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From: Sly Bailey/Dir/CW/MG_CW
To: nicholas.shott@lazard.com
Date: 09/06/2010 09:40
Subject: Hunt re IFNCs

D e a r  Nick,

I h o p e  you a re  w ell.

R e g a rd in g  your local tv p ro jec t a s  an n o u n c e d  by J e re m y  y e s te rd a y  I w o u ld  b e  h a p p y  to  s h a re  o u r thoughts  
w ith  yo u . A s you kn o w  w e  m a d e  th e  decis ion  not to  p u rc h a s e  C h a n n e l M  w h e n  w e  a c q u ire d  th e  M E N  

b us iness in M arch  o f th is y e a r ,

B e lo w  is o ur resp on se  to J e re m y 's  sp ee ch  y e s te rd a y .

B e s t w is h e s  

S ly

S ly B a iley , C E O  sa id:

"G iven th e  C o n s e rv a tiv e s ' s tan ce  on In d e p e n d e n tly  Funded News C o n s o r t ia  
w h ile  in  o p p o s it io n , to d a y 's  announcement has n o t come as a s u r p r is e .

"However, as p a r t  o f  one o f  th e  s u c c e s s fu l IFNC b id d in g  c o n s o r t ia  we re
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n a t u r a l ly  d is a p p o in te d  t h a t  th e  governm ent has c a l le d  tim e  on th e s e  p la n s .

"We b e l ie v e d  t h a t  th e  IF N C s' c a p a c ity  to  ta p  th e  t a l e n t  and e x p e r t is e  o f  
re g io n a l m edia companies to  p ro v id e  a v ia b le  a l t e r n a t iv e  to  th e  BBC's lo c a l  
news made sense fo r  e v e ry o n e .

"We lo o k  fo rw a rd  to  s e e in g  th e  r e s u l t s  o f  th e  in d e p e n d e n t com m ercia l 
assessm ent o f  lo c a l  t e le v i s io n  b u t i t ' s  w o rth  n o tin g  a t  t h i s  p o in t  t h a t  we 
d o n 't  see 'C i t y  TV' as a v ia b le  p r o p o s it io n .  Our re s e a rc h  suggests  t h a t  th e  
costs  a re  to o  h ig h  and th e  revenues to o  low  to  s u p p o rt a s u s ta in a b le  
business m o d e l."
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