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(%Pé’s %3&

. Are you gomg to cave in and allow Murdoch free rein for expan5|on?

: Murdoch

. ‘We are commltted to deregulatlon but we need also to retam a plurallty of sources of news: . .
and opiriion; to-prevent any individual-having excesswe control over the democratlc process o
oor the news agenda A balance must- be struck. : = . foL

" We want to avoid maklng rules that are dlrected at any partlcular medla company a-
.common criticism of the last Broadcasting Act was that it séemed to apply regulatlon
mcon5|stently to dlfferent areas of the media |ndustr|es

~ Why no- relaxatlon of the ban on forelgn ownershlp is this an eXpllCltly anti Murdoch

‘ .'~fmeasure7 T e Tt

“As we sard in the Communlcatlons Whlte Paper, we belleve the restnc‘tlons on inons .

. European -ownhership play an important fole in éhsuring that European consumers. contmue

* to receive high quality European: content. In addition; we féel that without reciprocal. :

- reforms in countries like the US or Australia that put restrictions o British comipanies, we,
cahnot justify lifting our ban at,the present time, Our assumption therefore remains that -
we will keep the exnstlng pl"Othltlons, although we would be wrllmg to l|sten to arguments

in favour of- repeal . . ) . . _

_ : v

‘Why are you now' saylng itis only your workmg assumption’ that the ban on forelgn '
ownershlp will be retained? Is this to leave the door open for Murdoch? -

) Thls isa consultat|on exerclse We still believe that the restnctlons on non- European .
" ownership play-an important role in ensuring that European consumers continue to receive
_high quality European content. Moreover, we feel that without reciprocal reforms in 1 .
" countries like the US.or Australia that. put restrictions on British. | campanies, we: CANNOL s s 11t
‘justify llftmg otir ban at the present time, althugh we would'be willing to listento: . .. . - .~
.. arguments in-favour of repeal. Our assumption. therefore remalns that we Wlll keep, the :
' current prohlbltrons on foreign ownershlp : : : : -

R

Wlll BskyB be able to buy ITV?

At present this merger would be prevented by the rules that limits any company to 15% of
the total TV audience. We arefommitted to removing this rule. However, our working
assumption is that we will retain the prohibition on forelgn ownership of analogue
terrestrial broadcasters. Under this rule, although BskyB is a British company and News’
International only owns 36% of the stock, the move would be blocked if it were shown that
Rupert Murdoch or News International could direct the company in accordance with their
own wishes, Such an acquisition would also need the approval of the competition

authontles
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h'.. ' Ny . You ve agreed to the pl‘lﬂClple of a smgle ITV Can t you allow the necessary mergers |
' now before the compames mvolved go underlare acqulred by: forelgn compames?

. We understand the lmportance to busmess of gettirig ahead W|th changes but we need to _
get this right so that the: leglslatlon ‘stands the’ testoftimeina rapldly-changlngmarketplace S
~ We need to brmg forward all our proposals on-media ownershlp as a single,.coherent
~-package in the-Communications Bill. It i is nerther practlcal nor deslrable to deal wrth this *

' issue in a'piecémeal fashion.

' -[lf pressed] Any such- merger would in, any case need to be consrdered carefully by the )
* competition authont|es so thereis no guarantee that it would be allowed to.go ahead W|thout R

- ‘ srgnlflcant delay

St |f you re gomg to allow a smgle lTV why not allow them to own thelr news
S '*servrce? : . : : . . B
o Most people rely on the BBC or ITV asa mam source of news The nomlnated hews prowder L

" system, whereby TV contracts out:its hews to-one of the news prowders nominated by the
"ITC, ensures the existence of a high quallty and independent ITV. news service that can offer - -
" competition to the BBCand other cominercial news provrders At present we feel the
. nominated news: provrdér system plays an important role in promoting pluralityand
" - * impartiality. However there'may come a time when compétition has expanded to. the point
" - that this sSystem is not heeded. At this pomt we recomimiend that QFCOM should'be able to
suggest its removal. We' would welcome views on any of theése suggestlons in the _ - '
~consultat|on perlod N

-~

' ITV Dlgltal wrll fall lf a smgle ITV is not alloWed?

LI = . RN .t
- Py -3t i R O SIS Y Y

R We retogmse the rmportance of ITV Dlgltal However thIS isa commercral matter for the L
e compames mvolved S )

Isit falr that a giant foreign company could buy one of the big ITV companies but
Granada and Carlton are not alloyyed to buy each other?

We recognise thls and are consultlng on the proposal that we should lift the exlstlng
restrictions on the possibility of a single ITV

Radio

You are proposing to rely on competition rules for TV so why not for radio as well?
Local radio is different from TV because of the existing large choice of radio stations in most
areas. This is no the case with commercial TV where there is only one service per area

broadcasting at one time. We want to maintain local plurality in radio while still allowing a
degree of consolidation
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= 'Newspaper B

L - Wlll you deflmtely scrap the SpeCIal reglme for newspaper mergers? ’
.. We reject the view that the speclal newspaper reglme should be. completely abandoned and
.newspaper. wnership. left to be regulated:by normal competrtlon law. Hotwever, we-accept -
.. that a lighter touch approach to regulation may be appropriate, and we suggest some
optlons for thrs We mvrte vrews on the dlfferent approaches wer could take .

» -

What will you do to protect.the mdependence of local neWSpapers if they re no longer
covered by the reglme7 : .

-.__~At the present tlme we are only consultmg on the optlon of removing local newspapers
from the regime,’ and we wouild welcome all opinions on this suggestion, " -
" If we Were to amend the regime,, focal newspaper mergers would be covered by the general L
T merger reglme ]ust as the acqursrtlon of any other busmess would . S

to consider newspaper mergers when the Enterprlse Blll proposes that there be only ane - -
such gateway. for. matters of natronal securrty’ ' : '

As we have said prevrously, there are no current plans to create any exceptlonal public

" interest gateways other than that for matters of hational security. However, the power wrll
~ . éxist to create new gateways when thereis a compelllng case to do so in the public.intérest.’

" In considering how’ newspapers might be regulated in.the future, we are considering whether
there should be a new gateway. This is only one option for consultatlon and the -
. government will consrder the posntlon in llght of the comments we receive.

CroSs-media ownersh'ip' R S '_ S S SN

- "Why aren t you offermg any detalled proposals on cross-medla ownershlp‘? Haven t you

" had enough time by now to thiiik of some? -

Cross-media ownershrp is an area in which we would welcome the fullest possible *
consultation, and in this paper we s¢t out some options that take forward the debate that

- followed the Communications White Paper. We would-welcome views both on the general
approach that we should take to measuring and limiting cross-media ownership and on the
particular suggestions for rules systems that we have outlined in the paper.

Religious ownership

Are you implying that you will not consider allowing religious organisations to hold
national analogue broadcasting licences?

One of the options in our paper is for-a complete removal of restrictions on religious
organisations holding broadcasting licences. We would welcome views on this suggestion.
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L Our pnncrples -

lsn’ t lt lmPOSSlble to- stnke the balance you descrlbe betWeen the mterests of

democracy and those of mdustry? Whrch is your hlghest prlonty? :

_"lt will be dlfflcult but riot impassible to strlke the correct balance: Ownershlp rules existto
' -safeguard the nature of our.democracy, and the meédia’s. place in it We recognise the need".
. tobe deregulatory in the interests of business and consumers but this Wlll hot mean - :

' endangenng the tenets. of our democratlc society. " ‘ . :

Isn't competrtlon law suffrcrent toe ensure'a pluralrty of owners in medla markets, as |t
doesin all other markets? ) , L R )

e -fCompetltlon rules can ‘address i issues of concentratlon efflaency and ch0|ce and they Wlll
': - tend to.encourage dispersed ownership and new entry. The EnterprlseBlll should help them..
- to do all this-more effectively. However they cannot guarantee any’ ‘of it, andwillnot ©
:‘-provrde the certainty that we need thata srgnlflcant plurality:of voices Wlll continue to be
.. hieard in'the media; or that prospective new entrants will be able to add-their voice. Nor can-
- competltlon law dlrectly address concerns over commumty voice or edltonal mdependence

Communications l3ill -
- ;’ _ :
- This paper has been some time in emergmg is the consultation period llkely to delay

" - further the mtroduction of the Commumcatlons Bill2~

No We are st|ll planmng to publlsh a draft Blll next year, whlch Wlll |nclude clauses on ?<
media ownership. Two-months of consultatlon should glve us enough time to take the

'necessary decmons

e
[ R R T

h :~Does :thls paper say anythmg more than.the Whlte Paper? Is |t necessary, gwen the

- ;need to get leglslatlorr through as. qulckly as possmle?

'ThIS paper is a step forward from the Whlte Paper ina number of ways
- We confirm our intention to remove rules on the ownership of ITV licences.
- We suggest an alternative méans of regulation the ownership of radio licences.
- We suggest some ways in \’f(thlch we might take a lighter touch approach for

© newspaper mergers.
- We put forward some options for the regulation of cross-media ownership

- We suggest that media ownership rules might be made more flexible by making
them subject to regular review.

Itis |mportant that we consult fully on these issues if we are to frame legislation that stands
the test of time in a rapidly-changing marketplace.
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. Q &A THE BBC AND OFCOM '
BBC AND OFCOM EhE

L Why is the BBC not. belng fully regulated by OFCOM?

. ) ~'The new three-tler structure of regulatlon will apply to all broadcasters OFCOM
' WIll have an lmportant role in. relatlon to the BBC." Overall the BBC will be subject .
o greater external regulatlon than at present We expect the BBC Governors to’

~ work closely W|th OFCOM so that regulatlon of the BBC reflects the new condltlons ‘

Cin WhICh all broadcasters operate

" Whyi |s the BBC not belng treated in the same way as other broadcasters in relatlon to -

o ' . The aim’ |s to treat all publlc service broadcasters ina snrrular manner Publ|c serwce S
broadcasters range from the BBC at orie end of the  spectrum through to Channel 5

L Z(a commeraal channel with very limited publicservice remit) at the other The new

' '-".system of regulatlon needs to take account: of these dlfferences SRR
o ; '
" . Thenew three-tler structure of regulatlon will be generally deregulatory and W|ll
B apply toall broadcasters The BBC W|ll largely be: subject to: the same degree of
| ‘standard settlng and monitoring as all other publlc service broadcasters for each of -
 the three tiers regulated by OFCOM.. Tier.3 is about.the content of broadcastlng
- -and: the i isto gtve other publlc serv:ce broadcasters a freedom S|m1lar torthat:s

T AT A PRI

. 'already enjoyed by the BBC

- Why* aré you proposmg that the BBC Governors continue to regulate the BBC? |

. The BBC Governors must equally demonstrate that they are regulatmg the BBC
effectlvely (eg through theﬁ‘annual report which is laid in Parllament) All the
transparency measures announced as part of the licence fee settlement in February

2000 have been implemented. The BBC is now a much more accountable

organisation.

The Government's policy is a balanced one, ensuring the BBC maintains its '
_independence and relationship with the Secretary of State and Parliament, while

bringing it within the overall regulatory structure.
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Why walt untll Charter renewal to reV|ew the BBC?
Durlng the current Charter perlod the BBC has been subJect to close scrutlny There S
‘ '. ' 'has been a reVIew of the fundmg of the BBC leadmg toa llcence fee settlement in
. _.February 2000 . AR ' '
";; . _Charter renewal (due |n 2006) W|ll prowde an opportunlty to reVIew the BBC
S publlcly The BEC'is funded by the telewswn l|cence fee! The Charter and .

T Agreement ensures that the BBC's accountabllrty to the Secretary of State and

-..:Parllamentlsmalntamed T Rt . Foo
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: DIGITAL TELEVISION ACTION PLAN
g Q Why do we need a plan"

To keep the UK a world leader in d1g1ta1 TV and bnng the beneﬁts of d1g1tal
‘to all citizens. ~.

" Switchover presents a major techmoal arid. soc1a1 challenge Wh10h involves® el

GOVernment, industry and consumers. It requtres ‘careful organisation and -
planmng

"Q Isn’tthe lanablt thm" R
. pI .

g A A plan thlS b1g needs to go through contmuous evolutlon The plan maps.out the
'key tasks to achxeve our alms for d1g1ta1 telewsxon and prov1des a ba51s for further

.WOI'k 3 R o e, -

E Q What will the plan achleve"

e 'A Theplansetsout : 8 ' R
a). all the issues on whlch action needs to be taken to enable the take-up of d1g1ta1 o

. telev1s1on P

b) to: 1dent1fy who’ should lead on partlcular is: sues
- ¢) tatget.dates fordelivery -~ =~ :-

. d) a Pro_] ect structure to take the work forwards

E Q How has it changed from the last draft"

L . It contains the Terms of Reference for the Government D1g1ta1 TeIev1s1on
Cor 'Group and theTask Groups i

' tlmmg of the various tasks.

Q What comments did you get; back from the consultatlon"

s
" A. We received over 30 responses, from a broad cross section of broadcasters
retailers, manufacturers, consumer groups and interested individuals. These warmly

welcomed the Plan as an important step in the development of digital television, and -

suggested a number of changes, which have been incorporated into the revised Plan.

Q. Why not leave it to industry and the market?

A. Unt1l now, the market/ pay TV has driven take up. However, if we are to meet the
criteria for switchover Government needs to work with industry to convince those
who remain unconvinced of the benefits of DTV.

AR N R

e .:It oontams more mformatron on the :Project Structure, ,:,j por i e . ;;:..;;."5, s
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- ' Government controls the ava11ab1hty of spectrum the regulatory ﬁamework and can '
"'+ actas abroker between the competmg compames, and S0 has an 1mportant role to:.

’,.. ISR play.
':Q Is the main objectlve of sw1tch0ver to make money from the sale of
' spectrum‘? S : SR : s e

: A No Spectrum isa ) scatce resource and the Government’s maln objectlve 1s to ‘
~ ensure that it is-used efﬁmently to the: maxunum beneﬁt of the whole UK both

" -economtically and somally.
'_ Q. Isn’t the Actxon Plan favourmg DTT/ ITV Dlgltal"

e A Government is commltted to enablmg competltlon on the three mam dlgltal .
"platforms satelhte cable and teirestrial. We warit to.ensuré that, where poSmble S
_ people can choose théir platformi and cperator. N6t a quéstion of favéuring DTT. But -
the Government has’ responsrblhtles for terrestrial broadcasting, 4s spectrum isa fimte
T resource reqmnng carefuI management in the wrder natlohal mterest . .

: Q. Is thls the ﬁnal draft of the Actlon Plan/ 1s 1t too late to comment on 1t"

. A ’Ifhere w1ll be 1no ‘“ﬁnal” plan as such Action Plan wﬂl be a hvmg document and -
will evolve as actiong are completed and further actions and timescales become clear.

- We will work closely with Stakeholders to develop the plan. The ﬁrst stage of this B
will be the Stakeholders ‘meeting: inlJ anuary where we will dlscuss the next steps in-

O developmg the pI'O_] ject.”
Q When w111 the. plan be 1mplemented" : DR

e - AL Some ofitis underway already Government and mdustry have been workmg to L '
A take forward q number of 1mtiat1ves in. relatro’n to dlgrtal teleV‘rSroh for sotue’ trme ‘

] -Q How wﬂl you keep the pubhc mformed about progress i 1mpIement1ng the : . §
Plan? o

. A. The website www.di grtaltelev,lsmn gov.uk will actas a focal point for Government
mfonnatxon and announcemen,ts' in relation to digital television..

Q. Surely the key action is to announce a firm date for switching off analogue
transmissions. Why isn’t that in the plan?

A. It would be irresponsible to announce a date without knowing whether and how the
criteria set by Chris Smith in September 1999 will be met.

Q. So does the release of this plan mean that switchover will happen sooner
rather than-later? '
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R . A The cntena announced by Chns Stith ir September 1999 remam in place Wlth
VoS T swrtchOVer expected in the penod 2006-2010 ' c .

' .- . everyone who ¢an clurently get the main pubhc servrcc broadcastmg _
. channels in analogue form must be able to receive them on digital systems, .
e 'sw1tch1ng to d1g1ta1 is an affordable optlon for the vast majonty of people .
-~ and v e
e asa target mdrcator of affordablhty, 95% of consumers must have access ) C
N to dlgltal eqmpment : . .

Q Will thls plan help ITvV Dlgltal"

. Any plan to get to d1g1tal swrtchover will help companies that focus on .OT use .
. - terrestrial broadcast, but cable and satelhte operators w111 a]so beneﬁt from the C
L e e '-"._promot10n of the concept of DTV~ IR U s
- .. e Ttis not the Government’s role to favour or support any one: company The
. ..+ - Planisintended to prov1de a frameWork for the success “of DTV asa whole in ¢
'.‘theUK. ) S . . :
" Q What?s in the plan for deaf/ blmd/ other dlsabled people"

4 -

' A The plan clearly recogmses the need to. take actron to address the partrcular needs
~and concerns of dlsabled people s

Q What are you domg to promote the take-up of dlgrtal televrsmn" ‘ "
- A Bétter information w1ll help to persuade those who have been reluctant to take up

A DTV. Aliiough most of the work has to be done. by the broadcasting industry, .
DRI _-retarlers and manufacturers, the Government: can: and will support ﬂlﬁll’ﬁ&ﬁﬁl’t‘&a TFHO wsvistin, « wrirziims

Government has already been workmg w‘1th 1ndustry and consumer groups to ensure
that consumers get accurate and sensible information:
e Announcement of the D)VB logo, which helps consumers to identify
televisions containing’a digital tuner.
e Launch of the Digital Television Group’s website on free-to-view digital TV -
www.freetoview.co.uk
e Publication of an associated information leaflet on free to view DTV for use
by retailers
e - The reqmrement on the BBC to draw up and publish a DTV information
campaign as a condition of approval for their new services
e A list of frequently asked questions is on the DCMS website
e An information leaflet to inform local authorities and landlords on how they
can upgrade existing distribution systems in blocks of flats to digital
operation will be published shortly
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oo Q How much does aDTV Set Top Box cost"

_ -A Depends on how you: get it. D1fﬁcult today to buy a. set top box in the shops but -
.. .- expect this-to change in the next few months. Some operators offer subsuhsed set top
- boxes for customers ‘who takeouta subscnptlon, sonie allow customers to; buy the )
_necessary eqmpment without a subscnptxon althqugh the. equlpment is generally
- more expensive. Titegrated Digital Television sets offer an alternative way of
accessmg D1g1tal Terrestnal TV: w1thout takmg out a subscnptmn '

N

“‘Contact your 1ocal retailer, the relevarit platfofm operator, or look at the followmg
webs1te for ﬁlr,th_er lnforr_natlon. http 1 www. d1,q1ta1telev1s10__gov uk/faqs.html#switch
' Q How and when w1ll you sort out the VCR problem" o

el Al Actlon Plan recq gmses that dlgltal sw1tchover presents a large number of techmcal
- . challenges The Technology and Equipment Group will work to identify and address
' -~ them. The:ITC-led Go Dlgltal Project, which was announced in August, is-also"
Fee mvestlgatmg a rangc ofi 1ssues surroundmg the conversion of households to a]l-d1g1ta1

. 'operatlon v

PROJECT STRUCTURE

!-

"Q Are you gomg to appomt a “Dlgltal Champlon"” /“dedlcated Prolect leader"”

. .A. No: We beheve that the Pro;ect Structure outlmed in, the Plan, provxdes an .
appropriate and pract1cal way of tak:mg the work forward in partnershlp with

"Stakeholders e -

Ctexiy ;- ,_ > ;', JETN Q‘ IS‘G()vemment fl‘ightenedf of.givingztuoamuchinﬂuence tdind“fstry?mg 1».':.5#}:.' % ew-L ‘e ;.i;iv-_r'.l-'fsz.\-‘\.\m 4.-%;'{..‘?;&

e , parm&shsp-mth-the Stakeholders who w1ll bé cruc1al 5 its success “The project .
structure outlined in the Plan allows for Stakeholder mput at every level, mcludmg the
~ steering board containing Munsters

Q In the absence of a Champion who will have overall resp,onsibiljty-for ’
implementation of the Plan? :

A. The Steering Board, chaired by Douglas Alexander and Kim Howells will be

- responsible for the strategic delivery of the Action Plan and will ensure that the needs
of the industry and consumers are taken into account.
Q Who will have day-to—day responsibility for the implementation of the Plan?
A. The Project Manager. We will announce the name of the Project Manager in the

New Year. The Project Team consisting of officials, secondees ad the Project
Manager will do much of the day-to-day leg work administering the project.
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. Q When erl you aunounce the Chaxrman,of the Task Groups" _ e )

'.A Expect to announce them early in the New Year

For Distribution to CPs

. Q Who wxll be the Ch:urman of the Stakeholders Group"
) A A matter for Stakeholders They w111 appomt therr own Chauman'.- N

e o. Whatwrll the Stakeholder Chalrman do" - o

Y Chalr the srx—monthly Stakeholder Group meetmgs ‘ )
o Actasa l1a1son point to ensure smooth ongomg cooperatlon amongst the =

o Stakeholders .
e Act asa hlgh—level halson pomt between Stakeholders and Government

L Q What will the Stakeholders Group do"

' .. : A It-will contnbute hlgh level cross-sectoral adee for the lmplementatlon and o . :
dehvery of the measures mntamed in the Actlon Plan: - - - R TR DA

o .Q What does the Government ngltal Televrswn Group do‘?
' A It bnngs together the Departments responsxble for developmg and dehvenng_':':"‘"

'-pohexes for digital ‘television, It provides a forum for considering, how their work:
" impacts on the’ dehvery of the D1g1ta1 Televrsron Action’ Plan The Group meets once

amonth and grves gurdance fo the Pioject Team _ A
% L S .

.Q Who chaxrs the Government ng1tal TV Group? .

‘A It is Jomtly chaired by Bill Macmtyre Head of Commumcatlons and Informatlon

Industries Directorate at DTI, and Andrew Ramsay, Drrector of Creatrve Industnes

and Broadcastmg Gtoup at DCMS

” et i"#«"\“‘al-"~"7.*"‘li-‘}’f:‘,-‘i#'?é".". O TR L RTEIE et .w-".' L N R REES SR IS PIORTe
- . .

Q. What will the Task Groups do?
LN ¢

‘A They wrll be responsible for taking forward spec1ﬁc areas of the Plan

Q. Who will sit on the various Task Groups?

A. Membership will corisist of Stakeholders (manufacturers, broadcasters, retailers,
consumer groups). Chairmen will work with Stakeho lders to 1dent1fy the most

appropriate members for each Group.

Q. There are a lot of Groups. Isn’t the project overly bureaucratic?
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L A No ThlS isa hlghly complex prOJect thatrequlres a carefully constructed Project
¥ L -7Structyre to effectively ¢ éngage. Stakeholders. The Project Structuie has. lear divisioris
" "7 - - of responsibility.and lines of reporting. We will of ‘course monitor its operatlon over. "
. the commg months and make any changes that are necessary - S

. DIGITAL TELEVISION
K Q Why the need to press ahead w1th dxgltal televrsxon"

A, D1g1tal televlsmn biitigs 4 wide rangé of beneﬁts to consurners, including greater:
" choice and interactive servrces, whilst also malcmg more efﬁclentuse ‘of the scarce.

: frequency spectrum

o Q Does the Government stlll beheve that 1t w1ll be possnble to swltch off the' S
anarogue sngnals between 2006 and 2010" ' L

CAL Yes Although 1t is a challengmg hmeﬁ'ame we beheve that a successful alhance
- between Government, industry and consumers, within the framework détailed by the. |
. .Actlon Plan will enable the UK t0 meet the cntena for swrtchover laid down by Chns

. Smithi in September 1999 ' : : . .

3

; Q Dlgxtal TV is° OK for those who want to pay, but why does the Government
' want to take analogue away from those who are happy w1th it? - : '

Dlgltal TV ¢ can bnng beneﬁts for everyone ']Ihere are ah'eady more than tw1ce -
-7 as mary free-to-view digital channels as- analdgué, and interactive services . .
L open up new-opportunities for access to mformatmn and entertainment. '

-',rt

L Syprt e iR phEne : oy : e i
; aE Y & s

o ‘e 'Government has a respons1b1hty to manage scarce spectrum resources m the
(& . .0 " best intefests of the country as a whole. As take up of digital TV increases’it
will become mcreasmgly difficult to _]IIStlfy the "continuation of analogue
broadcastmg, which uses spectrum less efficiently.

. Q. But digital terrestrial telexﬁion s'ig'nals do not reach the whole of the UK

e Action Plan recognises the need to address issues of coverage.
e Planning the digital transmission network is extremely complex. Work so far
~ has concentrated on 80 large transmitter sites which provide the most
significant coverage. '
" e Chris Smith made it clear that switchover would not occur until everyone who
can currently get the main public service broadcasting channels in analogue
form could receive them on digital systems.

Q. Digital TV equipment is much more expensive that its analogue equivalent.
Why should consumers pay more?

A.ltis possible to receive d{gital TV without paying a subscription, provided that the
consumer buys the relevant set-top-box or integrated digital TV. Expect the price of
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"/ ) ) Al[ drgltai equrprnent mcludrng mtegrated drgrtai televisions, will come’  down as-tak'e uo and
production lncreases, jUSt as it did for moblle phones, colour televrsrons, personal computers and CD
B -players : : DL -
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’ arthlll Communlcat|ons Broadcastmg LUnch

Endemol and UK lndependent Productlons Quota

Q 'lel Government amend the: lndependent Productlons Quota to. allow producers owned by
* broadéasters which do not aim any of their servrces at the UK to’ contmue to contmue to
’ quallfy as mdependent? ' S S LI
. . understarid that: Endemol Entertalnment UK lost its |ndependent status followmg the -
' _takeover by Telefonica. I know that this has caused problems. Ministers are curreritly .
_ . consideririg future changes to the UK quota, in light of the policy objectlves of the quota
- and forthcomlng revision of the EC Television Without Frontiers: Directive.. SR

Background - “-

; '( ' lndeoendent Productlon Quota .‘ - -'.__..~ o G e T L
' The Broadcastlng Act 1990 reqmres the BBC the Channel 3 compames, Channel 4 and Channel 5.
to ensure that in each year nof less than 25% of the total amount of tirme allocated to the .-
. broadcasting of qualifying programmes is allocated to the broadcastmg of-a range and dlverS|ty of -
lndependent productlons _This.is often referred to as the mdependent productlons quota Ll

“The aims of the UK quota are threefold F rst to promote cultural dwersrty, openlng up the
production system to new. energies and voices; second, to Inject competition into the production
. sector thretigh the disaggregation of programme makers from the management of channels and
. delivery of programmes; and third, to promote the growth of small and medium srzed enterpnses.

promotmg creatlvrty and fostering new talent

Endemol oo oo T .
Endemol Entertamment UK lost rts lndependent producer statu,s in. the UK followmg the takeover
. of the-Endemol group by Telefonica,:.thé Spamsh ‘telecoms group with. broadcastmgmterests in
-+, . Spain‘and:Argentiria. “Endémol argues that'this is an aHonalous and-uriforeseen etféct of the Uik
| *legislation and that the current definition of “independent producer” should be amended to allow
a producer more thah'25% owned by a broadcaster which does not aitn any of its séfvices at the
UK to continue to quallfy as mdependent ThIS would dffectively remstate Endemol's mdependent

status.
/47“’

There are some good arguments in support of the change Endemol propose, but also some good
arguments against. A submission went to Ministers in October recommending, on balance, that
the change should not be made. Ministers have not yet made a decision.
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