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P R E S S  C O M P LA IN T S  CO M M ISSK R 4 CUmited by gnarantee) 

Report o f the directors fo r the year ended 31 December 1 9 9 6

The direcunv present their report together with the audited financial statements for the year ended 
31 December 199d.

Results

The Commission incurred an etccess o f ejqjenditure over income o f £60,450 (1995 -  £29,459) for the year.

The results do not include foe value o f free advertising space donated to foe Commission by foe newspaper 
indusby.

Prin cip al activities o f the Commission

The Press Complaints Cmnmission is  an independent o^anisation which deals with complaints fiom 
members o f foe public about possible breaches by newspapers or magazines o f their own Code o f Practice.

The Commission was set up in 1991, follow ing foe closure o f foe Press Councii. Lord Wakeham became 
Chairman o f the P C C  in Jam iaiy 1996.

Trad in g review

In 1996, over 3,000 oomplalnts were made to foe P C C  -  higher than in any previous year. O f those raising 
a possible breach o f foe Code, mote foan eight in ten were resolved directly between the editor and foe 
complaiiiant as a result o f the Commissitm's intervention.

A s in piw ious years, every critical ai^udication o f foe Commission was published in foil and with due 
prominence by foe publication concerned.

A s w ell as acting hnpaitially to resolve and at^udicate on complaints about possible breaches o f the Code, 
foe Commission cominued in 1996 to give general advice to editors on ethical issues related to foe Code.

The P C C  continues to be funded generously by foe newspaper and magazine publishing industiy. This 
commitment to effective se lf regulation allows the P C C  to c^terate without cost either to taxpayer or to 
those complaining. A t foe same time, a clear m afori^ o f lay members on foe Commission ensures the 
independence offoe P C C  fiom those who fond it

Future activities

In foe eoming year the commission w ill continue to further its objects with funds provitted to it by foe 
Press Standards Board o f Finance Limited.
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Report of the cKrecton for the year ended 31 December 1996 (C o n O n u a O

Directors' interests

^ e  dnectofs wdto have served during die year, are also the Commissiaa ntrtnbecs, as shown on page I. 
T b e y  have all nndeitaken to contribute sudi amounts as may bo required, not exceeding £1 to the
Commission's assets if it  should be wound up. '

Directors’ responsibilities

law r e q ^  the tfireetro to pnqiare financial statements for each financial year whiefa give a tree 
md a ir  view o f foe stote of affoirs o f  the company and o f foe profit or loss of foe company for that period, 
ui pr^Kun^ timsciiDanaal statemeotê  ̂ d ircct(» s aicr^iiiiiod to;

• select suitebleaecwintuig p o lice  and then ̂ ptyfoemoonsistendy;

• malcejudgemeots and estimates that are reasonable and prudent;

• state whether applicable accounting standards have been followed, subject to any materwl departures 
disclosed and explanied in the fbanciai statements; and

• prqw e the financiai statements on the going concern basis unless it is inwpropriate to presume that die 
company will continue in busmess.

The d ii^ r e  are responsitde^ keepii^ proper accounting records wire* tfisidose wifo reasonattie accuracy 
at any time the financial posifion c i  the company and to enable fiiem to ensure that the financial 
comply with the Companies Act 1985. They are also lesponsibte fbr safegmnriing the assets of the eompany
and hence for caking reasonable steps for tile prevention and detection o f fraud and other insularities.

Auditors

BDO Stoy Hayward have expressed their wiliingness to continue in ofiSce and a resolution to re-appoint them

By order of the Board 

G V B Iack  

Secretary

Date I t
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Report of the auditors

To  the shareholders of Press Com plaints Commission (Limited by guarantee)

We have audited die financial statements on pages 5 to 10 which have been prepaied under the 
accounting policies set out on page 7.

B ssp e ctiv e  re sp o n sib ilitie s q f d ire cto rs a n d  a u d itors

As described on page 3 the company's directors are responsible for the preparation of the financial 
statements. It is our responsibility to ibrm an independent opinion, based on our audit, on those 
statements and to report our opinion to you.

B a sis o f  o p in io n

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. 
An audit includes examination, on a test basis, o f evidence relevant to the amounts and disclosures in 
tfao ilnanciat statements. It also includes an assessment of the significant estimates and judgements 
made by die ditoctora in die preparation o f the financiai statements, and of whether the accounting 
policies are appropriate to the company's circumstances, consistently applied and adeiiuately

We planned and pm^rmed our audit so as to obtain all the uifonnation and eiqiianations which we 
considered necessary m order to provide us with sufficimn evidence to give reasoimbio assurance that 
^  finaiKiai statements are free from material misstatement, whether caused by fhnul or other 
iir^ la iT ty  or In fisrming our opira'on we also evaluated the overall adequacy o f the presentation
of information in the financial statements.

O pin ion

In our opinion, the financial ^em ents give a true and fair view o f the state of the company's affairs at 
31 December 1996 and o f its result for the year then ended and have been properly prepared in 
accordance with the Companies Act 1985.

BDOsToriuyW ^
C h a rte re d  A ce o tm te ^  
a n d  R e g iste re d  A u d ito rs 
Umdon

16 M y 1997
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Income and expenditnre account for the year ended 31 December 1996

A ll amounts relate to contmuing activities.
A ll recognised gains and losses are inciuded in the inccnne and expenditure account.

The notes on pages 7 to 10 fbrm pare of these financial statements

5

Note 1996 1995
£ £

Income 2 . 1,255,000 1,057,500

Administrative expenses U  18,162 1,091,961

Operating loss 3 (63,162) 04,461)

Imerest receivable 2,712 5,002

Loss on ordinary actfvHies 
before and after taxation (60,450) (29,459)

Retained deftcit brought forward (117,511) (88,052)

Retained lots carried forward (177,961) (117,51!)
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Balance sheet at 31 December I9!M>

Note

Fixed assets

Tangible assets

Cnrrent assets

Cash at bank 
Debtors

Creditors: amounts Ihlling due 
wftMn one year

Net current liabilities 

Total net liabilities

Capital and reserves 

Accumulated profit/(Ioss)

1 9 9 6
£ £

26̂ 50

1995
£ £

14,968

22
12,603

12,625

217,536

4,210
11,607

15,817

148,296

(204,911)

077,961)

(177,961)

(132,479)

(117,510

017.511)

The linanciat statements were approved by the Board on l i  J u t y  n i f -

The Rt Hon Lord Wakeham )
) Directors

Sir Brian Cubbou )

The notes on pages 7 to 10 form part of diese financial statements

6
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Notes forming part o f the financial statements for the year ended 31 December 1996

Accounting policies

The fbiaiKiai statements have been prepared under the historical cost convention and aie in accordance 
with applicable accounting standards. The following principal accounting policies have been ai^lied:

In co m e

H ie  income o f tlie Commission represents contributions received from the Press Standards Board o f 
Finance Limited.

D q fr e d a t h n

Depreciation is provided to write o ff the cost or valuation, less estimated residual values, o f ail 
tangible fixed assets, except fieehold land, ovw their expected uscfbl lives. It is calculated at the 
following rates:

Furniture and equipment -  209i per annum
Computer equipment -  33% per annum

L e a se d  a sse ts

Annual rentals under operating leases are charged to the profit and loss account on a straight line 
basis over the term o f the lease.

2 Income

Press Standards Board o f Finance Limited contribution

3 Opetafing profit

This is stated after charging:

De{neciation o f own assets
Hire o f assets under operating leases:

Land and buildings 
Other

Auditors' remutteratiott for audit services

1996
£

199S
£

1,255,000 1,057,500

16,575 27,133

45,000 45,000
20,498 16,898
10475 10475
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Notes forming part of the financial statements for the year ended 31 December 1 9 9 6  (C o n tin u e !^

A il amounts shown under debtors fbll due within one year.

7 Tangible assets
Office

Computer furniture and 
equipment equipment 

£ £
Total

£

C o st
At bt^inning o f year 
Additions

38,171
21,582

101,745
6,975

139,916
28457

At end o f year 59,753 108,720 168,473

D e p re cia tio n  
At beghming o f year 
Provided for the year

32,271
10,144

92,677
6,431

124,948
16,575

At end of year 42.415 99,108 141423

i
N e t b o o k va iue  

At 31 December 1996 17,338 9,612 26450

At 31 December I99S 5,900 9,068 14,968

8 Debtors
1996

£
1995

£

Other debtors
Prepayments and accrued income

4,399
8,204

3458
8449

12,603 11,607
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Note# forming part o f the iinanciai statements for the year ended 31 December I99« (C o u tin u e ^

9 Creditors: amount# foiling due within one year

10

1996
£

1995
£

Bank loans and overdtaAs 
Taxathm and social security 
Aecnials and dcfcnxnl income

77,194
46,536
93,806

14,049
38,693
95,554

217,536 148,296

Obligattens under operating leases

The following amounts & I1 due within one year under leases which expire:

I« n d  and 
buildings 

£
Other

£
Total

£

In 2 - S years 
After S years 30.000

16,423 16,423
30,000

30,000 16,423 46,423
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