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PRIME MINISTER f m / 1 ' t i u o

cc:

RUPERT MURDOCH

lan

l U A .

Rupert Murdoch has large business interests in the US, the UK, Australia 
and the Far East. Annex A lists his UK media interests. He is therefore very 
interested in what is happening to the world economy. He will be particularly 
keen to hear your views on the prospects for the UK economy. Given Murdoch’s 
high level of debt, he is very keen to see interest rates as low as possible.

Overall, Murdoch’s views are very much anti-union, pro-free markets and 
floating exchange rates. I was surprised to learn, given the worldwide scale of his 
business, that he ’phones Kelvin MacKenzie most days to keep up to date on the 
British scene.

This explains why Murdoch frequently obtains very biased views ot 
what is happening here. It is also clear that Murdoch is aware, in outline tenns 
at least, of the line taken by his papers. However, I very much doubt whether he 
reads them regularly.

I would suggest that you use the opportunity to deliver the following 
messages;

a. UK economy recovering well. Will be the fastest growing European 
economy this year and next.

b. Recovery started in middle of last year, just after election. Period in 
ERM invaluable in squeezing inflation out of the system. German 
reluctance to lower rates made it impossible for us to stay in ERM. 
German attitudes haven’t changed and no surprise that ERM has now 
broken down, EMU timetable unrealistic. But many Europeans will 
try to revive the corpse.

c. We have got inflation under control, hence lowest interest rates for 
15 years. Now tackling public sector deficit. Will need tough 
decisions to keep to announced public expenditure levels.
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Government’s ability to take tough decisions is constrained by size of 
majority and behaviour of some rebels.

Your papers have made matters worse. They have ceased to make 
rational criticisms of policy. They are now simply anti everthing and 
anti me in particular, (see attached cuttings.) This is bad for 
economic confidence and hence, bad for business. Longer term 
political repercussions difficult to assess. Conservative MPs now see 
no reason to be helpful to media. [Pressure growing over privacy 
rules, VAT on newspapers, cross-ownership. l am not keen to move 
on any of these areas but MPs from all parties becoming increasingly 
attracted to them.]

A T O’DONNELL
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Miirdoch’s TJK media interests

Annex A

Newspaper Circulation
Jan-Jul 93 % change on 

Jan-Jul 92

Sun 3,527,000 -2.0%
Today 537,770 +8.6%
Times 365,876 -6.3%
News of the World 4,619,596 -2.2%
Sunday Times 1,224,317 -1.8%

The decline in circulation of most of these papers has taken place despite big 
spending on promotion, eg the Sun spent £5.4 million during the past year. This 
is one reason why the Sun decided to lower its cover price to 20p from 25p, while 
its main rival, the Daily Mirror, increased its price to 27p. I am told Aat the Sun 
has gained readers as a result of the price cut, but it would be interesting to know 
if their total revenue has gone up.

The Times is the paper that should be worrying Murdoch the most. The 
July figures show a further drop in circulation. They have toyed with the idea of 
cutting its price (and have done so in Kent as a trial) but the real problem is that 
the Times keeps changing its strategy. It has had five editors in the last 10 years. 
Rupert Murdoch must be wondering whether he should have held out for his first 
choice, Paul Dacre, who has increased the Daily Mail’s circulation by 5%, instead 
of Stothard. The only good news for the Times is that the Independent is doing 
even worse, down 9 % .

Murdoch also owns BSkyB which is now doing rather well. They are 
planning a launch of a new subscription package from 1 September. (You will 
remember he invited you to the ’celebration’.)
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C H A P T E R  O F  A C C I D E N T S

The prime mimster iacc» «*■ himself

fe S ^ 'p L u L m ta ry  most ,
f la r ^  from terrace to T»rv nartv such as ig n w ^  ^
June sun. were of this chapter of

the priine m inister w as M ajor’s a u th r m ty w ^ l.^ Q ^ jg jg h u i^
S a n d  no ofba- ^ »“ »■

Today the view from  W w tim r^ is  w

m M m r n  t M m

S S S J k  g g l S £ ~ S

guaranteed, w en m A u p ^  even those ^ew o rid ’s s a i ^  i l ^ ^ ^ ^ ^ ^

J ^ T L S » a t e t o S a n . j p n S S  K S Y l f t S e d u p o n i t l h e W ^ ^
is of security c 
of the prime_*T̂ \

I m p l i c a t i o n

From Professor Michael
Sir, Much of the press 
the report of the Royal

____  £ÛUIe
afl —' are dam ning. W  be &e underlying thenM m ™

think that a  d iS erait Tory MPs who have
knitted square of unravefltog jj^ g ^  ^  year should b e ^

Thp. Labour leadi^t John Snutiv .  th rea t A few may do so, fearing M r
blood that for once is not his own. Snuth demise because <rf ihe worse

,S  S  ^ ' K . S s i m p g n m ^

_________ ^ v 'S ta to n '& a T ^ 'S te
^ ^ ^ J ;,d in g  on the outcom e^the N 2

limbo or since
S S ^ a g a i n u n m a v e r n ^ f i ^  slow rf but never

stopp iS W eningagam n

O P E N I N G  W H I T E H A L L ’S D O O R

Reducing official secrecy mil be a daunting task

lental nusapprencusi 
The first rdat^.to the 

exdted most criticisrn 
about trialway” offenc^ where m
present has the nght to
iury.Thisrecomm^aai 
OT our view that the pr 
p la in ly  not workmg sat 

( ^  proposal to rem<
insist on jury t r ^  conocent of Crown Court d
now opt for jup; mm
are charged w th oto
be tried in the Crowr
cent) or are sent to me t 
the magistrates, evei
would have 
tpagistrates* court (5Z 

Of those who opt fi
less than 83 p «  cent <
guilty. Thus there is 
resulting w pte of ̂  
in preparation of the c 
of witnesses c p ^ g  
and considerable adc 
r>«M«nn Pmirt caSCS. r
Who pieaa gumj 
becomes irrelevant.

The proposal th 
only affects the reim
of the 30 per cent wh(
— i.e.. 5 per cent of 
defendants. It 
dflpts to urge the c: 
SeiMce, and failing 
istrates, that und 
criteria jury trial wi 
many of these case 
jury trial; but soi 
charged with tnv«
not seem, on any vie
CourttriaL 

In Scotiand the I
w a^ cases as to i: 
dantistriedbyjtm  
tbe prosecution. T 
erale no controv 
conimissicm toĉ5ĵ tem.wheniffos(
cannot agree, m 
beard represents
sides, could equal!
this decision sensi 

Moreover, we 
tiie commo 

that defendants sh 
jury trial simply t 
gives them a bett

Mighty chj
From the Right f 
John Bickersteth
Sir, “Judges will 
jury” runs your 
(July 6). Yet in th 
there is no jury 
does not exist ai
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O U T  O F  T H E  H O U S E

The prime minister’s strength and authority remain in doubt
G ra.dully . nice children
mere threat of a ^ ^ 8’ t he p ^ e  m inister’s. The power of K e iu ^  
W estminster d is p e i^  w riav  ClaAe’s interventions was conttasted
public disorder of T lr^ d a y  n i^U  favourably with that of the prime m inister—
was quieter. On Thursday p rm e fa v o i^ iy w m  w
m inister had taken Im  ^  d a n c e d  t o  leadership of the Labour party
dedded that a general election w c ^ d f^ ^ ^  die Tory benches too. M r
d e f ^ tin th e  c o to d ^ c e v o te .T h e ^  S R o S d ^ r h a p s  n d  have given t o

^ ^ ^ 5 p p o rn n d .y .B u ,h .d id .n ..

h a r d e s t  T o r y  opponents of JotoMajOT^ p o m j v ^  the right-wing candidates be
the M aastricht tr^ ty  were likely to ot ^  ^  possibilities. On
an election which * ey  ^oidd lose: and rn ^ b e rs  agreed
eventually none was hardy enough to do m . (^ssolution threat would stem the

O n T h m sd a y th e s to ry w a so fa to e p ^ e  part of the national
m im sterial speech. tirfe is aeainst M r M ajor him self—and that
undone b e to d  the ^ a y  be stemmed without a general election,price that he paid was not for t o t  days may resraim icu  European

^ - S S S S S
. •' ___  ̂  ̂ ii-n̂ AT thA nact.

— hk

uiuiy uui vuixfcj - ---- ^
bosses w ant to draw  a  line under the p a ^  

That will not be easy. Can a  pniM  
m inister, vriiose authority has been 
so low, ever rise again to cranmand t o  
respect necessary to lead? At a  time when 
good econcHTUC news has so little impact 
upon his personal standing, can he even stop 
*'='• fall? W ill t o  Conservative party.

f UIUU11 aiiu uiu ---
tion — depended on M r M ajor’s own
strength and aufliority. . .

That authority remains m doubt M r 
H u rf tried W d  in t o  s p e ^  to be generom 
to the rebds. But they do not want t o  
generosity of the victor; they want in a e a s ^  
determ ination to fight for t o  (to tem s m 
the next fluee years of negotiations. More, _1__ Hiirina thic — On

siq
bqi
ire:
MO
•id

Vum u lil  t o  Conservative party, the next fliree years oi negouanom.

S E f
not encouraging for M r Major. Douglas yesterday.

e n d  O F  A N  E R A
Changing of the old guard in Italy

Under the dyspeptic eye of its l e a ^  Mino 
M artinazzoli. dubbed “t o  gravedigger” for 
his t e n ^ t y  to draw  on funereal metaphors 
to characterise his party’s plight, Italy’s once 
formidable Christian Democrat party is 
meeting in  Rome this weekend. The DC b  
still the largest party in Italy, but its l^end- 
ary ability to gam er 35-40 per cent of the vote 
through a  cunning fusion of appeals to 
family, church and state has evaporated m

find minor am solation in the near-dis- 
membennent of t o  sixaalists in t o  wake cif 
t o  scandalous parliamentary vote last April 
not to lift t o  immunity from prosecution of 
its former leatter. Bettino Craxi. But there is 
none in last mcmth’s relatively solid perfo^ 
mance of t o  Democratic Party of t o  Iteft 
(PDS). the renamed ex-ccnnmunists, w hiA  
h u i^  on to its own central “red b d t”. As the 
old political system disintegrates, the PDS

Dentists 
of H IV  c
From the Chief E 
the British Denu
Sir. The headlin 
gold’s article (Jo 
tists won’t follow 
patients’ lives”, : 
rate and mislet 
patients’ fears ai 
unjustified attac 
fession. Your re,- 
in general must 
the safety of den 

The Acer cas< 
incident anywtu 
patient becomin 
after seeing a he 

Mr Mangold 
99.994 per cent 
Acer’s virus thai 
The Centre fc 
(CDQ. the wo 
spread of Aids, s 
option that “A 
somehow enter 
patients”. In oth 
the infection wa 
to patient, not 
another.

There seems t 
in to  USA th 
have been son 
c^d conclude 
ually ruled out 
eluding handp! 
HIV transmiss 
Tom Mangold ( 
cure patient-to- 
dental handpie 
any evidence f 
world that this i 
transmitted at 
HIV.There remai 
sibility that ht 
source of cross 
reason the B 
aliort’s guidelii 
should be ster 
after each use. 
lem in adherii 
not “for reaso) 
because they d 
guidelines” bu 
that many ha 
by the process.

Guidelines t 
Tom MangoW 
tions exist anc 
incorrect in sta 
beai struck ofl 
Council (GDC 
the guidelines 
off. althnush
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m s if a m n k a L ^ ..̂

H A V E  M Y  1 0 0  PER C E N T  B A C K IN G !"

K&vHt • • *
M a x w d l s

o v e r  l o s t  
£ 3 0 3 m
FRAUD olMtfM Hir- roumtUic th« eol- lapM Gf tho iatt Robort Maxwoll't Mnp(r« h«M ifton to

Oilginsi aH^atloin against Uia tyoooirs tom Kavia amt Ian and tear othar man ran to AiaomMHon.
Bat London Magto* tratt*t Court ytstor- day hoard of aRoi^ fraud totalling

F O K K I U a
A  JU D G E said yest«day ho was i||^t to give a 
mugger three ye a s’ |»obadon for nUing a pra> 
sioner — and apologised tor hrini^hg him to court 

Ju c i^  Henry Posmall caused a storm on lYiday 
by sentencing scfaiscmhrenic Paul Gordon for the 
manslaughter of WiHiam Horsley, 83. Yesterday he 
re-listed the case to explain his decision.

He told the Old B a il^  ‘*niia was not in n<»inal 
<drcumstances a v o y  serious assault Mr Horsley 
was foail and could have coU^jsed at any time.^ 

Gordon. 26, was free on the care in. the 
im m u n ity  prograimne .when he pushed Mr 
Horsley over a wall in
N ew  C r o s s ,  S o u th  
pOMOn. The old man 
had a heart attaek.-

The judge said he had 
raised the case to
make sure he knew all 
the facts.

I  “ P O U T I C S  h a s b e e n  p f e t ^  s B ly . It ’ s |  
I  b e e n  a  s le a zy  p e rio d .”  |
I  W it h  th o s e  w o r d s , J o h n  M s g o r |  
I  d is m is s e s  th e  p a s t 12 m o n th s . |  
I  Y o u ’d  a lm o s t t h i n k  th e  m e s s  I
i  th e  P r im e  M in is t e r  is  i n  h a s  n o t h -  |  
I  in g  ’“t o  d o  w i t h  th e  T o r ie s . |  
§  M r  M h jo r  s e e m s  t o  t h in k  i t ’ s |
I  m o s tly  t h e r .f a u lt  o f  t h e  P r e s s . |  
I . Sor to jio  te a s  sle a zy ?  |
I '  • D a o n d  M e llo r  w a s  c a u g h t w it h  I  
.1  h is  s h o rts  d o w n  a n d  t o o k  a  fr e e - |  
1  b ie  h o lid a y . |
f  A n d  w ho w a s s illy ?  |
I  M ic h a e l M a te s  s e n t b a il b a n d it  I  
I  A s i l  N a d ir  a h  e n g r a v e d  w a tc h . |
I  l l i t p o p i i l a r  I
i  '  M r  L a m e n t  w e n t  o v e r  h i s  I  
I  A c c e s s  c r e d it l i m i t  a n d  fo r g o t to  1 
I  p a y  th e  b i l l . |
1  B e t w e e n  t h e m , t h e  C a b i n e t  |  
I  m a n a g e d  s i x  U - t u r n s  i n  10  I  
I  m o n th s . |
I  T h a t’s  w h y M r M a jo r is  the § 
I  m ost u n p o p u la r P re m ie r ever. |  
i  B u t  h e ’s a b o u t t o  p u l l  o f f  th e  I  
I  s le a z ie s t, s illie s t t r i c k  o f  a ll . |  
I  I f  h e  loseis lliu r s d a y ^ s  . v o t e  b n  |  
I  t h e  s o c ia l . c h a p t e r , h e 'l l  . j u s t  i  
i  ig n o r e  i t . . . .  -   ̂ |
i  T h e  p e o p le  h a v ^  b e « n  a  |
I  v o i c e  o n  M a s i s t r i e h l ^ ^ J l p  a  s  
I  r e fe r e n d u m . • • . - ' |
I  E v e n  th e  w i l l  o f  P a iiliia m e n t w i l l  i  
I  n o t  p r e v a il . ’• . . i
I  S o  m u c h  f o r  d e m o c r a c y i |
I  O r  is th a t ju s t  a a o ttie r s H ty  id g a ?  |
“ •UO'.-: . I

I  Y O U R  trienfW y b a n k  m a m g e r is t f t  ju s t  |  
I  in ta re s ta d  in  h e w  tm w h«-yiiH i B a n t,. |
I  H e  c o u ld  b e  a n x iin is  to r & i d  o u t  I  
I  y o u r ,.p o li t ic s  a n d  r e h g io n , t o p . I  
I  T h e  N a tW e s t h a s  a d ^ t t ^  c o m - |  
1  p ilin g  s e c re t c o m p u t e  file s  o n  i  
I  c u s to m e r s ’ p e r s o n a l li v e s . |
I  I t  re e k s  o f  B i g  B r o t h e r  to  u s . 1 
s  B u t  th e  b a n k  in s is ts  t h e r e ’ s n o t h -  = 
I  ih g  s in is te r  a b o u t t h e  f ile s . |  
i  W ell in  th a t ca se, th ey w o n ’t  1 
I  m in d  se n d in g  cu sto m ers a  co p y, |  
s  t o iU ' they?  .  |
I  A i k  y a w  iiid y y a s t m a n a i ^  to d a y  |  
i  * * * * *  g o t o n  y o u . |

I  V U N k t M #  M M  S M d ^ l l l #  i
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I  I T S  a  w o iH io f th e  C a b in e t d o tr t  fe e l |  
I  d iz z y . I
1  J o h n  M s g o r h a s  d o n e  h is  s e c o n d  |  
I  U - t u m  in  24  h o u r s . |
I  T h a t  m a k e s  i t  s ix  in  10 m o n th s ; |  
I  o v e r  t h e  E R M , th e  p it s , u n it  f in e s , i  
I  s c h o o l te s ts , a d o p tio n  c h a rg e s  a n d  |  
I  n o w  u n m a r r ie d  m o th e r s ’  b e n e fits . |  
I  T h a t ’ s w h y  th e  P r im e  M in is t e r ’ s |  
1  p o p u la r it y  is  a t  a  r e c o r d  lo w . = 
I  H e  f lo a t s  id e a s then re tre a ts  |  
I  w hen they p ro ve  to be u n p o p u la r, |  
1  A  s t r o n g  g o v e r n m e n t  i s  |  
I  s u p p o s e d  t o  s tic k  w it h  w h a t i t  |  
=  h o n e s tly  b e lie v e s  i n . |
I  M r  M s g o r g iv e s  th e  im p re s s io n  |  
i  o f  n o t  k n o w in g  i f  h e ’ s  c o m in g  o r  i  
I  g o in g . I
1  I f  h e ’ s n o t  c a r e fU l, s o m e o n e  w i l l  |  
i  m a k e  a  b ig  d e c is io n  f o r  h i m . . .  |
I  A n d  th e n  lw *tl b e  g o in fr |

I  T H E  b o ss  o f o u r S e c re t S e rvic e  isn ’ t  a
i  w o re .

S t e lla  R im in g t o n , th e  h e a d  o f  
M I S ,, b o ld l y  s te p s  o u t  in t o  th e  
lim e lig h t .

I t  is  t h e  f i r s t  t im e  o n e  o f  
B r it a in ’s  ^ y  c h ie fs  h a s  s p o k e n  
p u b lic ly  a n d  g o n e  o n  T V .
' S t e l l a , w h o  s p e a r h e a d s  t h e  

s u c c e s s fu l c a m p a ig n  a g a in s t th e  
I R A ,  b r a v e l y  s h r u g s  o f f  t h e  
o b v io u s  d a n g e r s .

S h e  a ls o  r e v e a ls  t h a t  m o r e  s p ie s  
a ro  w o m e n  t h a n  m e n . _
.  V M w  s a y s  w o m e n  c m ’ t  l o i ^  a  se cre t?

the ma rc h .. .hemesexaob at a Gay Pride demo m London last month' 
I geneti«^ D r Dera H a n ^  said | engmeenns.” U r Kiehard fOedt-

I T S  n o t Ju s t m e a t « n t  tw o  v e g  b e in g  
to  th e  C O T te w is  a t w tifte tu ffl.

T h e y ’ v e  b e e n  c o o k in g  th e  b o o k s
i w ^ .
T h e  ta x p a y e r s  —  t h a t ’ s Y O U  —  

h a v e  b e e n  c h e a t e d  o u t  o f  
E l m i l l i o n .

E v e n  the In la n d  R e v e n u e  is  
o to e d  £450,000.

I n c r e d ib ly , th e  b la m e  lie s  w i t h  
th e  T r e a s u r y .

W h a t t ^ e  is  ^ e r e  ft»r ^  c o tm tiy  
v r t w i flio  K e e p e r o f  t e  jw irse s t i h ^  
m m ’ t  b e  m m e d  to  ru n  a  tm d t s h o p ?
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K
H ave V 

n o n s e n s e ?

"W E 'V E  IN STA LLED  A~ C A T -FL A P FO R  HIM !*

F O R  q  fe w  d a y s  la s t  m o irth  J o h n  
I M o jo T f l ^ g h t  h e  w a s  b a c k  o n  o  

w in n in fl''$ tr e a k . .
U n e i^ b > ym e n t w»*

, w «s iS ^ iM a a s W A t WM 
and Jia a ga re t Ih a tc h e r had cau ea o h  
the do0a> ' ' ' '

It  t u ^  out to be •“ »!«» who
I watch dfe ri«e e«^ %1 Stock Mwrktft call “dewi cat 
I bounce**.
i “ It  looked good, but It 

couldn’t toat,** ̂  «w» 
minlaiM' Uat “*^*7 *?*  ̂day*a Gallup opinion poUa 
« e e n ^  to prove him

D U M P  H IM  S O O N

ly  TREVOR K AVAHACH, PalHical Editor

• E a r J ^ j S

now In

leavingle n - i r —  -trii----- ■ —

m -ronea wm. - -  He la deeply d e w - ^  place behind the relentieaa tide of » d  new a,.!^  **« Major

JOHNMAX>R . . .prime target
Mid one minlater laat taaea. That would ^ c i ^  

- - - * -  Even a alow and ateady eop-
nom ie recoveiy, pljw a « « tto  
intereat ratea would not bail 
tte Government out

they
Kikd" tor Ux 

ba tetmlnaL
I r u t a l

^Jso quite
ruuucH. -wm -  - dticent irm
who haa had more than hla 
Sto aharn of miafoitune.

“That won*t aave him if  the

"He” ir t o d  up'w ltti cartylM  
the can for a. Wctoring, di-

_ JAR won A mmŵ aajoae ••
party decldea he e ^  «oat ua 
Uie n«ct ' '

bad ludc wtildi
l* * ? * ^ .-  SS^'n^teittoi.. ,

Anothnr c ^  la lo o m in g
^ d d w l^ w h ic ir ^

O n l y o u t  ^  l^-eloctlon on Ju ly  29

mrt p rep ^  t o ^  

eleetton vlotoiy.
R u in o u r

votera think he »  any -■
I Prime Mlniator—dm kweat rab
' Ing «ya^ tecoraod.

1 are brtng drewn with Canam a
SSbaffl ^em m ent^fore
Mulroney threw in the toweL

It to now hard to aM m  
•circumatancea • in  w fe ^ . Mr 
Mtdor*8 ratlnga are U a* V * ^  
r e w ^ . Indeed they could fall 
atill ftirther.

H iey may evM d iw  to the 
^«m h  Iw-eloctlon on Ju ly  z». 12 m» cent i ^ t  which ^

d ie  dellborately coin- gored Mr Mulroney’a decWon 
ciSTw tth  the atari of Utokm g to atep aalde. 
gmnmer rooms in ujs ..h^p  ̂ “ “ “ * — “

waa on the rivST Ken Clarire to

l a - p S S .S * * '-  S ' f s s i " ' * ^ * ' *

orrhage' of Tory auppoit If  ou*V jinpjjter, but it to run- 
a l^ rd S V  d » y  among Tory MPa whoreinforced anger to T « v a ^  ^  It.
where, recovery «i«weat ww.» «» . ^  .

summer wwmm »» 
that toewUl fade by the tone MPa 
fiitum to the Autumn.
; ft wlU be a brief reaplte..

th e  Government la J a l ^  
heavy lire over Ita vital ^  
jjniL^ .i« r  battle to control 
ane^iw g and alaah the aoartog 
Mat of the weltora atate.

Lgbour*a decision to duck 
the taaue and cash to on the 
iMaklash andnat John Major 
may be «»w apdly.an<ld^ca- 
^  but it wUl be effecUve.

K tf o r t
“I f  that happeitt 'theia wUl 

be a collective nervous break­
down,” aaid an old Tory hand. 

"It haa happonod boforo 
‘ have Uwhen leodm loat toeir

I sB'£;!.T5S'AiaJ?'
U K 'S sa s s .’i r “̂ *** s s s s s ^

autoority. If  John’s rating 
tinues to toU, it vriU not bo a 
question o f whether he goes, 
but when.

“If  toad happens, there vm  
be no h ^ersh ip  challenge. He 
w ill be thanked e n to u ^ U - 

' his effort and told to

i

S

ou ever neara such s

W e lf a r e  I
I t ’ s  U k e  te lU n g  a  c o u p le  t h e y  I  

c a n ’ t  a d o p t a  h a n d ic a p p e d  b a b y  , |  
b e c a u s e , t h e y  h a v e n ’t  lo s t  a  |  
a n d  d o n ’t  u n d e r s ta n d  w h a t  i t ’ s 1 
l ik e  t o  U m p . .  1

T h e  o n ly  t h in g  t h a t  m a tte r a  in  i  
a n  a d o p tio n  is  th e  f u t u r e  w e lfe r e  |  
o f  th e  c h ild . |

M o t so m e  s lry -ta iry  t o s M  w y M T s  |  
iw litte a l m a iiifiit o l  ̂ ^  |

Token in hanil
A  G E N T L E  t r o o B R n o w m d n iM id o e s  
e h B d  n o  h a im . . .

E v e r y  p a r e n t k n o w s  t h a t .
B u t  c h ild m in d e r  A n n e  D a v is  

h a d  t o  g o  t o  c o u r t t o  w in  th e  
r i g h t  t o  d is c ip lin e  t h e  k id s  s h e  
lo o t e  a ft e r .

W e  c o n g ra tu la te  h e r  o n  a  v ic ­
t o r y  f o r  c o m m o n  s e n s e .

Ilfs  a  sham e to m e  o f to d a y s  lo u ts  
O lifa rt g e t a  o n p  ro u n d  th o  o o r w lio n  
th e y  w o re  y o u n g . '

X
§ .

A  G IR L  Of 14 I t  tu rn ed  o H  a  b u s n t |

1  o ^ s p in .
T h e  re a s o n : S h e  is  2p  s h o r t  o f  

h e r  fa r e .
A s  s h e  w iilk s  h o m e , t w o  y o u ^  

d r a g  h e r  in t o  a  p a r k  a n d  r a p e  h e r  
th r e e  tim e s . ^

T h e  d r iv e r  o f  S u n d a y  n i g h t s  
171  b u s  i n  P e c k h a m , S o u t h  
L o n d o n , h a s  a  l o t  to  a n s w e r  f o r .

D o e s  h e  la c k  co n t^passio n ? D c ^ s  
h e  la c k  a n  u n d e r s ta n d in g  o f  t h e  
d a n g e rs  to  w o ip e n  a t  n ig h t?

O r d o e s h o  J iu t  lae k  b ra h is f
I. I ij i  I I I  ̂ ' I  I’ l.*

s
I
§
1
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J O H N  M A J O R  h i t  w w  ta lw tt i t  W h 
h e  tu o c e e d t H K t le w  P rim a  M ln itte it  In 
h it t o r y .  ̂  ̂ ' ■ .

T h e  a b ilit y  to  s h o o t .h im s e lf in  
t h e  f o o t .

I n  a n  u n g u a r d e d  m o m e n t  h e  
b r a n d s  th r e e  o f  h is  C a b in e t M in is ­
te r s  “ b a s ta r d s .”

I t  is  a  sp ite fu l, tn n d ic tiu e  a tta ck

iiinniiiiiiHiHininHiHmiliiiiiiiiiHnniiiniiHiiiiHttiiiHnuiMiiiHiHiiininnilHiiiHiiiiNHiiiwiHmilininHHi

o f  the k in d  o n ly  a  sn uM -m in ded  
m a n  w o u ld  m ake.

W o r s e , i t  c o m e s  a s th e  p a r t y  is  
p r o m is in g  “ n o  r e c r im in a t io n s ”  
a ft e r  t h e  M a a s tr ic h t d e b a c le .

I f  M r  M a jo r  w a n te d  t o  r e u n ite  
h is  p a r t y , th is  W a s n o t  t h e  w a y .

I t  is  n o  s u rp ris e  t h a t  t h e  t h r r o  
“ b a s ta r d s ,”  a s  th e  P r im e  M in is t e r

s o  u h c b u t h ly  p u ts  i t ,  a r e  t h e  
c h a m p io h s  o f  th e  R i g h t , w h ic h  
h a s  ^ v e n  h im  s o  m u c h  a g g fo .

N t l C H A E L  H O W A R D : T h e  H o m e  
S e c r e ta r y  s h o w s  a  g u t in s tin c t f o r  
th e  w a y  o r d in a r y  p e o p le  t h i n k . I f  
T h ®  S u n  c o u ld  c h o o s e  t h e  n e x t  
P r in i e  M h iis t e r  —  w h ic h  s a d ly  ̂  w e  
c a n 't  —  M ic h a e l H o w a r d  m ig h t  
w e ll b e  t h e  m a n .

" A T  L E A S T  I  A G R E E  W I T H  H I M  A B O U T  S O M E T H I N G ! ^

I  P E T E R  U L L E Y :  T h e  S o c ia l S e c ­
u r i t y  S e c r e ta r y  h a s  q u ie t ly  g o t  o n  
w it h  o n e  o f  th e  m o s t d if f i c u l t  jo b s  
in  C a b in e t . B u t  th e  w im p s  a re  
a fr a id  t o  lis te n  t o  h is  s o u n d , b u t  
u n p o p u la r , a d v ic e .

M I C H A E L  P O R T I L L O : T h e  C h i e f  
S e c r e t a r y  a t  t h e  T r e a s u r y  
s ta u n c h ly  b e lie v e s  in  lo w e r  ta x e s  
a n d  lo w e r  p u b lic  s p e n d in g . B u t  
h e  m u s t s o m e tim e s  w o n d e r  a b o u t 
h is  b o s s . C h a n c e llo r  K e n  C la r k e .

L e a d e r s h i p

M r  M ig o r  d a m n s  h im s e lf  w t h  
h is  r e m a r k  a b o u t t h e  T h a t c h e r  
y e a r s  b e in g  “ th e  ^ I d e n  e r a  t h a t  
n e v e r  w a s .

W h e n  M a g g ie  w a s  a t  N o  10 w e  
h a d  f i m  le a d e r s h ip . W e  h a d  lo w  

_ u n e m p lo y m e n t a n d  h i ^  g r o w t h . 
I  W e  f e l t  p r o u d  to  b e  B r it is h .

J o h n  M s g o r w a s  h a p p y  e n o im h  
t o  h a n g  o n  t o  h e r  c o a t - t u ls  o n  h is  
m e te o n e  ris e  fr o m  n o w h e r e .

C o m p a r e d  t o  L a d y  T h a t c h e r , 
M s ^ o r is  a  p o litic a l p ig m y .

W h r t  o M o iir era has h s  p rs s id e d  
o v e r?  A  g re y o n e .

îmmmiHiMimiiHUHiiwmwiiiwiHiiHsmiiMimHWHiHiiiwMWWWin

C Q ^ I I M E N C E
tMU only a  matU^ o/ TLHnu before Lady ,Di. pMeed 

y/p. -UtOf luryy. You can’t' apaud 
■your lyi rnopgino with
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iB» TREVOR KAVAHAOH, PotMoai BNtsr
J O H N  M a jo r w o n  a n d  lo s t 

re s te rd o y . H e  W O N  o  
b o c k - m e - o r - y o c k - n ie  
show dow n w ith  his M P s — 
a n d  fin o lly  d e o re d  M o o s - 
t r i ^ t  o f f  th e  C o m m o n s 
tim e ta b le . .

He LOST by revealing 
to his troops that under 
his leadership they will 
crash to defeat when a 
general election is called.

In the words of a senior 
minister yesterdigr: "He's had 
it. Having been forced to stare 
in the face of certain election 
defeat, people realised they 
cannot risk keeping him as lea^r."

It is hard to find anyone at 
Westminster who belieyes John 
Ma|w will survive to celebrate 
his third anniversary as Prime 
Minister on November 28.

Some would like him to do 
th£ '’decent thing" and quit 
this weekend.

Others want the men in grey 
suits to carry out a mercy 
killing to put him and them­
selves out of their misery.

Sixteen months after an 
heroic general election tri­
umph, John Midor is mortally 
wounded and is unlikely to 
lead the party Into the next

ON THE FLOOR. . .  troubled John Major in the Ornnwis

when the par^-fhees an his­
toric hammerliw in the <%rist- 
church by elecUon.

It will linger on throui^ the 
sumnter to the par^ confer­
ence in Blackpool, where 
grass-roots Tories, udll aMise the 
chance to have their say.

It w ill simnter until the toeal 
elections In the Spring, adien 
flagship councils like Wands-' 
worth In South London—sym­
bol of Toryism—fall to the 
Liberals.' '

But It will burst into life 
again In June as LefUes sweep 
into power in elecUmis for the 
European Parilament.

The mood from the Cabinet 
down to the moat humble 
/bndraiser trying to atop the 
ToritM going bcmkrupt ia that 
Motkrr ia a  buated /luah.

one. But" he could survive 
another year—which will be a 
long, unhappy one for a sensi­
tive, Insecure man who hates 
personal criticism.

Behind the Ughtnlng-aulck 
professional smile, John Major 
rages agidnst what he sew as 
the injustice of his positkm.

He does not see it as his 
fault that the Pound crarited 
out of the Euro-money system 
last year, or that it took so. 
long to sack Norman Lamoiit, 
Michael Mates and David. 
Mellor.  ̂ „

Or that he had to order U- 
turns over the pits closure 
fiasco, armed services cuts or 
income-linked fines.

In the aftermath of his sur--

prise elecUon victory last ycM, 
a jubilant Mr Major boasted: “1 
have never knowtau^ made a 
political mistake.”  ̂ He still 
clings Innocently to tiiat view.

One former adndrer said: 
“Even today, he believM that 
if he gets a feeling about 
something, it is certain to 
prove r i^ t  He is so diarming 
about it that you fall into line 
and accept hts vision.

“It has led to some ex­
tremely embarrassing Govern-. 
ment decisions.”

The taste of this week's de­
feat will stick In the throats of 
Tory MPs as they fhce up to 
angry and bewildered voters In 
their constituencies. It will be 
bitterly reinforced on Thursday

JDowning Street was yester­
day pusMng the line Um the 
worst is now over, with Mkdmr 
drawing a line under the lkux>- 
pean issue which has spilt the 
parte. They claim the Prime 
Minister w ill bounce back, 
strengthened after brandishing 
an iron fist in the face of 2S 
rebel hardlittets.

But they saw tiM facW 
panic-stricken Tory MPs sitting 
behind Mr M ijor as he made 
his back-me-or-sack-me ulti­
matum yesterday.

And they know this Is a 
weapon the Prime Minister can 
use only once.

a t a  tim e  w h e n  it  n e e d e d  it  i  
m o s t —  is  le a d e r s h ip . |

In s jte a d  w e  h a v e  h a d  a  d ith e r in g  g  
G o v e r n m e n t  t h a t  h a s  lu r c h e d  i  
flro m  c ris is  to  c r is is , m o s t o f  t h e m  g  
s e lif-m a d e . |

J o h n  M ^ o r  is  a n  h o n e s t, d e c e n t, |  
lik e a b le  m ia n . |

H o  h a t d o n e  h i t  t m t  b u t, s a d ly , i t  |  
J i i t t  l i o o n ^  ooom  g o o d  o n e u g h . I

s

T H E R E  a re  l l « b  tlo im io d  H o t a w l D o ily  
M irro r o x o lu iiv o o . ”

T o d a y  w e  e x p o s e  th e  w ic k e d  
w a y  t h e  D a i l y  M ir r o r  m a n ip u la te d  
t h e  t r a ^ c  d e a th  o f  a n  o ld  la d y .

T h e y  u s e d  h e r  t o  m a k e  a  p o l it ­
ic a l p o i n t . T h e  t r u t h , a n d  th e  h u r t  
i t  c a u s e d  h e r  h u s b a n d , d id  n o t 
m a t t e r  a  d a m n  t o  t h e m .

T h e  h o lie r -t h a n -t h o u  M ir r o r  is  a  
d is g ra c e .

A n d  t h a ^ t  n o  llo .

I f  $  f l  b o m d s  u p

O U R  orio K o to ro  o re  p o tlio tlo . J u t t  iIR o  
d w lr  o x o u o o t. '

A s  w e  k is s  g o o d b y e  t o  t h e  
A s h e s , t h e y  w h in e  t h a t  th e  w r o n g
B i t c h  h a s  b e e n  d u g  u p  a i  

e a d in g le y .
T h a t ’ s  id m o s t a s d a f t  a s B r it is h  

R a i l ’ s  e x c u s e s  a b o u t th e  iv r o n g  
k in d  o f  s n o w  b lo c k in g  th e  lin e s .

W e l l  s e e  h o w  b a d  th e  T e s t  
p it c h  i s . . .

W h e n  th e  A u t t l o t  s ta rt h o w lin g .

HitnntitnnttttttitttHttnnninniittHiitttttHtHiitmtnmmtitminnnmMimE
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'4

MOD300008197



For Distribution to CPs
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T H E  r e b r t* c « B e  to  h e a l. T fllty  I
H e ^  re r n id  t i ie l r  tia m U la te fl r t m i  |

I  M te is tw . I
B u t  th ey w o u ld , v x n d d n ^  they?  : 
E v e r y  T o r y  M P  k n ew  ̂  t h a t  a  j 

G e n e r a l  E l e c t i o n  w o u ld  s p e l l  j
s u ic id e . ,  . i

I t  w o u ld  h a v e  b e e n  th e  f ir s t  : 
r e c o rd e d  in s ta n c e  o f  tu r k e y s  v o t -  ; 
in g  f o r  C h r is tm a s .

J o h n  M a a o r m a y  h a v e  w o n  th e  
b l o ^ y  b a ttle  o v e r  M a a s tr ic h t.

B u t  h a s  h «  lo s t th e  w a r?
H is  a u t h o r ity  is  in  te tte r s , m s  

c re d ttb U ily  in  p ie c e s .
T o  m a n y  a t  W e s tm in s te r th e  

q u e s tio n  is  n o t  c a n  h e  s u r v iv e , 
b u t  w h e n  w i l l  h e  go?

H u m l i i g t i o W
N e x t  T h u r s d a y  th e  T o r i ^  fa c e  

f u r t h e r  h u m ilia t io n  w h e n  th e  v o t ­
e rs  o f  C h r is t c h u r c h , a m o n g  m e  
m o s t t r u e -b lu e  in  th e  < x> u n try ,- 
d e liv M - a  b y -e le c tio n  v e r d ic t .

W h e n  a  P r im e  M in is te r  c a p n o t 
in s p ir e  v ic t o r y  in  a  c o n s titu e n c y  
lik e  t h a t , w h e n  h e  c a n  o ^ y  g e t a  
c r u c ia l v o t e  t h r o u ^  th e  C o n u n o n s  
b y  th r e a ts  a n d  d ^ d s , th e  t im e  h a s  
s u r e ly  c o m e  f o r  a  c h a n g e .

W h a t t h e  c o u n t r y  h a s  l a < * ^  •— 
a t a  t im e  w h e n  i t  h e e d e d  i t  

m o ^  — is  le a d e r s h ip .
In s te a d  w e  h a v e  h a d  a  < h t h « ^  

G o v e r n m e n t  t h a t  h a s  l i n c h e d  
firo m  c ris is  t o  c r is is , m o s t o f  t h e m  
s^-nuide.

J o h n  M o jo r  is . a n  h o p e s t, d e c e n t, 
lik e a b le  m a n . '

H o  iM tt tte ite  M s  b e s t iH it , it  
ju s t  t io o w ^  SOOiW g o o d  0» 0i ^  ”

when the .p«rty -n c «  •“  W*" 
toric haminering in the Chriat-- 
chutch by election.

It will linger on th rong the 
summer to the peiW confab 
ence in Blackpool, w h ^  
grass-roots Tiwies, w ill seize the 
Siance to have their say.

It w ill simmer tmtil the loesl 
elections in the Sw ing. v*ea, 
flagship eoundls Ilkcn^ands- 
worth in South London—sym­
bol at Toryism—IhH to the 
libmls.'

But it w ill burst into li(h  
again in June as Lefties swem 
into power in elections for the 
European Parliament.

The mood from the Cobtnri

T H H f f i  Bos « g d
Httfror ■' ' ' ' ^

T o d a y  w e  e x p o s e  th e  w ic k e d  
w a y  th e  I ^ y  M ir r o r  m a n ip id a te d  
t h e  tr a g ic  d e a th  o f  a n  o ld  la d y .

They u s e d  h e r  t o  m a k e  a  p o lit ­
ic a l p m n t . T h e  t r u t h , a i ^  & e  h u r t  
i t  c a u s6d  h e r  husbaiiid,̂ ^ ®  
m a tte r  a  d a m n  t o  t h e m .

T h e  h o lie r -t h a n -t h o u  M ir r o r  is  a  
d is^ c e .

A iM i n o  n o .
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liras roaioaS5T;fe_ ^

S P O T

■ stoiefl 
isfomd

irSM Y

i n n i T A i M T  ia
1 0 0 1  r e a s o n s  y o u  

a r e  s u d i  a  p k m k o r ,  J m
N o one ever seri­ously believed the wholly un­founded rumours ' 
of on offoir between John • _ Mo|or end coterer. Clore

1first Tory I

b%  o f 3

bcaidMP.
dreamad tm by Cantral 

M m  M m is t Lbit more axeiUnc. . _^John Mt̂ or in BrndMaromrin* bocTor? Do loava oO. Bren If ba could and tba amo. .M. ire taOdnc about a man a;bo men BnSrt in his uwlmanla and prabaldy wsara his soefa in - Wbst srauld sn

ftom tbs rery start that tbasa semtUeos Mtaffdons 
rare oonmlet  ̂ u n ^
10̂ *2
day Tbnre ndaddereuSIy tram *n unknoem estexer, —- hS with senior poStî m
u a i g a . .

iH K S tm ^ y to p ^

srtvac. And it IS worth ' out Uiat SB tbaaa aHnatlnns od(tna^
I ----- rasa* On .mm :Mam

iraanbiiHy tha I jtalaaman magasi— - vinead that there was
sSti^^Ti^ s r”■■ ?lss dosmWB̂ lUWVt IMM amirwra anM — area wo re. .n

So ttie pufcMwd », jiiiremre. dttss.d m sal Inan^I ttre*. iraifle at ^e eeflae ttme orer badcwarda.to----- ** * -----  itiiaiSmlmibdl WlS •
But Mere pstsis  ̂rtndicttwi aetira afj^ May Itad ththa vary last

srtdeb ba couM' brea bad mo^ And a story sMeb sn had

MsMt a road.wtbsit 1  MSmy ros, area ad by taaar pao- I ba and adM I

______ forto nim a TV mp.vtjestMnti—

M o b n ^ a
sh o p p ^ io ck
THE Dykes For Peoce who invaM BueWnghsm
s s f  "» « « •. S . J 5
- 1 . -  “  aU u t. .1--.I fbrea.

hadnn boon fbr the
IKMITIIISS » i a i « »  UTIlIJMM'S SMW <MI IBC W W CTAU W 4 M

AppatreiUy, fte ““rfr-; ~7s~ the rstyal palaeas with atmad ——The Grenadier and.CoMsttw  Gu^ srw  ̂have been witl̂to shoot oo siotat ‘!1̂  tiuSldans wef« evcatuftily
It srould have bamt more eff- eetWe—̂  much more ft«&-to ham tsxed bayonets and riven then m taste oT cold,steaL Ittitiik I can say, without fsar of eontaeBctk̂  that three «e not the kind women who like it * -

SYtORUMn
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his f
JOHN  Major hM nqwhwc teft to 
Todiff b  D-Day fiwr tbe Prime \M Sst« 
who may be oot of a job to^atow, and 
1^' no one but Umsetf to blaine.HXS despeiate tancb-and-meiyl m eth^ - 
(riyine on a last nnnute deal with tte 
U ^Ssts and the castmg ^  T O ?L ^ W ^ .S p e r iM  Betty Boo*royd,lMei • 

•'Die has already contrrf rf
running the country b now on “»e “Wns ota 
cd^mtional dnemma fttwn whtrit thereseehS only a slim chance of e s c ^
^bfe Mmoc has now played hjs hnri “  

...^^Skjb  on the Une. It lona^ to ^rit;?^Bwnba<dd>ewdieis,wfaob<rfd
■ ifx , will bade him or sa<̂  mm. ^brSd bet b tto to  Premier’s g a ^  

feu. . He staked his fature on a shabby 
eomptombe with the Untoms& sAo e îoure 
a sectarian creed swlh wbidi Mr Major would 
nonnaBy have no trade. ._But thb b typical of John MtooYs premierr
ship. Wherever tore b a pohtir^
skin to be found, you can be sure he win step
*^l^inany people already see _hto as aleadej 
incapable of&ding. Last n i^ s  outcome 
waiidevastating t>K»f of tot. .He h a s  a jm^wity in to  House, but cannot 
deliver on h. _ . . .The Premier and Tory chairman Sir Not- 
man Fowler im m edi^ sout t̂ “  
iCTW a matter of confidence in to  
ment Yet there can be little doubt tot rfa 
Gennal Etectkm were hdd tomoiiow, John 
M ^and h bCto vw m n ^w uW ^  

Nothing is certain. As»Harold mlson o i^  
the one yoo can be sure about of a

 ̂ ^  ra lS h T F S a t  it wfll fen one vote 
short; Today we shall see.

D ry  r u n

J OHN MAJOR bees a 
huge test today, but he 
b heading for the b ^ -  
benches whatever 1 ^

pens. Hb pSitical career Ito
broken by Maastr^t. 

a treaty few peoP*e,“®?*£ t̂atid or care about Aito n» 
humifiation last night he is 
destined soon to become a 
former Prime Ministo.

After two-and-a-half yetts, 
hb tenuous gtfo on power_ms 
efibedvdy tfeo. Tteynaiq oDessaon now IS Will M 
gOy or wifl he have to be
pVIMJGWt ^

T h e  booootibte awi obvious 0P“
tioD is for hhn to resign.Sunfy. he would not nsk them
c d  h is  e n t ir e  pony by caumg a Gen‘
enz/ Election? .There arc thosêasfaMp how 
mudi agony ̂the country have to odiiie bcRne he findly aoaeia the neviuhlet Even before the final vote^ , there were ahnosi M T«y

t h e  atnnmig smrey fts t isg s -'^  to  
' surrival rates of itf newbtOT b « to , 
slioidd stop Virnton Bottomley in her 
totMlcs*^ 1 ^  the Health Secretary b busily p l^  
^ H o  shut big tearfoing hospitab, leseato 
sP^that thdr intensive cate units are tujee 

"as ntely to save side tnfiuits as then smaUer 
district oounlapsrts. . aThese are only ptehmmaiy results, ayl to  inqtriry ne^tobeextencted. But the dispan-

•tyistocking. . . , __The report concludes tot a natumal p ^  
gnmme for quality monitcHing of aft sito S to  must be iBstoted. Worried parents wBl
/WianH that .Mrs Bottomley aa tqion this
tecmimendation. . , , ' ..

'Die dbttict general hos{toit do a magma- 
cem job, and should not t M ^  - «  ftmded - as second-dass fifoilmes. But tov do 
not provide a sitotitnte for to  teaching to - 

wliidi offe unmahtod Icvdsofotpe^toTto  inost tm to dale etmmment, and staff
trained to to  mtott posabfe standard, h is sad that it takes thb sort of survey to 

. prove thdr value. . „  ,
It is even tizst Mzs Bottonucy

doesn't see iL .

X 'ltoi^opedyd^tothey would figte fo to John Mdor. No T<W MPs who would knodc on '’b dw M»iŝ  “Don’t go, John. We wfll fight au
‘’‘û Ttoĉ ê ’even in hw d^  est hoot, to t tol loyaHsei who would go to the ends f the tardi for her.

bV t*ol{tiC9i Edltof. PAULWHieiiUSThey even went to see her on foe night before she went, scene m tears*with her to on.
But. even (f Ae surrim the wte cdcoiA^ hdosor wtu kdte no Jenoek on the doorfi^ a cadrt cf i* tradoyolists umorntf p l^  ing with him to hop on dStg. Iratead an inner arae efooBeapas try to pre- und that nothing ts mong.
Yet others wiH be whispenngbehind hb bade that the b unthat he wffl have to go, and who wfll

trice overiIfhe refuses to quit, he win need a _____backboneofstedtolemammoffice W**'"' ' ' ..
^ 'S d ^ 1 t o “o ^ f b K ^  to totorefnntonPsrecortlto tta lto ln toa«anyoffa«ut8

dcgndBliDns would 
Be fti*̂****̂ AHe would fi«* to turiamaie « tady Thatdier’t autoWogMfo comsiis out in the autunm, wb̂  be flaneriiig about his tronbled term of office. .There b siso the appsUmg pros, peefof a Toiy Parw conference tomby the dreadid county, eswn- ddecSon lesrits in toEven if be b stffi Prime trin^tonto be conid weO fece a chal­lenge to fab leadetsfaip in Ocioba orNovember, viAen the new Parna- meniaty session starts.

I f  h e  r e f t t s e s  t o  ^ u i t ,  

w i l l  t h e  T o r l i s  r e i M y  

c o l l  a

Geotge^OdMlsoii, irf Teddingttm, 
dlesex, reresUs to t a dO-year study trfiWa 
rain ganse proves llMtsday b t o  wettot
day of t o  week, and t o  least rate fidls 
on Sunday. It sounds Bke t o  best reason 
yet to ctemge the law on Sunday opening.

T here b no doubt that 1wstirint bone would be put uptoditoonehim-ptmie- ins Iris party mto a dsmagingairi bS paStodmfaiprarOne hferistet told me .that he fliourin Mr Major would indeed “wi  ̂before be was riioved along
"ftwoSf'be typicri of Mr Major 
to go with a wlBinper, not a baim •fiere b strong foram tlm to■ EM’S ttonUeiae even a&cto theeonatty as a whole, and tbb can oniygdworae.

the eounay is in ^  Jim stmes <i recorery - but mat Mr Mejor staggering from to crisis to erisi conatmer opti­mism is bang pushed down.Mr Mrior wfil fine intense pcs» sun fii^ to accept that the only

way to lift to spiiib of hb paW, the counw, b to go tothe baddxncfaes wjiKngJy.In does, there is no douce thm hewffi have been the anthot ofhis ownmbfomriie.Some punffits wrote leremy that Mr Major’s was a “pnaed Govern- ineî . They co  ̂nor lave been more wrong, ft b just at mcesnpe- test Government. A Governmentnow wilhotn a mandate. .. •__Mr M ând Irii hfiiriaeo were too infieribie abom the Erdange Rate. Mechanism.If be had worked mote ooŝsvxth the Germans and been wiaDg to trim the ate benj« to Foondand the German kfeifc, be eonld have avoided the bimifiation of Black Wednesday last Septerriber.If be had let hb chum, Narionri Heritage Seentajr David M^. go swî , he woukl have avoided me

aOegatioos of cfiflier̂  <rf J Government of cronies. If be M dowed ChanceBor Norman L̂  mott to qnb soright rifor Sack Wedneadî , he wow have.bnoed britstiiig boil mudi'eailiec.IT he had told Ubter Mabter Vfidad Mates it WAS a hanm " —: to to  a wktoh wah to flan ̂ DWt let The Baggns “ a tyeqon_____ ____ tj be mterihave avoided"to appnSing aB» lioos oCskaze wUch swept over me TorytThe lad not pat Iris neck oo the fine last November in to uencees- sary Maasttidit paviire ddiate, wtoh he orify won by toee votes, then he weSd not have mown so dxBaMticafly foat be had lost cootrel
.m .C  ti rin 11 leulrr smJaP IWhinf .

r y f t n r a m

me out for a apwncast teader
oor had not been so flun- -.%•. skinnecL he mteit have had the »' .fewsBeriBm to carry onfito‘ T b a td ie r  Ifod vixre in seemed tosL

Uadertyiat ett Mr. lems; of eodirac, has beea ̂  k>08. and bleak recession and the weak ■ and slugto ttemay.Thb has sapped siTOPon for a Ptitae hfinbter who once enjoyedenormous popuĥ ,oril tarings as hw as Win̂ n StoiSJVow hete slumî  to beconie to most unpopular leadef ' Britsutt has ever had.
MfUions of /a^i« seen their wealUi shattered wish the coBopse of laux 
prices.
jobU m S of pensio  ̂hare seen their tneome from sarina dashed bt two by the dr^^ btserest rates.
And* many have tel benaytt because Mr *Msrior said before th dection tot hetad M plans to pc up ti«s or extend VAT.Now Britain b biaeed f« fl- imporition of VAT on gas and.elev trî bab, and a nse m iwra. i&sunusce contributions. The;cooW be «i«n worre fo comcv witthe prospect of VAT on anc even a taxon leansing wuh VAT or books'and newspapers.Thesparad ofVAT btĥ mva lent, for Mr Major, of P«SKleB Bum's “read my Bps - no mon taxes”.

J OHN Mrjor’s U-tum oi taito ooinbiiied with tin Dtem on foe ERM, tbi IMam on coal, foe U-nm on court fines, foe D-tuni oi school tests and foe U-tum. oi single ihofoeis reveried a Prim VSmster bufiisted by events, nc in dittgn of them.
Cte '̂ totofattbe^ peer of rimutonate prize.Many hfinbters arid T«y acti' bb now admit foey would ̂  n Clarke to’trice over from Mr Majo Tbe Social Chapter ow-out wc by Mr Mriot in Maastndii was hgreatest aatovement He said It w;âme, set and match”.The problem b that now, aft last nito’s vote, it looks more hi lame, set and oblivion.
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>HN M AJOR’S  hoUow vic- 
ty yesterday nay )Bght the Commons’ Maas- drt marathon to an emLBnt has not sated his ponticai
Se Prime Minister is living on aovei time, a leader xncap  ̂whose only me^ or im queruloas and divided tty to bâ  hitn is to threaten a metal: Election. ,He his etfectivdy poOû  his cUienchets with his own lacom- leoce,' beanse if the cotmw mt̂ to the p<̂  tomorrow. ^  itvdiribaent would be routed, id'the blatne for such a con̂ no- oisive ,dell̂  would be entaely fwn<u> Mr Major and his Gov­

ernment the P ^ . now reduced to pteading on triw sion for an end to the wtter in-fitting which has tiven his par­ty ̂ nder ^  brought the Gov­ernment to its knees.
Sat the siauuioB wiU ehaege. The Earo-rebM luue «t^ been ten^orum
t a m e d , h e J t h ^ d e e f - i e a t ^aiistnst ead leek o/ eoy>-deaeeinhfrMitior’tUad^ship tfUd rear ap «« fiacre rime ead time agaw.
The air may have been fuB of platitudes' from Tory MPs 1» night hedging then- support  ̂the p^e Minister jBut ^  sounded susDiciouriy Bke a mot-

C O M M E N T

dub cfaainnan expressing fidl confidence in his manager shortly before saddng him.The truth is that the atmosphere within the ParUamentaiy Consê  vative Party is ftiU of poison and 
suiphur. .

For aetftbers of Mr ^ ĴO^$ 
Cabs^ Acre is also a probicnL

How long will thos? with asp^ tions to do his job put up bdflg tarred by the 5their hapless leada?Kenneth Oarke and Micl^ Honaid wiB be pondetmgjust uat question this wedeend. _A is leadef̂ u{> casspt
comeamoiMttoosooafoumriceis burdened, witii the Aâ - less task of tryi  ̂ to s^ Maiot̂  Government on ̂  door- 
s^ofOaistdiutqh. A thsa^oiB Aete next Thnisday wiB be another nail in the Premiers

Tbep>«Q facts are that tteGov- 
enunent is dapped out bei« ofideas, unable to defuse the tmica po&ticai bombshdO. and patently

wiAout amy cdiaent, strat̂ y or 
pMtosopihy to-gjnfiJe their actions.

Neva was ■ this mote evident 
than m Mir Major’s inrisience on 
cMiring his caiea on a treaty most 
of Ae country could not give a 
damn about .

There b a smeB tleam^ 
siOoh sarrmmdias ̂  Oor- 
eraa^U The fiepfie ttp- 
aomfe reamry b  tttS beiag 
keU bade beetase the raa ■ mdtititf ofduietmatrj lackseoafideaee ' ia the Priate Miaister.
Yesterd̂  he won a tempotaiy teptieve; but Ae beU is stiU toU- iag. And it’s idling for John 

Major.

could soon

N  o r m a  m a jo r  loaihes the bitchy gos­
sip that swarms through Westniiiistcr. 
She has h a  own ftiends and has traiM  
thftp to talk about the children. But 

eva about h a  husband’s job. . _
They undastand ha monves. TaBc^ a ^ t  M  

meeting wiA wald leaden would only pu* * 
i^ ^ b e w ^  Aem. And br ̂  w an ^  
a  husband’s position she is boA embanassed by 
jccessi' and wounded by — ^
ic ciiddi^ that dogs his 
reauetshi{». ^'.itis'llo accident tbm Noî  la gets her own way wiA er. friends. They know only x> wdl that die has atŵHkved"’ai proper &anly hfe

A t  t h e  n e x t  c r i s i s ,  
s h e ’ll b e g  t h e  P M  

t o  c o m e  h o m e

b y P C M IlY W a R K

.husband. That she Jbet intrusive dem- pditics sAkh have " a normal he. if her huAaixrs nip on powa on— she wBl n« Weci. Indeed she would nd it dilBcult not to show he was {Sensed.Y« when she quiveied -Oder the TV lighu m {owning Street and .chitefaed he new Prime Mhustet’s and, few peopk guessed Ae alibre of me leckboneeneaAhadespeiaietyoidi- ory blue suit.
COBfldMlt

Her body language bricked of a woman wM ns Ay, awkward and plain cared. K was known she hid leva slmed her huAantfa unbilioa for 1^ offio,. and be quiddy tu^ it plilB she vow not mend mticii time n Downing Street.She didn’t But slowly she lid look mote eonSdem. She need for Taler; and strode  ̂uonnd Ae country a her utsbaaifs side when they , wA knew he eouM kiae Ae 
':̂ ectioiii«hair lost its bocae.̂, ook and she learned to Indevhateva she really xhî .: Ac idtid of {irofes- aOna poise cameias itspecx. ‘ . Arid when her husband’s

datkxa hours (so t tius wedt she was —-- — his side, Adieg Aroî  ̂Number «n dec* whoe Aeis so laidy seen.Shewore A d „ - and carried a Oiand __— bag. If she wasn’t exaê  a fierce ligtess, she cat^iy wasn’t a fiiAteaed rri^ She was suturing; by to man, jua a Ae trio I when his iiatvw* was un&uly attached to Ae citeter date Latimer.
Thnmghaa her hus­band's premiership she has abaays Ane her duty. But she has spettt much more ume in the fimity's, home in Great Suaaty. . 

AndAetruAisAatNor- ma has not redly changed at
an. .She tasty have been sensw bfo ê aoA to mvcA A rieek suhsand̂Afc simtt. But ha prioriries have not cfaannd, nor todetenninatioatoma. Ae domestic Efe rite reriri» (**I am fhlfiBed by domesho- tty,” she once srid) tatto than Ae one conventitm Ad- tales few first ladies. .So when then itino imnu- oent election she Asappeau She sriB simps at Tesen. sffl wahs her tmn at;Ae faiic. dresser, sdll does Ae ironhig and stUI gets on wiA good works A Hanungdon.. When ha huAnd dashed off A Tokm or WashAgum, she stayed at home writAg her book on Ae histoiy «

came Chetniea.SbegeneAelypc& — at fetred that to maldi* smA tdk, or being bns  ̂rouiA tootistatirietiaos. She coAd not see the p ^  of spenAng 
tBifriiTjunt* moD£v oa ae&dios to Â me said. Ha {gace waa at home. _ Of course shehas.been pO;’ lofied for ha stoiibaa pcefeienca and to staunca ai^feminism, not least by Spitting Image where to loA was A aene pets A to huAend.

Ae piABe and Fatty selects of you. Norma has plenty.Yesterday morning she gave phot<«r̂ hets a rare .itkt of riie Rime hfinisa and lA wife ieavAg Down- tag Street togetto. She m̂ed easily for Ae camera.
But when John Uajcr meets Us next ensisshe tun not persu  ̂him to Slay m ^  will know that hts time has gone and hers Is about to bepn.
Shealwai.--- - ,a femBy rife. At last mî  aetuaOy get one.

wanted âptgp-

But riie teal Nonna Mala is not tt ari submissne. Sm is a woman who hates show­ing off yet who is setnally capAle of bang m fitst name toms wkh 300 people at a function in her constAiency.ae h to Anid. She is frtm-wfie who has defined Ae lenitwy vihoe she feds comfectAle and stays Aero.
' fteckHMShe has neva soogA pub* fie approval became she new- a saw heisdf as having an Amortant piAfie roA.She is to a woman who n«tiit«Hy egoafes A piAfie. She woold tariia rotteat A to home, what she is A oontrol and beytmdAe teach of Piea « Psitr._ . .Tha oeda and toutme is to seoB̂ , and it is A the more vafeAte m to hi» band’s fiagSe hedd on the promietriiip ebbs away.It takes guts A foBow yourAstActs Old egea Ae role

David Fendley

A
Julie Maddocks

to d a y  took g ttto to 
Nb Mtjoi’s Htm&bdon cerndtoency to mid 
out what the locaA 

' AtadtabaatUB.tUi ia 
wbattbeysdd:
■T waaA ovaijoycd wrhea he hecne PM hat ddm seeaad bcita thm Ma Thstcha. WhOeva haHcns ami; .hrt ga a a Joh rurto  ̂dfeids te U eva kcd.”

-  Darid FeruBey 
“I AAk ha’s made a hit of a mas ef tUs Maastricht 
tiUBfa* ~ Juke Uaddoda 
Tla’s had a tooA ri^I iWnir he ndfeted A Ae dme feoa A Ac ritoan- tM ThatAeritea. u ha

slays A pewa I AAk A* Tero lAris At stod eat ^  heads arid AO’S eA
n  wiA Maastthfet AND 
As Social Ctota.”- hBdtdd dJeaader
"ISs maja gawhhriiila *»!
to  to lAoc. Hâ : ga. to Avife oa aA!>e moiie of a 
atcatcgiit sod tAs men aeries ofwhaipeoida aay.” r Dgsid Sbfidd. 
•Wa aa a •eod liato. Ha COOKS acnaa aa weA.” 

-  Jamy Midry 
“HA oa a hart JphJo 
fhOow Mn ThiriAa, She was a voy laoag penoiL The whole t id ^  AxA  
Bp aow and liiPa seem to be A  agaAa each.oAa.- Jane McPherson David SInfleld
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obedience Um i still 
^  ?  P " ' “ “  Posi'ion. hisrature tM  dominant item on the oolitical 

a g e i^ . T o ensure the survivs] o f  his sovem -

SliMi "*® d̂ erateMpediem o f Ihrealenuig his own paityw iih
destnictton in an election. a  ter!

•*“  " b e ls  into sub! 
nu^ion on Fnday; but as a fonnula for

o f Ih isL rt" ’’ ' **®*«*P'*"« during the

the pnme minister's continued weaicness 
^  f“«,du it Mr M amr had to w heefaSThU  
n u c ^  deterrent to keep his jo b  shows how

S  consensus is that, de-
hS * *  i«»jor is holed

L"® ̂  “ ‘‘® ' y d u r i n g  the next 12 monihs. There is much evidence 
to suppod this prediction, above all M r M a-

tow. But It need nw com e true.
Maaslnchl was supposed to be the found- 

atiOT stone for a ^ ro p ean  edifice that is un! 
!‘‘®'y.®''®'- <0 be tu ilt. T he a r g u i^ ts

^  ® o f  Europe

f ^ i ^ o v e r  m  e c i ^ y  Uiat is recovering 
well and could be in Europe's premier di­

'.asv

T h e  L a z a r u s  o p t io n
d o f  this decade. Last week's 1993 i .  . i ~ . j . .     .

•̂3

vision by the end o f  this decade. Last week's 
events proved he has resilience < S , !  
~  J P  * ‘v®rsiiy. What he m u S ^ ' ^ .  
Jw, as this newspaper has argued before, is the 
i ^ e g i c  vision to drive B^tain f o r ^
•he single-muidedness nw to bediveiied fiom 
tiM pursuit o f  that vision. With M aastrich t!^  
o f  the way and tlw ewmomy recovering, the 
conditions exist for a revival in M r M aior's 
fortunes. Ife  could yet become the L a ^ ! o f  

PO'dics. The stock-maricet o f  politics 
for widows or o i ^ s .  

* e  shrewd investor w th cash to spare 
could do worse than buy a f e u ^ ^ * ^  
pecially when the price is so low. "

'^3'°^’*  •»i''*'ion is in his own 
*®* • oompleteb r ^  during the recess, lop up his b a t t le s  

^ m ^  sure, on his reium. that his govem- 
niMI h u  a sharper focus and a more con- 
^ • r a ie j^ e n d a .  His fust priority is c le a r  

stupid. Britain 's prwijecis h ^  
^  by the breakaway from the
dead h ^  o f  the European exchange-rale 
m « ^ s m  (ERM ), B r i ^  productt^ are 
Z  once more and the British lab-
« i r  m a ^  properly reflects maricet con­
c e i t s  for the fust time in living meinoiy.

^  * T ®  “  s m m g ly ta tte  
fiist half o f  this year that the Treasuiy's bud­
get forecast o f  1.25% growth for the whole o f

wage costs have fallen 6 ^ 3 %  A U w e i ^
to complete the recovery is a  ^

in Ihegovenmicni. Given lhai B r i^ n
could achieve 3%-4%  growth

eJcl^^fCSe ERmX''*"*
system in crisis. The French 

jm ^ r i l y  as its predecessor was in the 1930s 

^  ■*«l ittdisLter-i^
1"“ *® '**•<*0 that John Sm ith's L a b ^

W M ih o n  Withm a governing pSfy , w iih t^

w*«k.

“ “  inch ftirther iS ^ a iA  B u J S - 7 5 ls ^ i^

s e s s i S ; w ? f c S X T A m X ‘ l4“!^ ‘^ ^
four general election v ic to ria  the 

“  Is“jS m“!'*'I!!!?"*''

M ^ lr ic h l, the ER M anTl'X Tdis^ 'iO T is™ l$ 

cliance in next year's l o c a S  *

spell tne end o f  his tune in No 10 

ceM ^rSl'i M.-" *'* '°"8 >*-cess inis week. M r M ajor must hope no more

b ^ o l ,L ° a n d 7 S s i ' ;^ ^ o u %  g ? n S  for 

Som e hard lessons have been learned since

economies. Twenty yeais a n ^ i C S l ? .  *

J  * * ' f “ «  togardless o f  cost. As the

oo^opemiipn are laid in i u  p Z T ^ ^  
battered by

cr im e b lo w s
T henexi chance forToiy  high -

• 1 ^  nicely. The poUce and i 
uieir cnlKS in the Sbeehy comniiliee 

^ i n g  hefiy punches. Plain 
- PW .|e are wpmed enough, aboui ' ' -

mugging and vkndalism*n S ' " ' " ’ ’

a n d  p u ff, 
th e  h o u se  d o w n
The force must be honest in 

the face of the critical ■
Sheehy report- and it mustaenni int fnr

sliU i ^ i s  ite  police with sympathy.
B ui people are growing up. They 

itv.r" ckfl rervmis.
«I^ ^ h ^ ^ *P ‘® '*“ -o f  leiM tes, they 
see Ihc^tohs indocto.rs* and nuise.s' 
unions, J h ^ a r e  no hemes Uft .^ .i
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/C> * t

2-4 Cockspur Street 
London SWIY SDH 

Telephone: 071-211 6239 
Facsimile: 071-211 624?
From the Private Secretary

C93/4597

Alex Allan Esq 
Principal Private Secretary 
10 Downing Street 
London 
SW IA  2AA

19 August 1993

. >■

RUPERT MURDOCH

1 attach some briefing on the performance and ambitions of SSkyB for today's 
meeting. I also attach a brief note on News International's Press Interests. I am 
copying this letter to Peter Smith at DTI.

ALAN DAVBT 
Private Secretary
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BROADCASTING: BSKYB

Present financial position

1 . I n  F e b ru a ry  1993 , BSkyB an n o u n sed  Qf £188®
b e f o r e  t a x  f o r  t h e  y e a r  e n d in g  Ju n e  1992 . T u rn o v e r  was £233m. 
70% o f  t h e  r e v e n u e  came from  s u b s c r i p t i o n s  an d  20% from  
a d v e r t i s i n g .  A t t h a t  t im e , i t s  o p e r a t i n g  P f:b iifc  was £1 .7m  a 
w eek; i n  May 1992 , i t  was b r e a k in g  e v e n . W eekly r e v e n u e s  w ere  
£7m i n  t h e  n in e  m on ths t o  31 M arch 1993 .

Market share

2 . B S kyB 's w e e k ly  s h a r e  o f  v ie w in g  i n  homes w i th  c a b le  and  
s a t e l l i t e  s e r v i c e s  i s  a b o u t  20%. T h is  r e p r e s e n t s  o n ly  a b o u t  
3% o f  a l l  t e l e v i s i o n  v ie w in g  i n  th e  UK.

3 . A lth o u g h  85% o f  homes c a n n o t y e t  r e c e i v e  s a t e l l i t e  
t e l e v i s i o n ,  t h e  ITV com pan ies  a r e  becom ing  r e s t i v e  a b o u t  t h e  
g ro w th  o f  BSkyB an d  w an t s a t e l l i t e  s e r v i c e s  t o  b e  r e g u l a t e d  
m ore c l o s e l y .  BSkyB d o es  n o t  have  th e  same r e q u i r e m e n ts  on 
th e  r a n g e  an d  q u a l i t y  o f  program m es a s  t h e  ITV c o m p a n ie s . 
H ow ever, i t  i s  bound  b y  th e  EC D i r e c t iv e  on B r o a d c a s t in g ,  
w h ic h  r e q u i r e s  m o st program m es to  be  o f  E u ro p ean  o r i g i n ,  w here  
p r a c t i c a b l e .  BSkyB im p o r ts  much o f  i t s  p ro g ram m in g , e x c e p t  
f o r  Sky News. I t  p l a n s  t o  com m ission  m ore o r i g i n a l  
p ro g ram m es, b u t  t h i s  i s  n o t  one o f  i t s  p r i o r i t i e s .  '

Plans for expansion

4 . BSkyB was fo rm ed  i n  November 1990 b y  th e  m e rg e r  o f  News 
I n t e r n a t i o n a l ' s  Sky TV an d  B r i t i s h  S a t e l l i t e  B r o a d c a s t in g .  
S in c e  t h e n ,  i t  h a s  i n c r e a s e d  i t s  c h a n n e ls  and  m oved to w a rd s  
'e n c r y p t io n *  so  c h a n n e ls  can  be  r e c e iv e d  o n ly  b y  p e o p le  who 
p a y  a s i i b s c r i p t i o n .

5 . I n  S e p te m b e r , BSkyB w i l l  la u n c h  a  UK s u b s c r i p t i o n  
p a c k a g e  o f  16 c h a n n e ls ;  s i x  w i l l  be  BSkyB. c h ^ a n e ls  and  o n ly  
Sky News w i l l  n o t  b e  e n c r y p te d .  BSkyB i s  o r g a n i s in g  th e
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ANNEX A
NEWS CORPORATION’S INTERESTS (w holly owned, o r  sh a res)

U.K. EUROPE USA AUSTRALIA HONG KONG/ 
NEW GUINEA

NEWSPAPERS The T im es
T he Sunday  T im es
T he Sun
News o f  t h e  W orld  
T oday

H u n g ary : 
M ai Nap 
R eform  
T a l l a z o

New Y ork P o s t  
B o sto n  H e ra ld

The A u s t r a l i a n  
( n a t i o n a l  p a p e r )  
S 108 o t h e r  
t i t l e s

F i j i :
The F i j i  T im es

P apua New G u in ea  
The P o s t  C o u r ie r

Hong Kong

S o u th  C h in a  
M orn in g  P o s t  
(50%)
Sunday  M orn ing  
P o s t  (50%)
Wah K iu  Y a t Po 
(50%)

MAGAZINES T im es S u p p le m en t 
S h o p p e rs  F r ie n d

M i r a b e l l a  
TV G uide 
FSI D iv i s io n

7 t i t l e s  
i n c l u d i n g :
New Id e a  
TV Week
A u s t r a l i a n  P o s t

BOOKS H a rp e r  C o l l i n s  
(F o n ta n a ,
G r a f to n ,  T h o rso n s  
& T o lk ie n )

H a rp e r  C o l l i n s  
(H a rp e r  C o l l i n s ,  
P e r e n n ia l  & 
Z o n d erv an )

H a rp e r  C o l l i n s

TELEVISION BSkyB (6 
c h a n n e ls )  50% 
N ic k e lo d e o n , QVC

S p a in  
A n te n n a  3

Pox B r o a d c a s t in g  
Co (+ Fox 
a f f i l i a t e d  
s t a t i o n s )
2 0 th  C e n tu ry  Fox

S even  N etw ork  
(15%)

S t a r  T e l e v i s i o n  
(63%)
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The Rt. Hon. Michael Heseltine MP 
President o f the Board o f Trade

A lex  A l la n  E sq
P r i n c i p a l  P r i v a t e  S e c r e t a r y  t o
• th e  P rim e  M i n i s t e r
10 Downing S t r e e t
LONDON
SW1A 2AA

A u g u s t 1993

Seaetary of State
D ^ a r t m e n t  o f  
T r a d e  a n d  I n d u s t r y

Ashdown House 
123 Victoria Street 
London SWIE 6RB

Direct line 
071-215 4440

DTI Enquiries 
071-215 5000

RUPERT MURDOCH

AS r e a u e s t e d ,  I  a t t a c h  a s h o r t  b r i e f i n g  n o te  on  th e  M urdoch 
C om panies f o r  b r i e f i n g  f o r  th e  P rim e M in i s t e r  s  m ee txng  l a t e r  
t h i s  w eek . P l e a s e  do n o t  h e s i t a t e  t o  c o n ta c t  me x f  you n e ed  
a n y th in g  f u r t h e r .

I  am c o p y in g  t h i s  l e t t e r  t o  A lan  Davey (DNH).

ELIZABETH JONES 
P r i v a t e  S e c r e t a r y

PE8044
CO
CO
CO

I00
CO
CO d ti

the department for Enterprise
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•

BRIEFIHG f o r  p r im e  MIHISTBR'S MEETHIG WIIH MR RDPERI MDRDOCH

B ack a ro jm d

Mr Murdoch is the Chairman and Chief 
Corporation, the Australian based media <

xtutive of News 
^ o u p .

and publishing of 
,al printing; 
and distribution; and

Its  principal activities include 
newspapers, magazines and ^oks; comm̂ ĉ  
television broadcasting; film production 
motion picture studio operations.

activities Of associated companies include airline  
services,; hotel.

^ufacture; newspaper publishing; and satellite teievisi n 
broadcasting.

Estimated turnover is £7 billion.

P e r f o r m a n c e

Mews Corporation has grown dramatically :Ln the last 6 
In his last Chief Executive Statement Mr *r»rdcch said that 
total assets had increased from A$8 .5  bi ^

1 1  ion throuoh acouisitions and through starting new 
businesses. ^This growth was financed pjrincipally with short­
term bank debt and retained profits.

News Corporation has also been engaged in a continuing 
programme of investment in its  primary businesses amounting to 
L r l  than A$4 b illion. They built two .
fac ilities  in the UK and are building foto in Australia, 
launched Sky TV, expanded Fox TV and increased production at 
Twentieth Century Fox Film.

News Corporation currently derives over pQ% of its  revenues 
and over 5 5 % of its  income from the DS. a ^  es^^ts results 
there and in the UK to increase proportionally. They 
growth from a ll geographic areas in the future. By industry, 
operating profit is broadly spread, but newspapers continue to 
contribute the largest proportion of earnings. Magazines 
contribution has been reduced with the sale of the ^  and 
Australian operations. Television and filmed entertainment 
are expected to grow disproportionately.

Strategic planning

News Corporation intends to continue to invest in multimedia 
and excunine opportunities for owning and operating media ^d  
entertainment ventures around the world. Most recently i t  
regained a presence in the Australian television industry when 
i t  acquired a 1 5% stake in Seven Network.

TR2C
1 8 . 8 . 9 3
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nuio KĴ  • t—# I wf *»»

KTRWS CORPORATI ON i SOWR CORRENO?

n e v spa pk r  TRAMSTEBS
• m iQTT̂  oirovi.dLdS 'tllSI.t til© t 3T3JXSf©3r of 3  tJK

wheSS"suJf be «*lb=ted to operate against the
public interest.

JOHN SADLER'S REPORT ON CROSS MEDIA PROMOTICffl 

John Sadler's recommendations were directed at

pSlishers Association, Newspaper Society and Scottish 
interests about sucsh a code.

B aclecnround

oa-r-hiv i n  r e s o o n s e  t o  c o n c e rn  a b o u t  p ro m o tio n  o f  Sky 
T e l e v i s i o n  i n  News I n t e r n a t i o n a l  N ew sp ap ers , Jo h n  S a d le r  
, = i S  b v  t h e  s e c r e t a r y  o f  s t a t e  f o r  T ra d e  an d  i n d u s t r y  i n  1989

L> I n g u i r ^ i n t o  s t a n d a r d s  o f

?ssSd^”n n  ^ itfsr^ ihi g??M?Lisr̂ o| & a t e  

I'̂ olSirSlde? \ ^ f i f ? e C p S | a «  Se
industry in consultation with DTI.

VAT ON PUBLICATIONS

Publishers are caa^aigning against the possible imposition in 
the Budget of VAT on currently zero ra t^  tax
customary for DTI ministers to refrain
policy in the run-up to the Budget. Nevertheless the DTI 
takes an active interest in these issues and notes the 
industry's concerns.
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