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* ' PRESS COMPLAINTS COMMISSION g%m
(Limited by guarantee) ,
DIRECTORS' REPORT

The directors present their annuat report and the audited financial statements for the yenr ended 31 December 1999,

PRINCIPAL ACTIVITIES OF THE COMMISSION

The Press Complaints Commission is an independent organisation which deals with complaints from members of
the public about possible breaches by rewspapers or megazines of their own Code of Practice.

The Commission was set up in 1991, following the closure of the Press Cauncil. Lord Wakcham became Chairman
of the PCC in January 1995, .

RESULTS

The Commission had a surplus of £469 (1998 - deficic of £28,146} for the year.
The results do not include the vafue of free advertising space donated 1o ths Commission by the newspaper industry,

TRADING REVIEW

In 1999, just under 2,500 complaints were made to the PCC.  OF those raising a possible breach of the Code, a
significant majorily were resolved direcily hetween the editor and the complainant as a result of the Commission's
intervention. This was done in record time with nearly three quarters of all complaints compieted within thiny five
working days.

As in previous years, every criticaj adjudication of the Commission was published in full and with due prominence
by the publication concerned, ’

As well as acting Impartlally to resolve and adjudicate on complaints about possible breaches of the Code. the
Commissfon continued in 1999 to give generaf advice 10 editors on ethical issucs reiated to tha Code,

The PCC continucs to be funded generously by the newspaper and magazine publishing industry. This conunitinent
10 effective self regulation allows the PCC o uperate without cost cither to taxpayer or 1o those complaining. Atthe
same time, a clear majority of loy members on the Commission ensures the independence of the PCC from those
who fund it

FUTURE ACTIVITIES
In the coming year the commission will continue 1o further its objects with funds provided © it by the Press
Standards Board of Finance Limited,

DIRECTORS' INTERESTS

The directors who have served during the year as shown on page !, ars also the Commission members. They have-
alt undertaken to contribute such amounts 3s may be required, not exceeding £1 1o the Commission's assets if it
should be wound up.

[ 5]
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PRESS COMPLAINTS COMMISSION
(Limited by guarantee) &Touche
DIRECTORS® REPORT (continued)
YEAR 2060

Following their initial review, the directors continue 10 be alert to the potential risks and uncersainties surrounding
the Year 2000 issue. As at the date of this report, the disectors are not aware of any significant factors which have
arizen, or that may arise, which will affect the activities of the business; however, the siwation is stifi being
maonttared. Any future casts assaciated with this issue cannat be quantified but are not expected ta be significant.

AUDITORS

Deloitie & Touche have expressed their willingness to contiaue in office as auditors and a resolution to reappaint
them will be proposed at the fosthcoming Annual General Meeting. :

Approved by the Board of Directors
and signed on behalf of the Board

G V Black

Secrewry
N e
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PRESS COMPLAINTS COMMISSION Deloitte
(Limited by guarantee) ‘ & Touche

STATEMENT OF DIRECTORS’ RESPONSIBIL ‘TIES

Company law requires the directors to prei:are financial statements for sach financial year which give a true and fair
view of the siste of affairs of the company as at the end of the financial year and of the surplus or deficit of the
company for that period. In prepering those financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;
» make judgements and estimates tha are reasanabie and prudent;

s prepare the financial statements on the going concern basis unless it is inapproprinte to presume that the
company wiil continue in business,

—

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enabie them to ensure thar the financiat statements comply with
the Companies Act 1985, They are also responsible for sefeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud snd other irregularities,
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AUDITORS' REPORT TO THE MEMBERS OF

PRESS COMPLAINTS COMMISSION
{Limited by guarantee)

We have auditod the financial statements on pages 6 to 11 which have been prepared under the accounting
policies set out on page 8.

Respective respoasibilities of directors and auditors

As described on pa.gc.' 4 the company's directors are respensible for the preparation of financiat statements, It is
our responsibility to form an independont opinion, based on our audit, on those statements and to report our
opinion to you.

Basis of opinion

We conducted our audit In accordance with Auditing Standards issued by the Auditing Practices Board. An
audit includes examination, on a lest basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the directors in
the preparation of the financial statements, and of whether the accounting policies are approprime w0 the
company’s circumsiances, consistently applied and adequately disclosed. : :

We planned and performed our audit so as to obtain ail the information and explanations which we considered
necossary in order (o pzovide us with sufficient evidence 10 give reasonable wssurance that the financial
Statoments age free from material misstatement, whether caused by fraud or other ivegularity or eror. In
forming our opinion we also evaluated the overail adequacy of the presemtation of information in the financial
statements, .

Opinion

in our opinion the financlal statements give a true and fair view of the state of the company’s affairs as at

31 December 1999 and of s surpius for the year then ended and have been propetly propared in accordance
with the Companies Act 1985.

Qotoitte, + Tovtee

Chartered Accountants and
Registered Auditors

M"“‘V 2000

m‘ Settars, Siem gt Saiseat, Cambricage, Car, Crawiey, Lhnburgn, Glasgow, Leedh, Lcester,
Youche london, Mat Mton ¥psnTme, gt St ADANS ang oo,
: AR Dutre ramesly OIS COUNE, T Sr0recumes toname

y e inpmure ¥ oy .
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PRESS COMPLAINTS COMMISSION
{Limited by guarantee)

INCOME AND EXPENDITURE ACCOUNT
Yecar ended 31 December 1999

Note

INCOME 2
Adminisirative expenses :

OPERATING SURPLUSKDEFICIT) 3

Interest receivable
Interest payable

SURPLUS/ADEFICIT) ON ORDINARY
ACTIVITIES BEFORE TAXATION
Tasx on surplus/(deficit) on crdinary activities 6

SURPLUS/ADEFICIT) ON ORDINARY
ACTIVITIES AFTER TAXATION

Retained deficit brought forwacd
Retained deficit carried forward

All amounts derive from continuing operations.

There were no recognised gains or losses other than the deficic or surplus for the current or prior financial year and,

accordingly, no statement of total recognised gains or losses is shown.

Deloitte
&Touche
1999 $998
£ £
1439587 1,207,300
(1LA122742)  (1,244.881)
26845  (37.581)
. 446
(5.826) -
21019 (G7133)
(20,550) 3,989 -
469 (28.146)
(37.587) (69441}
{97.118) (97.587)
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(Limited by guarantee)

BALANCE SHEET
31 December 1999

FIXED ASSETS
Tangible assets

|

ﬂ : CURRENT ASSETS
Debtors
Cash a1 bank and in hand

CREDITORS: amounts fatling due
within one year

NET CURRENT LIABILITIES

TOTAL NET LIABILITIES

| CAPITAL AND RESERVES
Accumulated deficit

Signed on behalf of the Board of Directors

Hl" N

The Rt. Han. Lord Wakeham JP, DL, FCA

Sir Brian Cubbon GCB
Dicectors

PRESS COMPLAINTS COMMISSION |

Note

Deloitte
&Touche
1999 1998
£ £
37428 21,766
14,062 21.246
3 ”
14.068 21318
Q48614)  (140.671)
(134,346} (119,353)
97,118} (97587
(97,118} (97.587)

r
Thesc financial stalements were approved by the Board of Dircciors on 23 J\ﬁb 2000,
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) PRESS COMPLAINTS COMMISSION Deloitte 4

' (Limited by guarantee) ' &Touche
NOTES TO THE ACCOUNTS
Year ended 31 December 1999
.  ACCOUNTING POLICIES

The financial statemonts are prepared in accordance with applicable accounting standards. The particutar
accounting policics adopted are describad betow.

Income
‘The income of the Commission represents contributions received from the Press Standards Board of Finance

Limited. The directors consider that this financial support will continue far the foresceable future and
therefore that it is appropriate for the financiaf statements 1o he prepared on the going concem basis.

Depreciation

Depreciation is provided on a reducing balance basis 5o as to write ofT cost. less estimated residual values, of
alf tangible fixed asscts, over their expected usefls! lives, It is caleulated at the foltowing rates:

Computer equipmens = 33% per annum reducing balance
Office furniture and equipment = 20% per annum reducing balance
Deferred tax

Deferred taxation is provided in full on timing differcnees relating to pension and other post retirement
benefits calculated a1 the rates at which it is expected that tax will arise. Deferred taxation is provided on
other timing differences, arising from the different treatment of items for accounting and taxation purposes,
which are expected to reverse in the future without replacement, calculnted at the rates at which it is expected
that tax witl arise.

Leased assets

Annual rennals under operating teases are charged to the income and expenditure accoumt on a straight tine
basis over the term of the lease. :

Pension contributions

The Commission makes pension contributions o the personal pension plans ot its employees. Contributions
are charged to the profit and loss account as they falt due. -

INCOME
1999 1998
£ £
Press Standard Board of Finance Limited contribution 1439500  1.207.300
Other miscetlancous income 87 .

1439.587 1,202,500

MOD100034278
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PRESS COMPLAINTS COMMISSION
{Limited by guarantee)

NOTES TO THE ACCOUNTS
Year ended 31 Decombor 1999

3. OPERATING SURPLUSADEFICIT)

This is stated after charging:
Depreciation of own assets
Loss on disposal of computer cquipment
Hire of assets under operating leases:
Land and buildings
Other

Auditars’ remuneration:
Audit services

4. EMPLOYEES

The average weekly number of employess during the year was as foliows:
Office staff

Seaff costs (including directors) coasist of:
Wages and salarics

Sacial security costs

Other pension costs

5. DIRECTORS' REMUNFRATION

Commissioners® stipends
Chairman’s remuneration - safary

Aggregate emoluments

6. TAXATION
The 1ax charge/(credit) in the accounts is made up as follows:

UR corporation tax at the mte of 20% (1998 - 21.75%)
Adjustment in respect of prior years

The tax charge is high owing 10 expendiwre nat deducible for tax purposes.

Deloitte

&Touche
1999 1998
£ £
37,084 8734
<. 13.615 -
30.000 30,000
20,029 19.674
9,050 8,225
1999 1998
No. No.
17 17
£ £

769.005 656.296
74,033 53.155
42,687 38,781

885.723 748,232

1999 1998
£ [ 4
8037t 78.803

135.687 98.492
236,058 177295

1999 1998
£ £
12036 (1256

83513 (1.7133)

20550 (8,989)
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. PRESS COMPLAINTS COMMISSION Deloitte
(Limited by guarantee) &Touche
NOTES TO THE ACCOUNTS
Year ended 31 December 1999
|2 TANGIBLE FIXED ASSETS
' Office
. furniture
Computer and
equipment oquipment Total
£ 4 £
Cost
At beginning of year 68,458 111,307 179,765
Additions 46.361 . 46,361
Disposals (68.458) - (68.458)
At 31 December 1999 46361 1307 157,668
ﬁH Depreciation
At beginning of year 54343 103.136 157999
Charge for the year 15434 1.630 17,084
Disposals 154,843) - (34843)
At 31 December 1999 15454 {04,786 120,240
Net book value
At 31 December 1999 30.907 6,521 372,428
At 31 December 1908 13.615 8,15t 21,766
8 DEBTORS
1999 1998
£ t
Corporation tax nicoverable - 8989
Prepayments and accrued income 14,062 13,257
14,062 21,246
ERCEATMCI— WEEERRRTR
All amounts shown under debtors fall due within one year,
9, CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
9% 1998
' 3 £
Bank loans and overdrafts 924N 97.996
Corporation tax 13,394 -
Onher taxation and social security 9.290 .
Accrunls and deferred income 33.608 42,678
148,614 140,671
e d
i)
e E——
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PRESS COMPLAINTS COMMISSION Deloitte
(Limited by guarantee) &TYouche
NOTES TO THE ACCOUNTS
Year ended 31 December 1999
0.  PROVISION FOR LIABILITIES AND CHARGES
The amounts of deferred taxation provided and unprovided in the accounts are as foltows:
Provided Unprovided
— 1999 1998 1999 1998
3 4 4 1
Capital allowances in excess of depreciation - - 3.634 4,736
tf. OBLIGATIONS UNDER OPERATING LEASES
. Land and Land and
buildings Other  buitdings Other
1999 1999 1998 1998
) . £ i £ £
The following amounis fall due within one year under
leases which expire:
Iy less than one year - - . 10353
fn two to five years - 29,477 - 8,379
After five years . 30,000 - 30.000 .
30,060 29477 30,000 18,732
n
i
‘Al
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PRESS COMPLAINTS COMMISSION
(Litmited by guarantec) g’rl:&‘::.

ADDITIONAL INFORMATION
Year ended 31 December 1999

The nd}iilsona! informaticn contained on page 13 has been propared from the accounting records of the company.
While it does not form part of the statutory financial statements. it shoutd be read in conjunction with them and the
auditor's report thereon,

12

t__._--
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- PRESS COMPLAINTS COMMISSION Del
©  (Limited by guaraniee) ‘ &Tooliltcth..
DETAILED INCOME AND EXPENDITURE ACCOUNT
Year ended 31 December 1999
1999 - 1998
£ £ £ £
INCOME 1,439,587 £.207.300
ADMINISTRATIVE EXPENSES ‘
Rent, rates and maintenance 65,526 66.044
Ligit and heat 3.141 2666
insurance 2,012 2,560
Travel, entcrtainment and public reintions 160,536 Ttodd Y
Telephone . 19.046 16577
Legal and professio 154,327 122,401
Bank charges 2834 6.566
Publication of reports 50.243 : 37,898
Newspapers and publications 19,722 24,443
Depreciation:
Computer squipmant 15.454 6.706
Office fumiture and equipment 1,630 2.038
Loss on disposatl of fixed assets 13615 -
Wages, salaries and related costs 885.727 748,132
Sundry expenses 79.129 104.636
(L412.242) (1.244.881)
Operating surplus/(defteit) 26,345 (37.581)
{nterest receivable - . 46
Interest pavable {5.826) -
Sueplusi(deficit) on ordinary activities before (axution 21,019 (37,135)
Tax on surplus’(deficit) on ardinary actlvities - (20,550} 8,989
Surplusi(deficit)on ordinary activities after taxation ' 469 {28,146)
N —
13
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