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MEDIA OWNERSHIP Q+A 

Murdoch . . '
0 ^  I - n -

Are you going to cave in and allow Murdoch free rein for expansion? . .

We are commifted to deregulation, but we need also to retain a plurality of sources of news- 
ahd bjjinioni'to prevent any individual haying excessive control ovqr the deniocratic process 
or the news agenda. A balance must be struck. - • . . . . ' ' ^   ̂ • ■ ; /

■ We want to avoid.making rules that are directed et any particular media company -, a 
common criticism of the last Broadcasting Act was that it seemed to apply regulation . 
inconsistently to different areas of the media industries.

Why no relaxation of the ban bn foreign ownership,- is this an .explicitly antirMur.doqh 
• m e a s u r e ? . . ' •. >• '

,'As we said in the Communicatipnis White Paper, we believe the restrictions on non- • .
European ownership play an important.fple ip ensuring that European consumers continue 
.to receive high quality European content. In addition, We feel that without reciprocal. ^ • 
reforms in eountfies like the US or Australia that put restrictions phr British companies,̂  we 
cahnoj justify lifting our ban at,the present tirns- Our assumption therefore remains that .' 
we will keep the eixisting prohibitions, although we would be willing to listen to arguments. 
in favour o f repeal. . :  .  ̂ ^  .. •• . ■

Why are you now saying it is only your 'workirig assumption' that the.ban on foreign 
ownership w ill be retained? Is this to leave the door open ifor Murdoch? .

This is a consultation exercise. We still believe thgt the restrictions on non-European ■ 
ownership play an important role in ensuring that European consumers continue to receive 

. high quality European content. Moreover, we feel that Without reciprocal reforms in . . 
countries like the US or Australia that put restrictions on British compiles* WP cannot 
]ustifylifting our .banatthepresent time,.although We would be Willlrig to listen to. . . .
ar^ments in.fqvbur of repeal. Our assumption, therefore remains that we will keep the . 
current prohibitions on. foreign ownership. . ‘ ■ .

W ill BskyB be able to buy ITV?

At present this merger would be prevented by the rules that limits any company to 15% of 
the total T V  audience. We are^fbmmitted to removing this rule. However, our working 
assumption is that we will retain the prohibition on foreign ownership.of analogue 
terrestrial broadcasters. Under this rule, although BskyB is a British company and News' 
International only owns 36% of the stock, the move would be blocked if it were shown that 
Rupert Murdoch or News International could direct the company in accordance with their 
own wishes. Such an acquisition would also need the approval of the competition 
authorities.
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. You've agreed to the principle of a single ITV. Can!t you allow the necessary mergers 
now, before the companies involved go under/are acquired foreign corhpanies?.

. We understand the importance to business of getting ahekd with changes, .but vye nCed to 
; getthis rightsothatthej.egisration standfthetestbftirneina.rapidly-changingm^rketplace.

. We need tb bring forvyard all our proposals on-media ownership as a single,.coherent 
• package in the Communications Bill. It is neither practical nor desirable to deal with this

■ issue in a piecerheal fashion. ' ‘ ,

■ [If pressed]: Any such merger would in, any case need .to be considered carefully, by the 
cprapetibon .authorities so there Is no guarantee that It would be allowed to go ahead withcjiit 
agnificant delay. . . ...... \ • • • . . ■

If you Ye going to allow a single ITV why not allow them to ovyn their hevvs
■ ■■• 'iseryice? " .

- * ■ ‘ ‘ . ‘ . . - ^
' Most people rely on the BBC or IW as a main source of nevvs. The nominated news provider
' systein, whereby ITV contrarts put its hews ;to one of the news providers nominated by the 

ITC, ensures the existence of a high quality and independent ITV news service that can offer 
competition to the BBCand other commercial news providers. At present we feel the 

. nominated news prpvidir.systetn plays an important role in promoting plurality and . 
impartiality; . However there may corne a time when competition, has expanded to. the point 
that this tystern is hot heeded. At this polht, we recommend thatQFCQM should be able to 

. suggest Its removal. We would welcome views oh any of these suggestiorts in the . .
consultation period. . . '

n y  .Digifal will fail if a single ITV is not allowed?. . .

\ We' retoghise the Imppflance of ITV Digital; However this is a cornmercial matter for the ■ .
companiesinVolvedi ; ' . ' •

Is it fair that a giant foreign company could buy one of the big ITV companies but 
Granada and Carlton are not alloŷ isd to buy each other?

We recognise this and are consulting on the proposal that we should lift the existing 
restrictions on the possibility of a single ITV.

Radio

You are proposing to rely on competition rules for TV so why not for radio as well?

Local radio is different from TV because of the existing large choice of radio stations in most 
areas. This is no the case with commercial TV where there is only one service per area 
broadcasting at one time. We want to maintain local plurality in radio while still allowing a 
degree of consolidation
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Newspapers v ' ' -' . . . ' ; ■ ; ■. •; ■ ' :

Willyou definitely scrap the special regime for newspaper mergers? . ... . '

.. We.reject.the view that the special newspaper regime should be completely abandoned and • 
newspaper ownership, left .to be regulatedby normal competitionjaw. Hbvyever, weaccept •:

. . that a lighter touch approach to regulation may be appropriate, and we suggest some •
. options for this. ,We invite views on the different approaches we cojjld take. , • : . ’

What will you do to protect the independence of local newspapers if they Ve no longer 
covered by th.e regime? . . . .

At the present .time we are Only consulting on, the option of. removing local newspapers .
from the regime, and we would welcome all opinions on this suggestion, • , .
If we were tP amend the regime , Ipcat newspaper mergers would be covered by the general 
merger regime just as the acquisition of any other business would. >, . \  . .

Why are you offering the option of an exceptional public interest gateway for Ministers, 
to pbnsidef newspaper mergers .when the Enterprise Billpropqses that there be only one 
such gateway, for matters of national security?  ̂ . . . . '

" ■ .As vye have said previously, there are no current plans to create any exceptional public . .,
interest gateways other thali that for m.atters of .national security Hovyeyer, the power vvill 
exist to create new gateways when there is a .Gornpelling case so Iri the public interest, 
In considering hpw newspapers might be regulated in.the future, we are considering whether 
there should be a new gateway. This is only one option for consultation and the , 
government will consider the position in light of the commerits we receive. .

Cross-media ownership . . . . ,

Why aren't you.offering any detailed proposals on cross-media ownership? Haven't you 
had enough tinie by now to think of som̂  . ■

Cross-media ownership is an area in which we would welcome the fullest possible , 
consultation, and in this paper w e js ^  out some options that take forward the debate that 

• followed the Communications White Paper. We would welcome views both on the general 
approach that we should take to measuring and limiting cross-media ownership and oh the 
particular suggestions for rules systems that we have outlined In the paper.

Religious ownership

Are you implying that you will not consider allowing religious organisations to hold 
national analogue broadcasting licences?

One of the options in our paper is for a complete removal of restrictions on religious 
organisations holding broadcasting licences. We would welcome views on this suggestion.
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Qur principles • ' ^ . , ' , . . . .

Isn't it impossible to strike the balance you describe between the interests of 
democracy and those of industry? Which is your highest priority?

It will be difficult but riot impossible tp.strike the correct balance; Ownership rules.exist to 
Safeguard the riatureof our democracy, arid the tnedia's.placeinit.We.recognise the need .: 
to be deregulatbry in. the interests of business and cpnsurners, but this will riot nriean ' 
endangering the terietŝ of our democratic Society. . . . . . .

Isn*t coriipetitipn law sufficient to ensure a.pluraiity of owners in media markets, as it 
does in all other markets? . . . . •

•Competition rules cari address issues of conceritratipri, efficiency and choice/arid they w ill. 
tend to encourage dispersed ownership an.d new entry. The Eriterprise.Biil should help them, 
to do aii this more effectively. However they cannot guararitee.any'Of it,, and will not 
provide the certainty .that we need that a sigriificant plurality of voices yvill continue to be . 
heard in'the mediae dr that prospective new entrants will be able to add their voice. Nor can 
cdrnpetitiori lavv directly address concerris over comririuhity voice or editorial indepetidence;

Comrinunicatioris Bill .:  . ‘ . \  .
"■ ■ . . . • . ■

This paper has been some time in emerging; Is the consultation period likely to delay
further the introduction .of the Comra.uriications Bill? . . .

No. We are still planning to publish a draft Bill next year, which will Include clauses on ^  
media ownership. Two months of consultation should give us enough time to take the 
necessary decisions. t - . . . . .

Poes this paper say anything more thap the Whiite Paper? Is It riecessal̂ , giveri the . ■ 
:nded;td;get le îsiatiprif through ais.q̂  . ;

This paper is a step forward from the White Paper in a number of ways.
-  We confirm our intention to remove rules on the ownership of ITV licences.
-  We suggest an alternative rn̂ eans of regulation the ownership of radio licences.
-  We suggest some ways in '̂ ‘rilch we might take a lighter touch approach for

newspaper mergers. • •• .
-  We put forward some options for the regulation of cross-media ownership
-  We Suggest that media ownership rules might be made more flexible by making 

theriri subject to regular review.

It is important that we consult fully on these issues if we are to frame legislation that stands 
the test of time in a rapidly-changing marketplace. '
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Q8cA:THEBBCANDOFCOM - /  . .

 ̂ ANDOFGQM-■ ' V ' ’ ' ■ /  '

. Why is.tKe BBC not. being fully, regulated by OFCpH? . . ' .

. The.newthreertierstFUrture of regulation will apply t.9 all-broadcasters! OFCpM 
will have an important role in.relation to the BBC. Overall, the BBC will be subject

■ . to greater external regulation than at present We expect the BBC Governors to
' work closely with OFCOM so that regulation of the BBC reflects the new conditions

. . in which all broadcasters operate. . .

Why iis.the BBC not being treated in the same way as other broadcasters in relation to ;
■ OFCOM?-...-.v '■ ;■  ; '.'-V. . ..

• .. . The ajm is to treat all public.service broadcasters in a .sitfiilar manner. Public service
. broadcasters range from the BBC at one end of the spertfum through' tq Channel 5 -
. . .  . ;(a cbrritpercial channel with very limited publlcservice remit) at the other. , the.new 

syrtem of regulation heeds to take account of these differences. . ‘ /  .

• . . ■ ^  :  ' '  '  ■
. • The new three-tier structure of regulation will be generally deregulatory and will

applytp all broadcasters. The BBC will largely be subject to the same degree of 
standard setting and monitoring as all other public service broadcasters for each of 
the three tiers regulated by OFCOM.. Tier 3 is abput the content of broadcasting 

. , arid̂ the aim is to give other public service broadcasters a freedom similarrtP ̂ hat■ ‘̂
.  ̂already enjoyed by the BBC! ' . . . . . .

Why are you proposing that the BBC Governors continue to regulate the BBC? .

• The BBC Governors must equally demonstrate that they are regulating the BBC 

effectively (eg through thefCannual report which is laid in Parliament). All the 

transparency measures announced as part of the licence fee settlement in February 

2000 have been implemented. The BBC is now a much more accountable 

organisation.

• The Government's policy is a balanced one, ensuring the BBC maintains its 

independence and relationship with the Secretary of State and Parliament, while 

bringing it within the overall regulatory structure.
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' Agreement ensures that the BBC's accountability to the Secretary of State and 
Parliament is maintained. ■ . . ■ / • ■ ■ .

‘ 0=* I'••.•-V-.* - i r W * * * ^  Vvi--'’*• *.»•'?» ''-’I \ 4'*v.i • -i ,t */•. ,r>r*.r’* v . ■c.. / s

r* . ”

y*;'
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' ■ • * ■ To keep the UK a world leader in dgit
■ ■ •, ;to all eitizens. .  ̂ ' . • ’ ,
- • Switchover presents a major technical arid-social chailenge, which involves •'
, •• Government, industry and consiuners. It requires careftil organisation and '

planning. ’

Q. Isn’t the plan a bit thin? ’ . •

A. A plan this big needs to go throuj^ continuous evolution. The plan ihaps_out the. 
key tasks to achieve our aims for digital telewsion, and provides a basis for fiuther 

. Work. ■ •' . . • ■ , ’ .. ■

Q. Whaf will the plan achieve? , . . .  . .

AvThe plan sets out: • • • . .. ■ .
a) , all the issues on which action needs to be taken to enable .the take-up o f digital ,

■ televisioUj .
b) to identify who should lead on particular issues, ■ . . .  ,
c) ..target .dates for delivery’ ’ • , • ■ •; ... ’
d) a Project stractureio. take the work forwards • • . . .

Qi. How has it changed from the last draft? • . .

: , .;f:. It.contains:mo,te.hdbrniadQn.9nthe;Project Structures
• It cbntaihs the Tenns o f Keference for the Government Digital Television •. ■

’Group and the T a^ ^ oups, , ■>? . . .
• it  incorporates the conuuents received from Stakeholdeirs abptit the scope and

timing of the various tasks. " .

Q. What comments did you get'back from the consultation? ’ .
' ■ -

A. We received over 30 responses, from a broad cross section of broadcasters, 
retailers, manufacturers, consumer groups and interested individuals. These warmly 
welcomed the Plan as an important step in the development of digital television, and 
suggested a number of changes, which have been incorporated into the revised Plan.

Q. Why not leave it to industry and the market?

A. Until now, the market/ pay TV has driven take up. However, if  we are to meet the 
criteria for switchover Government needs to work With industry to convince those 
who remain unconvinced of the benefits of DTV. .
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. Govenunent controls the avdhbility of spectrum, the re^latory framework can '
■ = actas a broker betiyeen the conipeting companies, hndso has m  important foie tq., .
• play. ■ ; ■ ' ■ ; \ ■ ; ■ , ' ' , '. ’ ■ ’

**1 ^

: Q. Is the main objective of smtchover to make money from the sale of . .
*■ spectrum? ■•■■■ '

. A. No, Spectrunii is a scarce resource and the Government’s main objective is to ’ • • '
.. ensike tli^t it is used efficiently to the mwdmxim benefit o f die whole UK: both ‘ ;• • '
• economically and sociallyi • - . , . . . . : , ,

Q. IsnH the Action Plan favouring DTT/ITV Digital? . . .  ... . . .

A, .Government is committed to enabling competition on’the three main, digital . ’ ' .
• platforms: satellite, cable ahd teimstnd. We wahtto ensure that, where possible, - •. . . .. .

people can choose their platform arid dperatof. Not a questipn of favoming DTP. B iif' '
die Governm^t has re^nsibilities for terrestrial broadcasting, as spectrum is a finite ',
resource requfring c^eM  mmagement in die wider naticinal interest. . •.

■ Q. Is tbis the final draft of the Action Plah/is ft ton late to comment on it? ' ...

, A. There w ill be ii6 Vfinal” plan as.such; Action Plan will be a living document, ^ d  • . 
will evolve as actioii  ̂are completed and fiirther actions and timesc^es become clear.
We will work; closeiywith Stakeholders to develop die plan. The first stage o f this ... , .

; will be the Stakeholders meeting in January wherc We will discuss the next steps in . 
developing the project. . - . ’ . • . ’ ■

Q. When will the plan be implemented? , ■. . . . .

A.. Some o fit is underway already. Government, and industiy have been working to \
': take foi^afd'hhu^ in relatioh to digital tele^Eiidti fd f so^etini’e;̂ ’" ‘ '

. Q How wiiU you keep the public infoimed about prpgreiss m imp
Plan? , ■■■■■’ ■■ . ■ ■ • • ■ ■■ ■■ ■

. A. The website www.digitaltelevision.gov.uk will act as a focal point for Government 
information and announcement^'in relation to digital television. .

Q. Surely the key action is to announce a firm date for switching off analogue 
transmissions. Why isn’t that in the plan?

A. It would be irresponsible to armounce a date without knowing whether and how the 
criteria set by Chris Smith in September 1999 will be met.

Q. So does the release of this plan mean that switchover will happen sooner 
rather than later?
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. A., The criteria aiuiQiinced by CMs Smith in September 1999 remain in place, with'
' svritchover expected in the period 2006-201:0. ; . . ’ /  . . ,

• . everyone who can currently get themairi public service broadcasting . ,
■ chim els in analo^e fortriihust.be able to receive them on digital systems, 

• svritchiilg to digital is an affordableoption for the va t̂ majority o f people,
• • . a n d i  ^ ■

, ; •  ■ as a target inchcator of ̂ ordabilily, 95% of consumers rriust have access
' to digital equipment. • . ... . ^

Q Will this plan help ITV Distal?

• Any plan to get to digital switchover will help corhpanies that focus On; or use 
- terrestrial broadest, but cable and satellite ope^tors will rdso benefit from the

• ■ .promotion o f the coricgjt of DTV .
•  . It;is not the Goyemment’s role to favour or support any one corhpany ih e  ''

. : •. Elari is intended to provide a fr^eWork for the success o f DTV W a whole in
VthelJK.-'.

Q What^s in the plan for deaf/ blind/ other disabled people? . . . . .

A. The plan clearly recognises the need to.take action to address the.particul^ needs 
and concerns of dis^led people .

■ 1 *■

Q. What are you doing to promote the take-up of digital teievisiori?

A. Better information will help to persuade those who have been reluctant to take up 
DTV. Although riiost of the work has to be done by the broadcasting industry, ■ • 
retailers and inanufacturerSj the Gdveirimerit ean̂  arid will support^efr^frortsi The
hdarket T^ep^atipn Group ̂ 11 consider the iriost appropriate o f prorhptihg : : .

V;

Government has already been working with industry and COnsuriier groups to efiCure - 
that consumers get accurate and sensible information:

• Announcement of the D?/B logo, which helps consumers to identify 
televisions containing'̂ a digital tuner.

• Launch of the Digital Television Group’s website on free-to-view digital TV
www.freetoview.co.uk .

• Publication of an associated information leaflet on free to view DTV for use
by retailers .

• The requirenient on the BBC to draw up and publish a DTV information 
campaign as a condition of approval for their new services

• A  list of frequently asked questions is on the DCMS website
• An information leaflet to inform local authorities and landlords on how they 

can upgrade existing distribution systems in blocks of flats to digital 
operation, will be published shortly
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. . Q- How much does a JDTV Set Top Box cost?

t . <‘ r

A. Dqjend^on how you: get it- Difficult today to buy a.set top box in the shops, but .
•. expect this to chmge in the.nex.t few monfes. Some operatprs offer subsidised set top 
, boxes -for customers who takeout a subscriptioji, some allow customeis to;buy the' 
necessary eqmpment without a subscription, althqugh the equipment is generally , •
more expensive. Megrated Digital Television sets offer an alternative way of ' 
accessing Digital TerrestiiallY:without taking put a subscription. ■ . ■ . .

'Contact your local retailer, the releyaritplatfofm operator, Or look at the following 
website for further information, http://www.digitaltelevision.gov.Uk/faqs.html#switch

Q. Hbw .and when will yoii sort oiit the VCR problem? . . •. .

A,-Action .Pianxecogmses fliat digital-switehpyer presents a large nurnber of technical 
. challenges. The Technolpgy and Equipment .Gronp"will work to identify and address 
theni. The iTC-led Go Digital Project, which was amiounced in August, is also' ..
investigafing a range of issu® surrounding the convelisioh. of households to all-digital 
.operation. ■ ' ; • ■ ■ . ■; ■ • . . ■

PROJECT STRUCTtJRE
• , . '■■■ ■ .

Q you going to appoint a “Pi;

A. No; We believe that the Project Stmcture outlined in.the Plan,.provides an 
appropriate and practical way pf taking the work forward in parmership with 
Stakeholders. . . •. . . - • .

A/hip. Gbr pifpdfy W^ tp:^dtiie most pr^tipal^
pa^ershjp iyith S:takeh61derb whp Ŵ to its success. The project , ' '
structure outlined m the Plan allows for Stakeholdier input at every level, including the 
steering board containing Ministers.

> /  ■ . • ■
Q In the absence of a Champion who will have overall responsibility for
implementation of the Plan?

A. The Steering Board, chaired by Douglas Alexander and Kim Howells will be 
responsible for the strategic delivery of the Action Plan and will ensure that the needs 
of the industry and consumers are taken into account.

Q 'Who will have day-to-day responsibility for the implementation of the Plan?

A. T he Project M anager. W e w ill announce the nam e o f  the Project Manager in the 
N ew  Year. The Project Team , consisting o f  offic ia ls, secondees ad the Project 
M anager w ill do much o f  tlie day-to-day leg work administering the project.
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. Q Who wiil be the Chairman of the Stakeholders Group?'

A.' A inatter for Stakeholders, They will appoint their own Chairman. . /

Q What willthe Stakeholder Chairman do?. . . - . . .. ..

■ . • Chair the spc-monihly St^chblder. Group-meetings, • - ‘ '
' •• • ■ Act as a liaison point tp ensure smooth ongoing cooperation .amongst the •

‘ Stakeholders..- ■ v , . ...
• Act as a hi^Tevel liaison point between Stakeholders and Govemmeht ... '.

. Q. Wlhat will the Stakeholders Group do? . . . ... . .

, A. It win. contribute"M^-level, cross-sectoral advice for the imprementatioii.and . .
deUyery oftheineasurea Contained in the Action Plan; v : = ; . •

Q.ySTiat does the Government Digital Television Group do? .

; A. It. brings. together the Departoents. responsible developing and .delivering 
polieies for digital television, It provides a forum for coiisidering, how their work"

■ impacts on the deliyeiy of the Digital. Television Action Plan. The Group meets once 
a month, and gives guidance to the Project Team, \  . ..
- V ■ ■■ ■ . • . ■  ̂ ■ ’ • • : .
.Q .\^ 5 c l

A. It ,is jointly chaired by Biil Macintyre, Head of Communications and Informatipn 
Industries Directorate at DTI, and Andrew Ramsay, Director of Creative Industries 
and Broadcasting, Group at DGMS. . . .  .

wjU-yoii annoiinjce.the Ghaif^^ .

A. Expect to aimbunce them early in the hibw Year' '

Q. What will the Task Groups do?
. ■ y f '  ■

A. They will be responsible for taking forward specific areas of the Plan

Q. Who will sit on the various Task Groups?

A. M embership w ill consist o f  Stakeholders (manufacturers, broadcasters, retailers, 
consum er groups). Chairmen w ill work with Stakeholders to identify the most 
appropriate members for each Group.

Q. There are a lot of Groups. Isn’t the project overly bureaucratic?
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Ai.N’o, This is a h i^ y  complex project thatrequires a c^othUy constructed.Project.
■ StruCtme to effectively engage. Stakeholders, The Project Structn^e has clear divisions
■ of responsibility, and lines of reporting. ^Ve will of cmirse rnbnitor its operation over

the coming rixonths, and make any changes that are necessary; . . .  .

r  r . .  «.

. DIGITAL TELEyiSIdN . .

Q. Why the need to press ahead with digital television? . .

. A,. Digital television brings a wide range of benefits to cousumers., including greater • 
.choice.and interactive services, whilst also makihg more efficient nse of the scarce. . 
frequency spectrum̂  . . .  • . . . .  ... .

Q. Does the Goyeimmeht sfiU believe that it will be possible to . s^tch off the 
analo^e sigpials between 2006 .and2.pi0? . . . -. .. -  - . .

A. Y ^. Although it is a challenging timeframe, we believe, that, a successful alliance). 
between Government, industry and. corisumers, within; the framework detailed by the 
Action Plan wdl enable the UK to meet, the mtena for 'switchover laid doym by Chris 
Smith in September!999. ’ ., ‘ , ■ - '

Q Digital TV is OK for those tvho w.ant to pay, but why. does the Goveniirieht 
want to take analogne away from those who are happy with it? . ■

• . •. Digital TV can bring benefits for everyone, There are already more than twice 
-• as many free-to-view •digital' charmels as analogue, and interactive, services 
. . . open up new opporhmities for access to irfiormation and entertainment. ; , ■

' • Government has a responsibilify to manage scarce spectrum resources in the 
' best interests o f the cotinfry as a whole. As take up o f digital TV increases it 

will become mcreasingly difficult to justify the continuation of analogue 
broadcastingi which uses spectrum less efficiently.

Q. But digital terrestrial television signals do not reach the whole of the UK

• Action Plan recognises the need to address issues of coverage.
• Planning the digital transmission network is extremely complex. Work so far 

has concentrated on 80 large transmitter sites which provide the most 
significant coverage.

• Chris Smith made it clear that switchover would not occur until everyone who 
can currently get the main public service broadcasting channels in analogue 
form could receive them on digital systems.

Q. Digital TV equipment is much more expensive that its analogue equivalent.
Why should consumers pay more? .

A. It is possible to receive digital TV without paying a subscription, provided that the
consumer buys the relevant set-top-box or integrated digital TV. Expect the price of
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'  ̂ Alt digital equipment, ii _ _ _ . . .

. production Increases, just as it did for mobile phones, colour televisions, personal computers and CD
■ •■ ■ •s'.--- ■■ '.. ‘  ̂ '

691

MOD300006325



For Distribution to CPs

692

MOD300006326



For Distribution to CPs

r r- f . .r. .. f-r, . i ■<■ .1 ■ (

arthill.Communications Broadcasting Lunch ' . ' ' ; ^

Endemol and UK Independent Productions Quota . , '• . . . .  . . .

. Q&A-  - . • ■ ■ " ■ ■ • /  ^ ^  \  : V ■ ’ ;

Q. Will Government amend the Independent Productions Quota to allow profducers owned by ,
. . .. .. , broodcasters which do not aim any of their services at the UK to continue to continue to .
. , . . qualify as independent? . . .  ./ . . .  ... .' .. .- . .• .■ .• .

• A. .1 understarid.that Ehdemol Entertainment UK lost its independent status following the . ' 
. takeover by Telefonica: I know that this has caused problems. .Ministers are currently .

considering future changes:tothe UK quota, in light of the policy objectives of the quota 
. and forthcoming revision of the EC Teî ision Without Frontiers. Directive,. . ; .'

.Background ■  ̂ . - / > .. : ; . ■ ■ ■ . . • ■

Independent Production Quota . .. • • v- ......... .

The Broadcasting Act 1990requfreS the BBC, thq CHannel.3 companies, Channel 4 and Channels. . 
to ensure that ih each year not less than 25% ofthe total amount of time allocated to th.b . . .

! broadcasting of qualifying programmes is allocated to the broadcasting of a range and diversity of ••
. independent productions. This is often referred to.as the "independent productions qUota". •

. The aims of the UK quota r̂e threefold: first, to promote' cultural diversity, opening up the 
production system to new.eriergles and voices; second, to inject competition into the production 
sector through the disa^f egatlon of programme makers from the management of channels and 
delivery of programmes; and third, to promote the growth of small and medium sized enterprises, 
promoting creativity and fostering new talent. .

Ehdemol ■ . " ;. - . .
I ' ' . ‘ , - * * • • * • . .  ̂ ’ * . * *

. Ehdemol Entertainment DK lost its indepen.dont producer rtatus.iathe.yK following.thetakeoven, 
of the Efjdemol group by Talefonica.̂ the Spanish telecoms group vvith broadcasting intetest̂  ̂in 
Spairtaî iArgehdih  ̂Ehdemol argues that this is dh aHomalbds ahdmHfdre  ̂ olf the tjk
legislrtipn and that the current definition of "independent producer" should be amended to allow 
a producer more than 25% owned by a broadcaster wh/ch does not a/m any of its Services at the 
U K  to continue to qualify as independent. This would effectively reinstate Endemol's independent 
status. .

There are some good arguments in support of the change Endemol propose, but also some good 
arguments against. A submission went to Ministers in October recommending, on balance, that 
the change should not be made. Ministers have not yet made a decision.
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