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NEWS CORP/BSKYB MERGER: UILS

| am forwarding to you copies of the representations made by Slaughter and May
(who represent an alliance of media groups), BT and BECTU in response to the on-~
going consuitation on the proposed undertakings in lieu offered by News Corporation
on 1 March 2011 (the UlLs). | would be grateful if you would review the advice you
have already given me on the practical and financial viability of the proposed UlLs in
light of these representations. Please also let me know whether, having considered
these representations, it would be appropriate in your view for the UlLs to

be amended in any respect.

| envisage that my officials will also in due course send you copies of any

other submissions that make material representations with regard to the practical and
financial viability of the proposed ULL, together with a summary of all of the
consultation responses. | would be grateful if you would, in the same way, review
your previous advice and advise whether any amendments to the proposed UIL
would be appropriate in light of such submissions and the summary of responses.

| said in my statement to Parliament that | would be asking Ofcom and OFT to advise
me on the detailed provisions of the carriage and brand licensing agreements as well
as certain operational agreements which are referred to in the proposed UlLs. |
understand that, subject to any amendments that may be necessary in light of the
responses to the consultation, News Corporation anticipates that it will be ina
position to provide Ofcom and the OFT with copies of drafts of these key documents
for your respective consideration shortly. | would ask you to engage with News
Corporation as necessary and advise me whether in your view these agreements,
once finalised, are consistent with the proposed UlLs (as amended, if applicable, to
take account of the responses to the consultation) and the OFT's previous advice
with regard to their practical and financial viability.
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| am writing to Ofcom in similar terms and | would ask that both organisations
continue to work closely together on these questions.
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