrniing our opinion we also evaluated tile overall adeqoaqrtftiM presentation of infbnnation in the financial

Opinion

In our opinion the financial statements give a tree and &ir view of tiie state of the company's aSnrs as at 
31 December 1998 and of Its defidt fiir the year then ended and have been properly prepared in accordance 
with the Companies Act t98S,

Chartered Accountants arui 
Registered Auditors

----- a_^UBIOHiSfilQGnB
Ûsscrtsii

MordN̂ BIBM. airttt̂hiRV OneM. 8i«at CMtt<oe«. CmM, Crvwicv.

Wwq!|iltphM«lhte|iM>8Mmfcfc<>BaaolR|«Wliroiw«{$aWi1tfK 
SnaMAMCRA t SttMMU(S8«t).Ufid»i€CU4TII.
MMM W a» IltMM cl CMfMfM AeeOBMMiS «l CngM *« VW«I« «MfrinvMSwnt ttMkbtss.
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TiaahB F S E S S  C O M P L A IN T S  C O M M ISSIO N  
(Lim ited  guarantee)

fiSSF*

INCOME AND EXPENDITIIRE ACCOUNT 
Year ended 31 December 199S

Note 1998
£

1997
£

INCOME
Administtative expenses

3 1,207,300
(1,244,881)

U10.840
(1,188,206}

OPERATING OiEPlCrn/SORPLOS 3 (37,581) 122,634

Interest receivdrie 44d U 04

q » E P ic n v s in m .iis  o n  o r d in a r y  
Ac n v rn E S  b e f o r e  t a x a t io n

Tax on defictt/sniphis on ordinary activities 6
(37,135)

8,989
123,838
(15,318)

(DEFICnVSURPLOS ON ORDINARY 
A C n v m E S  AFTER TAXATION (28.146) 108420

Retained d ^ i t  brought rorward (69.441) (177.961)

Retained deficit carried forward (97J87) (69.441)

A ll anvoonts derive from contiauing operatioitt.

There were no recognised gains or losses other than the deficit or surplus for the oinent or prior finaadai year 
and, accordingly, no statement ̂ total recognised gains or losses is d io ^
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Deloitte<Thiiriw PltESS COMPLAINTS COMMISSION 

(Limited by guarantee)

BALANCE SHEET 
31 December 1998

Note 1998
£

1997
£

nXED ASSETS
Tangible assets 7 2L766 19,654

CURRENT ASSETS
Debteis . g 
Cash at bank and in hand

21^
72

20,134
12,226

21,318 32,360

CSEDtTOSS: amounts falUng due 
within one year 7 (140,671) (12L455)

NET CDItKENT UABBUrrXES (119,353) ^ ,095)

TOTAL NET UABtLITIKS (97,587) (09.441)

CAPITAL AND RESERVES 
Accumulated defldl (97,587) (09.441)

These annnctel statements were approved by the Board of Directors on 

Signed on behalf of the Board tfDirectois
2 .  «999.

Tbe R t ibui. Lord Wafcefnm OU JP. FCA

CiAA

sir Brian Cobban OCB 
Directors
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NOTES TO THE ACCOUNTS 
Year ended 31 December 1998

t .  A C C o m m u rc p o u c iE S

PRESS COMPLAINTS COMMISSION 
(Limited by guaraiit;.-f:)

The financial statements are ptepaied in aecoedance with appUciiSde cooouniing Aandards. The particular 
acconoiiag policies adopted are described below.

The income ̂ th e  Commisdoa represents contributions received fimn the Press Standards Board of Finance 
Limited. The dinclors consider that fiiis financiaf support w ill continue for the foreseeable future and 
dierefore that it is appropriate for the financial statentents to be prqiaied on a going conceni basis.
Depreciation

Depreciation is provided on a tedmangbalaiice basis mas to wtiienffenet, letcfttirnKHeri reg'Hnai yyiiix  of 
all tangfolo fixed assets, over their expected ttsefo! lives. It is calculated at foe foUowing rates:

Conjurer ̂ m pnent •  33% per annum reducing balance '
Office fomiture and equipment -  20% per annum reducing balance
Leased assets

Annual rentals under operating leases are charged to the inenme and expewfimre account on a straight u«^ 
basis over foe term of dte lease.

Pension contributions

The Commission makes pension contributions to the personal pension plans of its employees. Contributions 
are charged to foe profit and loss account as they foil due.

INCOM E

Press Standard Boaid of Finance Limited contribution 
Other misceliancaus income

3. O P ES A T IN C (D E n cn > S l]1 tP LD S

This is stated after efaargbig: 
Depieeiatioii of own assets 
Hire of assets under operating leases; 

Land and buildings 
Other

Auditors' remuneration:
Audit services 
Other services

1998 1997
t £

1,207,300 1.303,500
• 7,340

U 0 7 3 0 1.310.840

1998 1997
£ £

8.744 7.732

30,000 30.000
I9,«74 16,271

7,000
- 10.164

3 5 7
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PRESS COMPLAINTS COMMISSION 
(Limited by gnarantee)

NOTES TO THE ACCOUNTS 
Year ended 31 December 1998

4, EMPLOYEES

The average weekly number of employees 
during the year was as fbllows;

Office suff

Staff easts (iiictadiiig directors) eonsiri of: 
Wages and salaries 
Social seeuriQ'costs 
Other pension costs

DIRECTORS’ REMUNERATION

Commissioners’ stipends 
Chairman’s lenroneration - salary

Aggregate emotuments

fi. TAXATION

The tax (oediO/chaige in

UK oorporaCtm tax at the rate of 21.75% (1997 -  21.75%) 
Adjustment in respect of im'or years

1998 1997
No. No.

17 15

£ £

556.296 661,141
53,155 42.110
38.781 26,182

748.232 729.433

1998 1997
£ £

78,803 74,361
98.492 93,310

177,295 169,871

1998 1997
£ £

C7.256) 13,318
(1,733) ■

(8,989) 13.318
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BIBdM PRESS COMPLAINTS COMMISSION 
(Limited by guarantee)

NOTES TO THE ACCOUNTS 
Year ended 31 December 1998

7. TA N G IB LE  FIX ED  A SSETS

Cost
At beginning of year 
Additions

At 31 December 1998

Depreciation 
At beginning of year 
Charge 6 r  the year

At 31 December 1998

Net book value 
At 3 1 December 1998

At 31 December 1997

8, D EBTO RS

Corporation tax recoverabte 
Pre^yments and ao^ued income

All amoonts shown under debtors M  due witbln one year.

9. CREDITORS: AMOUNTS FALLING DOS WITHIN ONE YEAR

Bank loans and overdrafts 
Corpocatioa tax
Othw taxation and social securi^ 
Accruals and deferred income

1998
£

97,99«

42.675

Computer
erjuipment

£

Office
furniture

and
equipment

£
Total

£

59,753
8,705

109,156
2,15]

168,909
10,856

68,458 111,307 179,763

48,137
6,706

101,118
2,038

149455
8,744

54,8^ 103,156 157,999

13,615 8,151 21.766

U 416 8,038 19,654

1998
£

1997
£

8,989
12,237 20.134

2U 46 20.134

1997
£

30,548
15,318
17,676
57,913

140,671 121,455

10
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IbiiiOT PRESS COMPLAINTS COMMISSION 
(Limited by guarantee)

NOTES TO THE ACCOUNTS 
Year ended 31 December 1998

10. OBUGATIONS UNDER ODERATINC LEASES

The fiiUowiiig amounts &U due within one jear 
under teases which exphre:

In less than one year 
In two to Sve years 
After five years

Land end Lend and
buildings Other huiidiugs Other

199S 199S 39S7 3997
£ £ £ £

10.3S3 .
- 0.37J • 18,303

30.000 - 30,000 -

30,000 18,732 30.000 18,303

U
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