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" Date 2T January 2002

-
"', ‘Meeting with Néws International, 4pm, Wednesday 23 January
1.7 Youare meeting:Les Hlnton, Chief EXecutlve to discuss our consultatlon e
- -paper on media ownershlp rules : :
27 You a[read'y have Core briefing on the consultation process. =
3. Attached is some additional -briefing‘ on News |nternational. '1t‘ consists of:
Co Annex A Some general lnformatlon about the parent company, News
o .Corporatlon, from its WebSIte R :
Annex B What med‘ a assets News lntematlonal currently owns
o ._.Annex C The companys response o the Commumcatlons Whlte Paper L
Comments on medla ownershrp have been flagged N :
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News International plc g3 3+

Response to The Whlte Paper

A New Future for Communlcatzons ‘j “

J. ) l ..J . . ;. '." ')_' .) ‘ )' N ’,‘ )'._J _J -_). l;_)_ '. .’J. JJ)132)
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ANNEX B

T NEWS INTERNATIONALS MEDTA HOLDINGS ™ = = ===

TheSun™
The News of the World
The Times

The Sunday Times

-+ TheTimes Literary Supplement

The Times Educational Supplement
. The Times Higher Education Supplement
. 36% of BSkyB

7
ot

A

News International’s parent company, the Australian-based News Corporation, owns considerable

media assets across several continents, including:

L ‘.':' o The New York Post
) . : 'More than 100 neWspapers in Australla and New Zealand

o ."‘.Fox television networks i ln the US and Australla '
- Twentleth Century Fox studlos '
. 4StarTV (satelllte) in'Asia

e "HarperCoillns publlshers

LSy
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News lnternatiohal appreciates the opportunity of commenting on the
Government's White Paper, A New Future for Communications. We offer
these comments in full recognition of the difficulties policy-makers face

in bringing government policy into line with the new realities of the

communications market place.

In section 4, the White Paper raises a number of issues and invites vnews
-Whilst covering many topics and alluding to different aspects of this subject
o ,'the Paper goes on to state in paragraph 4.8.7 that * these are just a fewf" R

”

j_lssues Wthh need to be explored in establlshmg a system News

- International is very concerned and mterested to be . involved . in any

R consultatlon upon such dellberatlons e A

“We suggest that the goals of the Government would best be advanced by a

| ~two phase consultatlon t"rstly, some general pnncnples need to be |dent|f‘ ed,:.’ -

'so that the current reglme c¢an be reformed to- comport Wlth current market‘ .

L both sets of consultat|ons

‘ condltlons as suggested in para 4.8. 8 of the Whlte Paper secondly, glven aj
L 'specﬂ' ic approach or model consultatlon should then be sought as to how it -
' 'mrght be-- rmplemented m detai, Wthh would mclude a revsew of thef

: fsuggestlons contalned ln para 48 7

Clearly, a fundamental starting block for all of these consideratlons wauld be
o determme the appropnate market det" nition™” that lS the subject of
| i_consrderatlon and then what form of ownershlp controls |f any, are. reqwred to:’_.--‘

: preserve competltlon and’ a plurallty of V|ews We are eager to be lnvolved in E
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Cross Media Ownershlo

Cross ownership restrictions should be removed in order to "reform the cross-
media regime for the changing market conditions” (White l»i’aper, para. 4.8.8).
Te,chnology is blurring the lines between the various segments of the media
industry, making it counter-productive for government to attempt to create
artificial barriers between these segments. Classified advertisements carried

in newspapers also appear on the lnternet news gathering skills honed in the

print media are already being deployed in radlo and television; a trend that will -

be accelerated if the current restrictions are removed; special sectlons in

newspapers |ncreasmgly compete W|th magazmes The Vanety of ways in

Againstthat-backdrop of general concernwe have some‘partimrlartssuest:“ -

'_whlch consumers receive. news V|ews entertamment and advertlémg o

partrmpant |n one segment of the mdustry from maklng lts skllls and capltal

' .messages is mcreasmg almost da|ly And no one ‘group. domlnates of can -
'hope to domlnate all the pathways to the - publlc To- contlnue to bar a s

' "A;'avallable to the others would be' to no purpose and would be contrary to what - o

T consumers want. The present rules are dlscnmlnatory, penallse success and

“'.mvestments avallable for conS|derat|0n by News Internatlonal and other‘

- are, mcreaslngly obsolete:. Thelr presence Narrows. the range of potentlal :

T companles

Forelgn Ownershlg | _ O
o Unhke most other aspects ot the Whlte Paper na. consultatron is planned on '; o

the forelgn ownershlp prohlbltrons ThIS is- perhaps not surprlsmg smce the. o

e Government’s devotron to the unlmpeded 1nternat|onal .movement. of . goods :

‘posltlon may be unable to withstand consrdered scrutlny, espeCIally g|ven the . o

: serwces ‘and capltal The pollcy |s an hlsforlc relic from the days when |t was RSO

i necessary to: restrlct teleV|s|on channel ownershlp to Brltlsh SUbjeCtS due to-j : .. L

. -.~;;the scarmty of - spectrum Those days are now long. smce gone and the_-__.;-~

L .prohferatlon of other medla channels renders the th'b't'ons unnecessary -

N - every, now, but partlcula_rly SO.WItI'.I the switch to- drgltal _charj.nels_.l There .ca_n_,be;' st

~._.4'-:.. CoLo

186 .
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no argument “based on"the need Tor Tocal content since not only is there

extensive regulation to ensure European originated content but in any event
nationality of ownership does not drive content — the demands of consumers
determine that. Moreover any future legislation, which does not amend these
rules, leaves the position clearly open to legal action on the grounds of its
incompatibility with the ECHR. Finally, as a matter of interest, it should be
noted that the recent Broadcasting lnguiry1 in Australia recommended that the
foreign ownership controls on the Australian media should be abolished, and
th,at the controls in America are scheduled fogfreview by the new, market-

oriented chairman of the Federal Communications Commission.

N Newspager Merger

A.‘-_ln 1965 there was a clear concern that dlmrnlshlng ‘numbers of newspapers
~and further consolldatlon amongst them might so reduce the numbers of

e T E oSO i e T - [

At the tlme when the specral reglme for newspapers mergers was mtroduced -

avallable newspapers as to leadto a potentral reductron in dlversrty or plurahty .

.;Slnce that t|me the med|a landscape has been transformed and i in partlcular .

. the. sources of news have prollferated _There are row rnany more televrsron h

news channels many more _radio news channels more- newspapers in -

o themselves more magazmes and perlodrcals (containing some news), news .

' .‘-dehvered via moblle phones and PDAs and of course” there is. the Intemet L
. '.Wlth thlS multlphclty of avenues to consumers the extra precautrons. L J

s represented by the. newspaper merger reglme are now unnecessary and':.g -

S redundant Accordlngly, newspaper mergers should henceforth be treated .o

: ""the same way as any other merger When the Government is ready to consult~" T

would be eager to be mvolved L

e Content Regulatlon

o We are; concemed that several of the references |n the Whrte Paper to content..' "

. -~ -

* . .
. l,~

o Productrvnty Commlssron, Broadcastmg lnqurry Report © Commonwealth of AUStraha 2000

.")., .'..

..~5- '
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. upon such: proposals for reform (as |nd|cated in para. 4. 11) News lnternat|onal )
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regulatlon contaln senous threats to the freedom of the press ‘and prospectlve

infringement upon liberties hitherto enjoyed. It would be contrary to the goal of
a free society -- to maintain uncensored access to news - if the current press
freedoms enjoyed b'y the British press, and the corresponding freedom to
publlsh newspapers on the Internet or in other electronic form, were to be
curtailed in any way in the course of forging machinery for the future In
looking at the future structure of content regulation, the starting point must be
to assume that current freedoms will be preserved Many concerns for the
future will be fully addressed if current laws on cgntent relating to for example,

defamatlon obscenity, racism and piracy, are fully and effectively enforced.

As to the approprlate mechanisms for further content regulat|on it is not )
possnble to-improve upon the current trled and true self-regulatory system that -

could be extended effectlvely across the converged scene of content dellvery

We have senous reservatlons about the gIoss upon self-regulatory systems
mentloned ll'l the Wh|te Paper Para 1.38. states that ‘the new regulatory -
- framework W||I conS|st of co-regulatory or self-regulatory gnltratrves developed
with OFCOM to deal with issues (such as offenswe content on the Internet)
where such approaches backed up as necessary by- statutory powers .offer -

the best means of achlevmg regulatory objectlves The expenence of those . .

o self-regulatory systems to date - and the PGC ln partlcular - has been to-

create a dlSpaSS|onate professnonal sector-lnformed and -focused' [
adjudlcatlon process wh|ch has beén effectlve ln protectlng the publlc intérest.. g .-
The Wh|te Paper speculates Upon a need to-undéipin such a System wrth"

further statutory or regulatory apparatus allowing for governmental

S mterventlon ‘We belleve that such a step: would undermlne the effectlveness _
of those self-regulatory processes singe they would all the tlme be: subject tot A R

random lnterventlon on a party political baS|s maklng the process subject to LI
spm accordlng to the percelved needs of the government of the day Thls- R

' would pose a notable danger in the event that there should be in off ice-a

LSt D, e T 188
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“particular interests. " . e — o

Accordingly we believe that the first attempt at reform should allow self-
regulatory systems to operate untrammelled by additional statutory or

regulatory apparatus and without the need for any underpinning of that nature.

P
wd
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